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COMMITI'EE ON INVALID PENSIONS 

There will be a public hearing before 
the Committee on Invalid Pensions at 
10:30 a.m. on Tuesday, May 7, 1946, in 
the committee· hearing room, 247 Old 
House Office Building, on H. R. 3908, en­
titled "A bill to provide increased pen­
sions to members of the Regular Army, 
Navy, Marine Corps, and Coast Guard 
who become disabled by reason of their 
service therein during other than a 
period of war," which was introduced by 
Representative LESINSKI, of Michigan. 

EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and referred as follows: 

1242. A letter from the President, Board 
of Commissioners, District of Columbia, 
transmit ting a draft of a proposed bill to 
provide for two heads of departments of 
military science and tactics in the public 
schools of the Distzlict of Columbia, which 
they request be introduced and enacted into 
law; to the Committee on the District of 
ColumlJia. 

1243. A letter from the ·chairman, the Tex­
tile Foundation, transmitting the annual re­
port of the Textile Foundation for the fiscal 
year ending December 31, 1945; to· the Com­
mittee on Interstate and Foreign Commerce. 

1244. A communication from the President 
of the United States, transmitting a proposed 
provision pertaining to an estimate of ap­
propriation for the fiscal year 1947 for the 
Navy Department in the form of an amend­
ment to House Document .501 (H. Doc. No. 
545); to the Committee on Appropriations 
and ordered to be printed. 

1245. A letter from the Secretary of War, 
transmitting a draft of a proposed bill for 
the relief of the estate of Carmen Aurora de la 
Flor, deceased; to the Committee on Claims. 

1246. A letter from the Archivist of the 
United States, transmitting a report on rec­
ords proposed for disposal by various Gov­
ernment agencies; to the Committee on the 
Disposition of Executive Papers. 

1247. A letter from the .Chairman, Recon­
struction Finance Corporation, transmitting 
a report of its activities and expenditures for 
the month of January 1946; to the Commit­
tee on Banking and Currency. 

1248. A communication 'from the Presi­
dent of the United States, transmitting a 
supplemental estimate of appropriation for 
the fiscal year 1947 in the amount of $21,940 
for the legislative branch, House of Repre­
sentatives (H. Doc. No. 546); to the Com­
mittee on Appropriations and ordered to 
be printed. · · 

1249. A letter from the Attorney General, 
transmitting the twel,.fth report of the Attor­
ney General covering the period from Decem­
ber 1, 1945, through April 30, 1946; to the 
Commit tee on Banking and Currency. 

1250. A letter from the director, national 
legislative committee, the American Legion, 
transmit ting the final financial statement of 
the American Legion for the year ending De­
cember 31, 1945; to the Committee on World 
War Veterans' Legislation. 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows·: 

By Mr. LESINSKI: 
H. R. 6279. A bill to facilitate the admission 

into the United States of the alien fiancees 
or fiances of mombers of the armed forces 
of the United .Si:ates; to the Committee on 
Immigration and Naturalization, 

By Mr. HAND: 
H. R. 6280. A bill to authorize the sale of 

grain for domestic consumption, and for 
other purposes; to the Committee on Banking 
and Currency. · 

By Mr. MAY: 
H. R. 6281. A bill to amend further the Pay 

Readjustment Act of 1942, as amended; to 
the Committee on Military Affairs. 

By Mr. RICH: . 
H. R. 6282: A bill to amend the Surplus 

Property Act of 1944 to provide that P,roceeds 
from the transfer or disposition of surplus 
property be used for the reduction of the 
public debt; to the Committee op Expendi-' 
tures in the Executive Departments. 

By Mr. ROBERTSON of North Dakota: 
H. R. 6283. A bill .to provide for the pay­

ment of a bonus of. 30 cents per bushel on 
wheat and corn produced and sold between 
January .1, 1945, and April 18, 1946; to the 
Committee on Agriculture. 

By Mr. COLE of New York: 
H. R. 6284. A bill to require immediate re­

establishment of rationing in the case of 
butter; to the Committee on Banking and 
Currency. 

By Mr. TRAYNOR: . 
H. R. 6285. A bill authorizing the State of 

Delaware, by and through its State highway 
department, to construct, maintain, and op­
erate a toll bridge across the Delaware River 
near Wilmington, Del.; to the Committee on 
Interstate and Foreign Commerce. 

By Mr. WOLVERTON of New Jersey: 
H. R. 6286. A bill authorizing the State of 

Delaware, by and through its State highway 
department, to construct, maintain, and _op­
erate a toll bridge across the Delaware R1ver 
near Wilmington, Del.; to the Committee on 
Interstate and Foreign Commerce. 

By Mr. WALTER: 
H. R. 6287. A bill to amend title 3 of the 

first War Powers Act, as amended, to permit 
the shipment of relief supplies; to the Com­
mittee on the Judiciary. 

·By Mr. MILLER of Nebraska: 
H. J . Res. 345. Joint resolution to author­

ize the selling and buying of corn and 
wheat without penalty; to the Committee on 
Banking and Currency. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. DAVIS: 
H. R. 6288. A bill for the relief of Eugene 

J. Bearman; to the Comimttee on Claims. 
By Mr. DOLLIVER: 

H. R. 6289. A bill for the relief of Mrs. 
Maja V. Capek; to the Committee on Im­
migration and Naturalization. 

By Mr. HAYS: 
H. R. 6290. A bill for the relief of the leg~l 

guardian of Robert Lee Threatt, a minor; 
to the Committee on Claims. 

By Mr. JUDD: 
H. R. 6291. A bill for the relief of Thomas 

Milton Culbertson; to the Committee on 
Claims. 

By Mr. KILDAY: 
H. R. 6292: A bill for 1;he relief of Farmers 

Rural Telephone Association; to the Com­
mittee on Claims. 

By Mr. LARCADE: 
H. R. 6293. A bill for the relief of William 

w. Maddox; to the Committee on Claims, 
By Mr. LESINSKI: 

H. R. 6294. A bill for the relief of William 
T. Skrzycki, proprietor and owner of the 
Consolidated Baking Co.; to the Committee 
on Claiins, 

. By Mr. POWELL: 
H. R. 6295. A bill for the relief of Sam S. 

Suddin; to the Committee on Immigration 
and Naturalization. 

By .Mr. SAVAGE: 
H. R. 6296. A bill for the relief of public 

utility district No. 1 · of Cowlitz County, 
Wash.; to the Committee on Claims. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as follows: 

1854. By Mr. ANDREWS of New York: Peti­
tion from a group of citizens of Niagara 
County, N. Y., requesting that the Congress 
pass a joint resolution authorizing the Presi­
dent of the United States and the Secretary 
of Agriculture to issue a directive preventing 
the use of grain for beverage purposes until 
the world's food shortage is. relie:ve_d; to the 
Committee on Agriculture. 

1855. By Mr. REED of New York: Petition 
of Dunkirk Aerie, No. 2447, the Fraternal Or­
der of Eagles of Dunkirk, N. Y., requesting 
that the new veterans' hospital being built 
in Buffalo, N.Y., be named the John E. Butts 
Memorial Hospital; to the . Committee on 
World War Veterans' Legislation. 

1856. By The SPEAKER: Petition of the 
United States war Ballot Commission, urg­
ing consideration of their resolution with 
reference to termination of the activities and 
office of the Commission; to the Committee 
on Election of President, Vice President, and 
Representatives in Congress. 

1857. Also, petition . of the Philadelphia 
County Council of Amvets, urging consider­
ation of their resolution with reference to 
granting priorities to veterans engaged in the 
business of building and renovating homes, 
m the allocation of building materials; to 
the Committee on Banking and Currency. 
. 1858. By Mr. LUTHER A. JOHNSON: P~ti­

tion of Sidney Harrison, of Fort Worth, Tex., 
favoring House bill 5204; to the Committee 
on Military Affairs. 

SENATE 
FRIDAY, MAY 3, 1946 

<Legislative day ot Tuesday, March 5, 
1946) 

The Senate met at 12 o'clock meridian, 
on the expiration of the recess. 

Rev. James J. Davies, minister, First 
Methodist Church, Fort Dodge, Iowa, 
offered the following prayer: 

Eternal God, fountain of all good, we 
bless Thy name for the noble heroes, liv­
ing on earth or in heaven, who by their 
work and sacrifice made oilr way of life 
more beautiful and abundant. 

We thank Thee for our country, its 
government, its laws, and its customs, 
making for liberty and opportunity for 

· all. We praise Thee for freedom of wor­
ship as practiced in our churches, for 
educational privileges as offered in our 
schools, for natural resources which in­
dustry transforms by the skill and energy 
of labor into our many daily comforts. · 

May we continue to develop all that is 
noble in our heritage. As American citi-' 
zens, help us to conserve and extend s~ch 
blessings throughout the world. Give 
us a lively interest in all peoples and na­
tions whatever be their culture or reli­
gion.' Open our hearts to new friend­
ships in this hour of desperate need. 
Give food, 0 Lord, to those that have it 
not, and discipline us in service for the 
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common good. Increase our respect for 
spiritual values such as teach the dignity 
and worth of Thy creatures everywhere. 
Bless the President of the United States 
and all those who give their time and 
talent in the upbuilding of our Nation. 
These mercies we ask in the Master's 
name. Amen. 

DESIGNATION. OF ACTING PRESIDENT 
PRO TEMPORE . 

The Chief Clerk read the following 
letter: 

UNITED STATES SENATE, 
PRESIDENT PRO TEMPORE, 

Washington, D. C., May 3, 1946. 
To the Senate: 

Being temporarily absent from the Senate, 
I appoint Hon. CARL A. HATCH, a Senator from 
the State of New Mexico, to perform the 
duties of the Chair during my absence. 

KENNETH McKELLAR, 
President pro tempore. 

Mr. HATCH thereupon took the chair 
as Acting President pro tempore. 

THE JOURNAL 

On request of Mr. BARKLEY, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal en- . 
dar day Thursday; May 2, 1946, was dis­
pensed with, an<l the Journal was 
approved. 

LEAVE OF ABSENCE 

Mr. HUFFMAN. Mr. President, I a§k 
unanimous consent to be absent from 
the Senate tomorrow because of a pre­
vious engagement of long standing. 

The ACTING PRESIDENT pro tem-
pore. Without objection, leave is 
granted. 

MESSAGE FROM THE HOUSE 

and the Senator from Virginia [Mr. 
GLASS] are absent because of illness. 

The Senator from Mississippi [Mr. 
BILBO], the Senator from Georgia [Mr. 
GEORGE], the Senator from Idaho [Mr. 
GossETT], the Senator from Arkansas 
[Mr. McCLELLAN], the Senator from 
Louisiana [Mr. OvERTON], the Senator 
from Oklahoma [Mr. THOMAS], and the 
Senator from Utah [Mr. THOMAS] are 
absent by leave .of the Senate. 

The Senator from Florida [Mr. AN-
. DREWS], the Senator from Pennsylvania 

[Mr. GUFFEY], the Senator from West 
Virginia [Mr. KILGORE], and the Senator 
from Tennessee [Mr. McKELLAR] are 
necessarily absent. 

The Senator from New Mexico [Mr. 
CHAVEZ] is detained on public business. 

The Senator from Texas [Mr. CoN­
NALLY] is absent on official business, at­
tending· the Paris meeting of the Council 
of Foreign Ministers as an adviser to the 
Secretary of State. 

Mr. ·wHERRY. The Senator from 
Michigan [Mr. VANDENBERG] is absent on 
official business, attending the Paris 
meeting of the Council of Foreign Min­
isters as an adviser to the Secretary of 
State. 

The Senator from New Hampshire 
[Mr. TOBEY] is absent on official busi­
ness. 

The Senator from California [Mr. 
KNOWLANDJ, the Senator from Wisconsin 
[Mr. LA FOLLETTE], and the Senator from 
Kentucky [Mr. STANFILL] are absent by 
leave of the Senate. 

The Senator from New Hampshire 
[M'r. BRIDGES] and the Senator from Del­
aware [Mr. BucK] are necessarily absent. 

A message from the House of Repre­
sentatives, by Mr. Chaffee, one of its 
reading clerks, announced that the 
House had passed without amendment 
the bill <S. 2101> to amend the Trading 
With the Enemy Act, as amended, to 1 

permit the shipment ot relief supplies. 

The ACTING PRESIDENT pro tem­
pore. Seventy-three Senators have an­
swered to their names. A quorum is 
present. 
ABOLITION OF OFFICE OF PRICE ADMIN­
ISTRATION~RESOLUTION OF ASSOCI­
ATED NEEDLE INDUSTRIES, OMAHA, 
NEBR. 

CALL OF THE ROLL 

Mr. BARKLEY. I suggest the ab­
sence of a quorum. 

The ACTING PRESIDENT pro tem­
pore. The clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 
Aiken 
Austin 
Ball 
Bankhead 
Barkley 
Brewster 
Briggs 
Brooks 
Bushfield 
Butler 
Byrd 
Capehart 
Capper 
Carville 
Cordon 
Donnell 
Downey 
Eastland 
Ellender 
Ferguson 
Fulbright 
Gerry 
Green 
Gurney 
Hart 

Hatch 
Hawkes 
Hayden 
Hickenlooper 
Hill 
Hoey 
Huffman 
Johnson, Colo. 
Johnston, S. C. 
Langer 
Lucas 
McCarran 
McFarland 
McMahon . 
Magnuson 
May bank 
Mead 
Millikin 
Mitchell 
Moore 
Morse 
Murdock 
Murray 
Myers 
O'Daniel 

O'Mahoney 
Pepper 
Radcliffe 
Reed 
Revercomb 
Robertson 
Russell 
Saltonstall 
Shipstead 
Smith 
Stewart 
Taft 
Taylor 
Tunnell 
Tydings · 
Wagner 
Walsh 
Wheeler 
Wherry 
Wiley 
Willis 
Wilson 
Young 

Mr. fiLL. I announce that the Sena• 
tor from North Carolina [Mr. BAILEY] 

Mr. WHERRY. Mr. President, I ask 
unanimous consent to present for appro­
priate reference and to have printed in 
the RECORD a resolution ad-opted by the 
Associated Needle Industries, of Omaha, 
Nebr. This is an organization of gar­
ment and other midwestern textile con­
cerns with headquarters in Omaha. 
These businessmen support substantial 
pay rolls and have prided themselves in 
doing business by honorable means and 
in full compliance with all laws and reg­
ulations of Government. As they set out 
in their resolution, they have come to the 
point where onerous regulation leaves 
them the choice of suspending or obtain­
ing a revision of Government controls 
which do not discriminate against small 
business enterprises. 

There being no objection, the resolu­
tion was received, referred to the Com­
mittee on Banking and Currency, and 
ordered to be printed iJ:l the RECORD, as 
follows: 

Whereas the Associated Needle Industries 
·of Omaha, an association of the apparel 
manufacturers of Omaha, as an association 
1s greatly concerned with the welfare Qf the 
Nation, of this community and of its own 
members; and 

Whereas this association has seen the em­
ployment figures of its member firms drop 
steadily from a peak of about 1,800 to a cur­
rent figure of less tnan 250 during a period 
when increased production is an obvious 
need of the Nation; and 

Whereas continued conscientious attempts 
to cooperate with the Office of Price Admin­
istration, the Civilian Production Adminis­
trat ion, and the War Assets Administration 
(and its predecessors) have been essentially 
fruitless in securing permitted materials even 
when priority authorizations have been ob­
tained due to the Nation-wide shortage of 
m aterial while at the same time several of 
it s member firms have h ad opport unity to 
secure material through other channels; and 

Whereas this association and its members 
h ave factual evidence that continu ed at­
tempts to operate under the existing system 
will result in liquidation of these firms, in­
creased unemployment, and further curtailed 
production contributing further to black 
market activity and a long run inflation: Be 
it 

Resolved, That this association go on rec­
ord as recommending in the public interest 
the abolition of the OPA and CPA controls 
unless workable procedures which do not 
discriminate against small businesses be 
formulated and put into effect immediat ely, 
and that such governmental efforts as are 
authorized be directed primarily toward the 
elimination of the diversion and hoarding of 
materials and speculative activity with re­
spect to same. 

N. B. LAMM, 
Presiden t, Associated Needle Industries. 

RESOLUTIONS OF ST. JOSEPH COUNTY 
(IND.) MINISTERIAL ASSOCIATION 

Mr. WILLIS. Mr. President, I ask 
unanimous consent to present for ap­
propriate reference and to have printed 
in the RECORD resolutions adopted by the 
St. Joseph County (Ind.) Ministerial 
Association. · 

There being no objection, the resolu­
tions were received, referred to the Com­
mittee on Foreign Relations, and ordered 
to be printed in the RECORD, as follows: 

Whereas with the invention of the atomic 
bomb mankind is threatened with more ex­
tensive tragedy than any yet experienced; 
and 

Whereas the possibility of such tragedy is 
fundamentally due to the moral and spiritual 
illness and the economic and social malad­
justments of mankind; and 

Whereas improved human relations will be 
attained only through the conversion of men 
to the divine way of life as exemplified in 
Jesus Christ and through the building of a 
social order based on justice and good will; 
and 

Whereas the responsibility of this critical 
hour rests upon all persons in every area of 
our soeial order, including church, home, 
school, press, industry, labor, and govern­
ment: Therefore be it 

Resolved-
. 1. That as members of the St. Joseph 

County Ministerial Association we first re­
pent of our sins and acknowledge our fail­
ures in the service of God and man and dedi­
cate ourselves anew to giving primary place 
and forceful proclamation of the full Gospel 
of Jesus Christ. 

2. That the church in this community be 
called to a spiritual awakening and an imme­
diate strengthening of its whole progra~.-

3. That all men everywhere be called upon 
to repent and accept the Gospel as the C"llly 
way to a prosperous social order anc 'he 
only hope for life here as well as hereafter. 

4. That we reaffirm our confidence in the 
overseas missions enterprise of the Chrif?tian 
church as a movement for the highest wel­
fare of backward peoples, spiritually, socially, 
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and materially, and pledge ourselves to con­
tribute to its fullest advancement. 

5. That· we announce our faith in the 
United Nations as a step toward successful 
international cooperation and urge the de­
velopment of that organization into a true, 
inclusive world government. 

6. That all leaders of the United States 
of America be encouraged to lead this coun­
try in the sharing of our scientific, industrial, 
and agricultural knowledge and skills with 
other countries, to the end that all nations 
rriay help themselves achieve increasingly 
higher standards of living. 

7. That the President of the United States, 
the State Department, and Congress be urged 
to call upon the United Nations for an im­
mediate · study and revision of the Potsdam 
policy · and that increased relief immediately 
be offered famine-stricken peoples. 

8. That copies of the above resolutions be 
forwarded to President Harry S. Truman, 
United States Senators Homer E. Capehart 
and Raymond E. Wiilis, Representative 
Robert Grant, the South Bend Tribune, and 
the members of the St. Joseph County Min­
isterial Association, and that copies of these 
resolutions and the article "A Christl.an 
Answer to the Atomic Bomb," by Dr. Frank 
Laubach, be sent to the Federal Council 
of Churches of Christ in America, the Chris­
tian Century, and local labor, industrial, and 
educational agencies. 

Respectfully submitted. 
RoY W. MicHEL, . 
GLEN WEIMER, 
RoBERT H. DAUBE, 

Committee. 

INCLUSION OF EMPLOYEES OF NATIONAL 
FARM LOAN ASSOCIATIONS UNDER 
CIVIL SERVICE RETIREMENT BENEFITS 

Mr. LANGER. M"r. President, I ask 
unanimous consent to present for appro­
priate reference and to have printed in 
the RECORD a resolution adopted by all 
secretary-treasurers of the Seventh 
Farm Credit District, in conference as­
sembled at St. Paul, Minn., and the 
Klaus National Fa.rm Loan Association, 
favoring the enactment of legislation to 

· include employees of national farm loan 
associations under the same prov.isions 
for civil service retirement. benefits as 
are now accorded · to the employees of 
the Federal land .banks. 

There_ being no objection, the reso­
lutions were received, referred to the 
Committee on Civil Service, and ordered 
to be printed in the RECORD, as follows: 

Whereas national farm loan associations 
are an integral part of the Federal .land bank 
system, and are ~holly and entirely subject 
to the supervisory authority of the Farm 
Credit Administration; and 

Whereas by an act of Congress, passed 
January 24, 1942, the employees of the Fed­
eral land banks were covered under the Civil 
Service Retirement Act (sec. 3 (a)); and 

Whereas employees of national farm loan 
associations, most of whom have been in the 
employ of these associations for more than 
12 years, are not covered by any system of 
retirement benefits: Therefore be it 

R esolved by all secretary-treasurers of the 
Seventh Fm·m Credit District in a c.onference 
assembled at St. Paul, Minn., on the 20th 
d ay of March 1946, That we urge the speedy 
enactment by the Congress of legislation 
which shall provide for the inclusion of. all 
employees of national farm loan associa­
tions under the same provisions of civil 
service retirement benefits as are now ac­
corded to the employees of the Federal lanci 
banks; and be it further 

Resolved, That a copy of .the resolution be 
forwarded ·to all United States Senators and 

Members of Congress from the States of 
North Dakota, Minnesota, Wisconsin, and 
Michigan. 

MARCH 20, 1946. 

We, the directors of the Klaus National 
Farm Loan Association are wholly in accord 
with the contents of the above resolution 
and do recommend and urge our Members 
in Congress to support such legislation as 
referred to in said resolution. 

The secretary-treasurer of this board 1s 
instructed to forward a copy of this to the 
North Dakota Senators and Members of the 
United States Congress. 

Dated this 9th day of April 1946. 
JACOB C. YAEGER, 

Jamestown, N. Dak. 
u. H. JOHNSON, 

Montpelier, N.Dak. 
ERWIN S. KEIM, 

Robinson, N. Dak. 
CHRIST CHRISTENSEN, 

Medina, N. Dak. 
FRED J. SHIPLEY, 

Steele, N. Dak. 

DISTRIBUTION OF SURPLUS WAR GOODS 
IN NORTH DAKOTA 

Mr. LANGER. Mr. President, I ask 
unanimous consent to present for ap­
propriate reference and to have printed 
in the RECORD a resolution adopted by 
the American Legion Clarence Larson 
Post, No. 23, at Rugby, N. Dak., dealing 
with the matter of the inability of vet­
erans to obtain more surplus goods, The 
criticism contained in the resolution is 
·that these goods are concentrated in 
places · hundreds of miles· from North· 
Dakota, and a North Dakota·veteran who 
wants to buy a Diesel Ford tractor must 
go to St. Louis, Mo., nearly 1,000 miles 
away. The resolution asks that a point 
of distribution of surplus goods be estab­
lished in North Dakota. 

There being no objection, the resolu­
tion was received, referred to the Com­
mittee on Military At! airs, and . ordered 

· to be printed in the RECORD, as follows: 
· · Whereas the United States Government 
has set up machinery for the purpose of 
selling war surplus goods; and 

Whereas the intention of the governmental 
procedure for the disposition and sale of 
said property is to give preference and 
priority to veterans; and 

Whereas the governmental agency con­
sists of Smaller War Plants Corporation, 
with its pdncipal offices in the State of 
North Dakota in the Walker Building at 
Fargo, N.Dak.; and 

Whereas it appears that the present set­
up for the distribution of surplus war goods 
to veterans is wholly inad~quate and in­
sufficient to properly supply . the needs of 
returning veterans in the State of North 
Dakota; and 

Whereas it appears that the veterans m 
the State of North Dakota have not been 
receiving surplus war goods as intended un­
der the act for the distribution for such 
war surplus goods: Be it therefore 

Resolved, That the American Legion 
Clarence Larson Post, No. 23, at Rugby, 
N. Dak., go on record recommending · legis­
lation to change or P.lter the existing pro-

. cedure for the distribution of war surplus 
goods for the purpose of establishing within 
the State of North Dakota, warehousing, 
storing, and shipping facilities_ for tha resale 

·: of said war surplus goods. at some depot, 
warehouse, or where such commodities or 
goods will be available to the veterans of 
.the State of North Dakota and the.r.eby mak-

ing it possible for the veterans of the State 
of North Dakota to have an opportunity to 
check such commodities or goods; be it 
further 

Resolved, That such surplus war commodi­
ties and goods be allocated to the State of 
North Dakota in proper proportion to the 
goods and commodities allocated to the re­
maining States, and that due notice of goods 
and commodities for distribution be given 
so that all veterans will have an equal op­
portunity to purchase the same; be it 
further 

Resolved, That the original resolution be 
spread upon the minutes of the Clarence 
Larson Post .No. 23, at Rugby, Department of 
North Dakota, and that true and correct 
copies thereof be forwarded to the congres­
sional delegates for the State of North 
Dalwta. 

Dated at Rugby, N. Dak ., this 12th day of 
April 1946. · 

CLARENCE LARSON POST, No. 23 , OF 
RUGBY, DEPARTMENT OF NORTH DAKOTA. 

By C. G. JoHNSO:rj, Post Commander. 
Attest: 

DENNETT L. HUTCHINSON, 
Post Adjutant. 

FEDERAL AID TO SCHOOLS 

Mr. LANGER. Mr. President, I ask 
unanimous consent to present for appro­
priate reference and to have printed in 
the ~ECORD a resolution adopted by mem- · 
bers of the Ray Farmers Union Head­
quarters, Local No. 1462, relating to Fed­
eral aid to schools. 

There. being no objection, the resolu­
tion was received, referred to the Com­
mittee on Education and Labor, and or­
dered to be printed in. the RE.CORD, .as 
follows: 

Whereas the schools of North Dakota and 
the Nation in all too many cases are finan­
cially unable to maintain adequate schools; 
and 

Whereas we as residents of North Dakota 
· contribute through our purchases to large 
Nation-wide industries, yet we do not share 
in their tax payments: Therefore be it 

Resolved, That we, the members of the Ray 
Farmers Union Headquarters, Local No. 1462, 
in session assembled this 15th day of April 

, 1946, do petition for Federal aid to schools; 
and that copies of this resolution be sent to 
President Truman, Senator William Langer, 
Senator Milton- R. Young-, ·and Representa­
tives Charles Robertson and William Lemke. 

Members present and voting, 21. 
ARNOLD L. ANDERSON, 

Secretary-Treasurer. 

POOLING OF WORLD FOOD RESOURCES­
PETITION 

Mr. MEAD. Mr. President, I have 
here a letter recently addressed to me by 
the Community Church of New York, 
which encloses a petition. In order that 
the petition may have wide circulation 
I }1ave been requested to have it inserted 
in the CONGRESSIONAL RECORD. It is a 
petition, addressed to the President and 
the Congress, which was adopted last 
Sunday by 1,000 members and friends of 
the Community Church of New York, as­
sembled at Town Hall, calling upon the 

·President and the Congress to take the 
necessary steps required for the pooling 
of all our food resources with those of the 
other nations of the world. I ask to have 
it printed in the RECORD and appropri­
ately referred. 

There being no objection, the petition 
was received, referred to the Committee 
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on Foreign Relations, and ordered to be 
printed in the RECORD, as follows: 
To the President and to the Congress of the 

United States: 
We, the members and friends of the Com­

munity Church of New York, assembled to­
gether in the solemn worship of the God of 
hosts, the Father of all mankind, do declare 
our faith that all human beings are precious, 
regardless of race, nation, creed, or class, 
whether they be enemy, ally, or neutral. We 
believe that all are equally the children of 
one Father. 

In the light of this faith, we are hu1·t 
beyond all power of expression by the failure 
of our country to share its food abundantly 
with the fainting, famine-torn peoples of 
the rest of the world. We are horrified at 
the prospect that the Europe and Asia for 
which we have taken our share of responsi­
bility are rapidly become one gigantic death 
chamber of starving bodies and stunted 
minds, while we Americans dance and sing 
and live in luxury. Our souls are filled with 
anguish. The cake of hixury is turning to 
dust and ashes in our mouths as we remem­
ber that .a few short hours away by air, little 
children piteously cry and die for want of a 
dry crust of bread. There is a tremor of 
tears on the wind from the east; there is a 
wail of anguish from the west; we cannot 
stop our ears tightly enough to close them 
to the tired cries. We are filled with shame 

· as we stand before our great God-Father. 
We can no longer hold up our heatls in 
self-respect. 

Therefore, as members of this congrega­
tion of free worshipers, we do together, in 
deepest earnestness and sincerity: 

1. Declare our desire as Americans to ·pool 
all our food resources with those of the rest 
of the nations of the world, and to share 
alike with all, enemy, ally, or neutral, until 
this emergency is over. 

2. Request an immediate return to ration­
ing in ·the United States, and the shipment 
of sufficient foodstuffs· abroad to maintain 
life and health everywhere. 

3. An immediate appropriation by the Con­
gress of whatever funds are necessary to un­
derwrite this miracle of mercy. 

Finally, W!il call upon all our brethren, in 
all churches and synagogues throughout this 
land, to bow their heads in penitence as they 
assemble before God, and then to rise up 
and support this petition to the President 
and the Congress of the United States. 

REPORTS OF COMMITTEES 

The following reports of committees 
were submitted: 

By Mr. BUSHFIELD, from the Committee 
on Indian Affairs: 

S. 1074. A bill designating American In­
. dian Day; without amendment (Rept. No. 
1296). 

By Mr. YOUNG, from the Committee on 
the District of Columbia: 

S. 2110. A bill to amend section 4 of the 
act of August 25, 1937, so as to provide a 
filing procedure in cases of adoption outside 
the District of Columbia, and for other wr­
poses; without amendment (Rept. No. 1297) • 

By Mr. HOEY, from the Committee on 
the District of Columbia: 

H. R. 4654. A bill to exempt transfers of 
property to the American National Red Cross 
from the District of Columbia inheritance 
tax; without amendment (Rept. No. 1298). 

BILLS INTRODUCED 

Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

(M'r. GURNEY introduced Senate bill (S. 
2140) to provide that there shall be no lia­
bility for acts done or omitted in good faith 
by an employer with respect to reemploying 

veterans in accordance with regulations of 
the Director of Selective Service or in ac­
cord with any applicable court decision, and 
for other purposes, which was referred to the 
Committee on Military Affairs, and appears 
under a separate heading.) ' 

By Mr. JOHNSON of Colorado (for Mr. 
THOMAS of Utah) : 

S. 2141. A bill to amend the act entitled 
"An act for the creation of an American Bat­
tle Monuments Commission to erect suitable 
memorials commemorating the services of · 
the American soldier in Europe, and for other 
purposes," approved March 4, 1923, as amend­
ed, in order to extend the Commission's au­
thority to all areas in which· our armed forces 
have operated during World War II, and for 
other purposes; to the Committee on Military 
Affairs. 

By Mr. HOEY: 
S. 2142. A bill to provide for two heads of 

departments of military science and tactics 
in the public schools of the District of Colum­
bia; to the Committee on. the District of 
Columbia. 

(Mr. TAFT (for himself, Mr. SMITH, and Mr. 
BALL) introduced Senate bill 2143, to coordi­
nate the health functions of the Federal 
Government in a single agency; to amend the 
Public Health Service Act for the following 
purposes: To expand the activities of the 
Public Health Service; to promote and en­
courage medical and dental research in the 
National Institute of Health and through 
grants-in-aid to the States; to construct in 
the National Institute of Health a dental 
research institute and a neuropsychiatric 
institute; and for other purposes, which was 
referred to the Committee on Education and 
Labor, and appears under a separate heading.) 

(Mr. MORSE (for himself and Mr. CORDON) 
introduced Senate bill (S. 2144) to authorize 
the Veterans' Administration to reimburse 
State and local agencies for expenses in­
curred in rendering services in connection 
with the administration of certain training 
programs for veterans, which was referred to 
the Committee on Finance, and appears under 
a separate heading.) 

(Mr. MORSE introduced Senate bill 2145, 
to amend sees. 112 and 113 of the In­
ternal Revenue Code, 'which was referred to 
the Committee on Finance, and appears under 
a separate heading.) 

(Mr. MORSE also introduced Senate bill 
2146, to provide for reasonable attorney's fees 
in the case of any suit by or against the 
United States, which was referred to the Com­
mittee on the Judiciary, and appears under 
a separate heading.) 

SENIORITY IN REEMPLOYMENT OF 
VETERANS 

Mr. GURNEY. Mr. President, I ask 
unanimous consent to introduce for ap­
propriate reference a bill to provide that 
there shall be no liability for acts done 
or omitted in good faith by an employer 
with respect to reemploying veterans in 
accordance with regulations of the Di­
rector of s'elective Service, and so forth. 

The regulations of the Director ·of 
Selective Service require recognition of 
the principle of seniority in connection 
with the reemployment of veterans, even 
to the extent of displacing employees 
with 10 or more years' service with the 
employer. In effect, Selective Service 
says an employer must rehire a veteran, 
even though that means firing an em­
ployee with ,;reater seniority. 

The recent decision of a United States 
circuit court of appeals in the Fishgold 
case holds that the Congress did not in-· 
tend that a veteran should have seniority 
rights superior to those of employees 

, with longer service with the employer. 

Most employers have been rehiring all 
veterans seeking their old jobs back 
again. Such employers have been fol­
lowing the regulations of the Director of 
Selective Service, even though such policy 
means displacing other employees who 
had been with the employer continuously 
since and for several years before the 
veterans ever worked for the employers. 

The decision in the Fishgold case has 
made the situation very unsettled, and it 
will remain unsettled until the Supreme 
Court has decided the question. A peti­
tion for a writ of certiorari is now pend­
ing before the Supreme Court, but an 
early decision cannot be anticipated with 
any certainty. 

In the meantime, all employers required 
by section 8 of the Selective Training and 
Service Act to reemploy veterans may be 
subjected to liability for following either 
the regulations of the Director of Selec­
tive Service or the decision in the Fish­
gold case. All employers are taking a 
chance no matt which policy they pur­
sue during the present period, as they 
may incur liability either from the vet­
eran or from the union on behalf of nap­
veterans. 

There is a bill, H. R. 6035, now on the 
Consent Calendar of the House, seeking 
to accomplish the same objective. 

I also ask unanimous consent that the 
bill may be printed in the RECORD at this 
point as a part of my remarks. 

There being no objection, the bill <S. 
2140) to provide that there shall be no 
liability for acts done or omitted in good 
faith by an employer with respect to re­
employing veterans in accordance with 
regulations of the Director . of Selective 
Service or in accord with any applicable 
court decision, and for other purposes, 
introduced by Mr. GURNEY, was received, 
read twice by its title, referred to the 
Committee on Military Affairs, and cr­
dered to be printed in the RECORD, as fol­
lows: 

Be it enacted, etc., That no liability shall 
be predicated in any case on any act done 
or omitted in good faith, by any emJ?loyer in 
accord with any regulatwn, order, ruling, or 
administrative interpretation issued with 
respect to the provisions of section 8 of the 
Selective Training and Service Act of 1940, 
as amended, by the Director of Selective 
Service or by any other authorized person 
within the Selective Service System, or in 
accord with the decision of · any duly con­
stituted judicial or quasi-judicial authority· 
construing such section, notwithstanding 
that such regulation, order, ruling, interpre­
tation, or decision may, after such act or 
omission, be amended, rescinded, or reversed, 
or otherwise nullified·: Provided, That the 
provisions of this act shall not be· applicable 
with respect to any act done or omitted sub­
sequent to the date of rendition by the su­
preme Court of the United States of any de­
cision construing tbe provisions of such sec­
tion 8, if such act or omission is not con­
sistent with the construction or interpreta­
tion of such section 8 adopted in such de­
cision. 

DEVELOPMENT AND CONTROL OF ATOMIC 
ENERGY-PRINTING OF ADDITIONAL 
COPIES OF SENATE REPORT NO. 1211 

Mr. McMAHON submitted the follow-
ing resolution (S. Res. 267), which was 
referred to the Committee on Printing: 

Resolved, That there be printed ·2,000 addi­
tional copies at Senate Report No. 1211, cur-
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rent session, accompanying s. 1717, a bill 
for the development and control of atomic 
energy, for use of the Special Committee on 
Atomic Energy. ' 

EFFORT TO PURGE SENATORS ·WHO ARE 
NOT "SAFELY INTERNATIONALIST"~ 
EDITORIAL FROM CHICAGO DAILY 
TRIBUNE 

Mr. LANGER. Mr. President, I wish 
to read into the RECORD an editorial pub­
lished in the Chicago Daily Tribune of 
Wednesday, May 1, 1946. The editorial is 
entitled "Snobbery." It is as follows: 

The so-called Women's Action Committee 
for Victory and Lasting Peace, made up of 
eastern internationalists, is campaigning to 
defeat seven Senators who are not "safely in­
ternationalist." 

The home of the organization is, of course, 
New York. The Senators to be purged are 
from North Dakota, Indiana, Montana, Min­
nesota, Nebraska, Massachusetts, and Mis­
sissippi. The women went to Louisville, Ky., 
to announce their meddling in affairs of the 
Middle West and South. 

These easterners consistently have followed 
the New Deal line. They have insisted· on 
knee-bending subservience to the empire. 
They have viewed Stalin with worshipful 
regard. 

This meddling organization follows the in­
ternationalist line . . It is difficult to believe 
that any middle westArners will fall victim 
to their snobbery. 

THE CHALLENGE TO THE CHRISTIAN 
PRESS-ADDRESS BY SENATOR WILEY 
[Mr. WILEY asked and obtained leave to 

have printed in the RE~ORD an address on the 
subject The Challenge to the Christian Press, 
delivered by him before the Associated 

' Church Press, Washington, D. C., April 25, 
1946, which appears in the Appendix.) 

IS THE BRITISH LOAN GOOD BUSINESS? 
ADDRESS BY WILLIAM L. BATT 

[Mr. FULBRIGHT asked-and obtained leave 
to have printed in• the RECORD a radio address 
entitled "Is the British Loan Good Business?" 
delivered by William L. Batt, president, SKF 
Industries, Inc., Philadelphia, and former 
vice president of the War Production Board, 
on May 2, 1946, which appears in the 
Appendix.] 

LEFTIST PURGE IN STATE DEPARTMENT­
ARTICLE FROM THE CHICAGO SUN 

[Mr. WHERRY asked and obtained leave to 
have printed in the RECORD a news release en­
titled "State Department Leftist Purge Hits 
Hundreds," from the Chicago Sun, which 
appea~s in the Appendix.] 

PRICE CONTROLS ON MEAT-ARTICLE 
FROM THE WASHINGTON POST 

[Mr. WHERRY asked and obtained leave · 
to have printed in the RECORD a news re­
lease entitled "Truman Backs Anderson on 
Meat Prices," from the Washington Post, 
which appears in the Appendix.] 

ELMIRA AREA SOARING CORP.­
CONFERENCE REPORT 

Mr. EASTLAND. I submit a confer­
ence report on Senate bill 842, for the 
relief of the Elmira Area Soaring Corp. 

The ACTING PRESIDENT pro tem­
pore. The report will be read. 

The report was read, as follo~s: 
The committee of conference on the dis­

agreeing votes of the two Houses on the 
amendment of the House to the bill (S. 842) 
for the relief of the Elmira Area Soaring 
Corporation, having met, after full and free 
conference; have agreed to recommend and 
do recommend to their respective Houses . as 
follows: · 

That the Senate recede from its disagree­
ment to the amendment of the House and 
agree to the same. 

. JAMES 0. EASTLAND,' 
WAYNE MORSE, 

Managers on the Part of the Senate. 
w. G. STIGLER, 

. ALBERT M. COLE, 
Managers on the Part of the Hotise. 

The ACTING PRESIDENT pro tern. 
pore. Is there objection to the present 
consideration of the conference report? 

Mr. WHERRY. Reserving the right to 
object, I should like to have an explana· 
tion of the report. 

Mr. EASTLAND. It is simply a mat· 
ter of a few dollars involved in a claim 
filed by the .Elmira Area Soaring Corp. 
The House amended the bill and the 
Senate did not agree to the House 
amendment, so it went to conference, 
and the Senate conferees have agreed to 
the House amendment. 

Mr. WHERRY. I have no objection. 
The ACTING PRESIDENT pro tern· 

pore. Is there objection to the present 
consideration of the conference report? 

There being no objection, the report 
was considered and agreed to. 

PROPOSED LOAN TO GREAT BRITAIN 

The Senate resumed consideration of 
the joint resolution <S. J. Res. 138) to 
implement further the purposes of the 
Bretton Woods Agreements Act by au.:. 
thorizing the Secretary of the Treasury 
to carry out an agreement with the 
United Kingdom, and for other purposes. 

The 'ACTING . PRESIDENT pro tem­
pore. The question is on agreeing to the 
amendment offered by the Senator from 
Arizona [Mr. McFARLAND]. 

Mr. WHEELER. Mr. President, I ap­
preciate the fact that, after the long 
debate which has already been had on 
the subject of the proposed British loan, 
anything I may say will not change any 
votes in the Senate, but by reason of my 
opposition to the measure, I feel that I 
should at least state some facts concern­
ing the proposed loan. 

Mr. President, no one has a greater 
liking for the British people than have I. 
No one has a greater admiration for the 
heroism and sacrifice which helped to 
mal{e possible their contribution to the 
Allied victory over Fascist tyranny. 
Never have I begrudged the fact that the 
British have consistently labored and 
fought to protect British interests. Un­
der no condition would I have my oppo­
sition to this legislative proposal now 
before us be interpreted as a blind and 
unyielding refusal to recognize the des--­
perate predicament of the British people 
in this hour of their need, or as an un· 
willingness to extend a helping hand. 

I oppose this legislation primarily not 
because its very title-"British Loan"­
is in my judgment, a fraudulent mis· 
nomer, nor because, by the fondest 
stretch of the imagination, it is only a 
fleeting panacea for . the basic world 
economic · problems that have issued 
from this war. I oppose this legislation 
from the point of. view of America's high~ -
est interest. 

I haye yet to see· a single one of the 
proponents of thi~ alleged loan demon~ 
strate what they claim to be ·America's 
crucial stake in its acceptance. instead, 

Mr. President, the once solid front of 
American internationalism is fast be­
coming Balkanized into hostile factions. 
As a result, our pro-British friends are 
pleading for Great Britain at the ex­
pense of America and our pro-Russian 
fellow travelers are pleading for Russian 
interests, again at. the expense of 
America. 

It is high time that our American 
statesmen, our policymakers in the State 
and Treasury Departments, began to 
champion the legitimate and crucial 
American interests that are involved in 
the whole gamut of wild-eyed interna­
tional schemes through which the Amer­
ican people are now being dragged. 

Mr. President, no sane man would 
deny the gravity of the economic dis­
tress of the British Empire. There is no 
question · of Great Britain's desperate 
need. But this is merely another way ()f 
admitting that while they won an empty 
military victory the British, in reality, 
actually lost the war-financially, eco­
nomically, and politically. They lost the 
war at Yalta and at Teheran. 

All the propaganda about all the bless.­
ings-economic and otherwise-that will 
accrue to America, to England, and to 
the rest of the world by the passage of 
this legislation cannot obscure the plain 
fact that this alleged loan would not have 
a chance in the United States Senate 
were it not for the rising chorus . of pleas 
that again we must save the British Em­
pire. Every Senator on this floor knows 
that this legislation was doomed to de­
feat at the start until the proi)aganda 

· was spread that the passage of this bill 
was an utter necessity if we were going 
to save Britain from the clutches of Rus­
sia, a theory to which I cannot subscribe. 

This is the plea on which the passage 
of this legislation now depends: 

If we do not make this loan to Britain she 
will go down and Russia will take her place. 
Britain continues to be our first line of de­
fense. 

That is what we have been told 
throughout the years on every occasion 
whenever Great Britain was in trouble. 

We have been assured, time and time 
again, that the terms of this loan were 
mutually acceptable to both parties. We 
have been further assured that these fi­
nancial agreements would serve to 
strengthen and cement Anglo-American 
understanding and good will. 

Indeed, America has an interest in this 
primary relationship in a world where 
the rising tide of anarchy and autocracy 
is in full flood. But even this under­
standing and good will has been serious­
ly jeopardized by Britain's reaction to 
America's refusal to make an outright 
gift to the British Empire. 

It seems to me that no one can reach 
any other conclusion than that what the 
British really wanted was an outright 
gift. The debates in the House of Com­
mons clearly show that that was exactly 
what they wanted. While I am on that 
subject, let me .say that, in my humble 
judgment, the proponents of this meas­
ure would have been much more honest 
with the American people if they had 
said, "We are going to give this money 
to Great Britain as a gift, rather than 
make a loan." 
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The fact of the matter is, Mr. Presi­

dent, th9,t this British resent.ment is 
born of a realization that their whole 
economic structure as an empire is be­
yond repair, on the basis of America's 
present international policies. Because 
of these policies, England is literally 
fighting for her life now, more furiously 
and on more fronts than ever before in 
her history. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

The ACTING PRESIDENT' pro 
tempore. Does the Senator from Mon­
tana yield to the Senator from Colorado? 

Mr. WHEELER. I yield. 
Mr. JOHNSON of Colorado. In the 

Senator's opinion is it possible to mix 
obligations with loans? If we owe Eng.:. 
iand anything-and I am not saying 
whether we do or not-we ought to pay 
it, whatever it amounts to, and not pre­
tend to pay it by extending a so-called 
loan favor. That makes a bad loan, and 
it makes a bad liquidation of whatever 
debt may be involved. 

Mr. WHEELER. I thoroughly agree 
with the Senator. 

Mr. WHERRY. Mr. President will the 
Senator yield? 

Mr. WHEELER. I yield. 
Mr. WHERRY. Following the obser­

vation of the distinguished Senator from 
Colorado, let us review the situation. 
Is the proposed loan a straight out-and­
out loan; or is it a proposal for the can­
cellation of other indebtedness due us? 
Yesterday it was stated on the floor of 
the Sene,te that this is not only a loan, 
but, as I understand, an agreement 

· definitely to cancel-by implication, at 
least-the balance of the debt resulting 
from the First World War. I understood 
the distinguished Senator from Ohio 
[Mr. TAFT] to say that, with interest, that 
represented about six and a · half billion 
dollars. It definitely cancels the net bal­
ance of the result of the Second World 
War, which exceeds $20,000,000,000. I 
stated yesterday that I felt that it was 
the consideration for settling, on the 
basis of 10 cents on the dollar, the bal­
ance due us from the sale of surplus 
property and unused materials, the value 
.of which, I understand, exceeded $6,000,-
000,000. Does not this loan involve the 
cancellation of whatever debt there is, 
in whatever amount? I think it was 
agreed that the total was approximately 
$32,000,000,000. 

Mr. WHEELER. I believe the Senator 
is correct. I am not certain as to the 
exact amount, but I understand the fig­
ure which he has stated is approximately 
correct. 
. Mr. WHERRY. So it is not a straight 
out-and-out loan of $3,750,000,000. If 
we approve this agreement we go further 
than making a loan. We cancel all the 
inde'btedness owed to our Government by 
the United Kingdom. 

Mr. WHEELER. I agree with the Sen­
ator. When the lend-lease bill was be­
fore the Senate, and it was called lend­
lease, I stated at that time that that 
was a misnomer; that it was not lend­
lease, but that in reality it was a gift; 
that whatever we loaned we were actually 
giving away; and that we would never 
get back one cent. That statement was 

disputed on the floor of the Senate by the 
leaders on both sides, who were in favor 
of the bill. My statement was ridiculed, 
but subsequent events have proved ex­
actly what I said with reference to that 
legislation. 

In the April issue of the authoritative 
British publication, the Nineteenth Cen­
tury and After, Mr. F. A. Voigt, its bril­
liant editor, made the following tragic 
admission: 

. In September 1939, England wen,t to war, 
not because her political order differed from 
Germany's, not for reasons of doctrine or of 
ideology, but, as before against Napoleon and 
against the Empire of the Hohenzollerns, in 
defen-se of her security. Every assertion that 
the Second World War was "a. war of ideas," 
an "ideological war," a "war against fascism" 
is a falsification of history. 

Not that ideas and "ideologies" .are un­
important. But the purpose of British for­
eign policy is, or ought to be, the preserva­
tion and consolidation of security, the se­
curity of these islands and of the Empire. 
A foreign policy that does not place security 
first, and always first, is to be condemned 
in advance, as a menacP. to security itself­
a menace, therefore, to the continued exist­
ence of Great Britain as an independent 
power, to the Empire as a community, to the 
happiness of the m111ions who inhabit these 
islands and the Empire, a menace, indeed, 
to mankind, for today it is certain that if 
these' islands ana the ~pire have not se­
curity, the world will have none. 

Russia, partly through her martial prowess, 
partly through her sharpness of perception 
and singleness of purpose, and partly through 
the catastrophic political defeats suffered by 
Great Britain during the war, has deter­
mined and continues to determine the char­
acter of the peace. 

She· alone of the victorious powers has 
achieved more than the defeat of the com­
mon foe. She has conducted a combined 
offensive against enemies, allies, and neu­
trals-against enemies by military means, 
against allies and neutrals by political 
means-and has, in less than 5 years, made 
conquests which must rank amongst the 
greatest in history. But her conquests have 
but begun, and will not have been completed 
until she is master of all Europe, until she 
has established a hegemony over Asia, and 
until the extent of her power is such that 
she will be able to intervene decisively in all 
the major affairs of the world. 

These are the reasons, Mr. President, 
which are assigned, not publicly, but pri­
vately, as to why we must pass this legis­
lation. 

Mr. President, as I said a moment ago, . 
if it were not for those reasons which 
have been assigned by the British them­
selves, and which are repeated by most 
of the members of the internationalist 

' group in this country who favor making 
this loan, the loan would not have a 
chance to pass tJie Senate of the United 
States, because it seems to me that the 
more· intelligent people who are in faYor 
of the loan recognize that from an eco­
nomic standpoint, both for the United 
States and Great Britain, it will not do 
the job that it is claimed it will do. 

It is my solemn. conviction, Mr. Presi­
dent, that _on the basis of our present 
policy, the granting of this gift to Brit­
·ain will set in motion forces which will 
drain the resources and disastrously alter 
the structure and the liberties of our 
American way of life. 

Mr. President, my distinguished col­
league the senior Senator from Michigan 

[Mr. VANDENBERG]' justified his SUPJ?Ol't 
of the British loan as a matter of judg­
ment "whether America, now the gr~at­
est creditor country on the globe, can 
best protect her own essential and ines­
capable position by these means." My 
colleague went on to say that he would 
not summarize ·his reasons in a maze of 
figures that can be made to prove or dis­
prove almost anything, but in what he 
believed to be the preponderant logic in 
respect to the realities of today and to­
morrow. 

Mr. President, I want wholly to dis­
agree with my distinguished colleague 
that the question of this British loan, as 
it relates to American security, is wholly 
a matter of judgment or that, in this 

. case, figures and facts can be made to 
prove almost anything. If it be correct 
to say that we have to make this loan for 
American ·security, what becomes of the 
argument that the UNO is the instru­
mentality which is going to preserve for 
years to come the peace of the world? 
If we make this loan on the plea of the 
British as set forth in the editorial which 
I have just read, then of course it means 
that the UNO is not functioning as the 
people who favored it expected it to func­
tion but that what we must do is, in ef­
fect: to continually support the British 
Empire in all its undertakings, and that 
we must do what Mr. Churchill suggested, 
namely, have practically a military al­
liance with the British Empire. 

The figures and the facts connected 
with this British loan point toward the 
sole conclusion that, by committing her­
self to this kind of international financ­
ing, America is caught in a vicious circle 
of recurring need and demand from 
which, since the pattern of the future 
has already crystallized, America cannot 
escape. Once we are hooked on this Brit­
ish loan, there is no escape. 

Mr. President, as has been pointed out 
in the Senate heretofore, if we are going 
to make this loan to the British Empire 
on the basis of ·aiding her security 
against Russia, what in the name of 
goodness is going to prevent us from 
continually having to make other loans 
and gifts to the British Empire in order 
to protect her from the clutches of Rus­
sia in the future? All that it will be 
necessary to do will be to say that Rus­
sia is going to take over Europe and 
England, and then we shall have to go to 
the rescue of England again. 

Furthermore, as has been pointed out 
. in the debates in the Senate, if we make 

this loan to Gre.at Britain, how are we 
going to turn down France, Italy, the 
Dutch Empire, the Belgian Empire, and 
every other country which has been 
ruined financially by the recent war, and 
which comes to the United States and 
says,. "We want a loan on similar terms"? 
If we do not make such loans when they 
are requested of us, we shall make ene­
mies of every country to which we de­
cline to make a loan, and they will say 
that we are not impartial and that we 
are playing with England, as against all 
the other nations of the world. · 

Mr. REVERCOMB. Mr. President, 
will the Senator yield? 

Mr. WHEELER. I yield. 
Mr. REVERCOMB. I wish to address 

a question to the able Senator upon the 
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point he has just made with respect to 
loaning or advancing money to Britain 
as a defense against Russia. Is it not 
a fact that negotiations are now pro­
ceeding' for a similar loan to Russia? 

Mr. WHEELER. As I shall point out 
a little later, Mr. President, not only is 
a similar loan to Russia pending, but I 
am told that prominent persons within 
the Treasury Department already are 
saying, "We must make a loan to Russia 
on exactly the same terms as those on 
which we make the loan to Great Bri­
tain." · So, Mr. President, on the one 
hand, we are told that we must make 
this loan in order to protect the British 
Empire, and on the other hand we are 
told that we must make a loan to help 
Russia. Of course, that simply does not 
make common sense. 

Mr. REVERCOMB. Mr. President, will 
the Senator yield further? 

Mr. WHEELER. I yield. 
Mr. REVERCOMB. In connection 

with the question which has been raised 
here as to making loans to other coun­
tries, and the point that if we make this 
loan to Great Britain we are fixing a 
policy which will almost require ,us in 
good faith to make loans to other coun­
tries, I call the attention of the able 
Senator to the wording of the joint reso­
lution, Senate Joint Resolution 138, 
which is called the British loan resolu­
tion, which provides that it is in imple­
mentation of the Bretton Woods agree-
ments. • 

Mr. WHEELER. Exactly. 
Mr. REVERCOMB. I wish to ask the 

Senator if the Bretton Woods agreement 
was made with a number of nations for 
international cooperation among all. the 
signatory powers, and if this loan is 
made to implement that agreement, 
then, in good faith, how can we turn 
down a similar loan to other nations 
which entered into the Bretton Woods 
agreement? · 

Mr. WHEELER. I do not see how we 
can, in good faith .. 

Mr. LANGER. Mr. President, will the 
Senator yield? 

Mr. WHEELER. I yield. 
Mr. LANGER. Would not it be good 

statesmanship first to take care of the 
Western Hemisphere? Within the last 
18 months there have been two revolu­
tions in one country in South America 
and one revolution in another. Every 
time they occurred we were told that it 
was because the radicals or the Commu­
nists, or whatever the people of those 
countries chose to call them, had taken 
possession of the government there. 
Those countries want loans from the 
United States. Is it not to the best 
interests of the United States to take care 
of South America first and to take care 
of Mexico, and, if necessary, Canada, 
rather than to cross the ocean and at­
terp.pt to take care of the British Empire 
or to go over into Asia? 

Mr. WHEELER. I thank the Senator 
for his contribution. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr. WHEELER. I yield. 
Mr. JOHNSON of Colorado. It seems 

to me that the contest between Russia 
and Great Britain is working out to our 

disadvantage in several ways. Today 
the shoe is on one foot. We are being 
urged to make a loan to Great Britain 

· as a bulwark against Russia. Tomorrow 
the entire picture will change, and it will 
be urged that we must make a loan to 
Russia. Both sides of the question have 
strong supporters in this country and, 
as a matter of fact, in the Senate. A 
great many Senators are in favor of a 
loan being made to Great Britain merely 
because those Senators have a fear of 
Russia. There are other Senators who 
are in favor of the loan because it will 
place us in position later to make a siz­
able loan to Russia. It seems to me that 
the United States is in the middle. 

Mr. WHEELER. I agree with the 
Senator. 

Mr. BUSHFIELD. Mr. President, will 
the Senator yield? 

Mr. WHEELER. I yield. 
Mr. BUSHFIELD. According to press 

reports, negotiations are now taking 
place in Great Britain with respect to 
the loan of money by Great Britain to 
Russia. If such a loan should be 
granted, I presume that it would consist 
of our money. 

Mr. WHEELER. Why should Great 
Britain loan money to Russia when she, 
in turn, must borrow money from us? 
We are all familiar with Laski's state­
men'j to the effect that England should 
make a loan to Russia. 

Mr. JOHNSON of Colorado. I believe 
the evidence, according to the press, is 
that Great Britain is making a $40,000,-
000 loan to Greece, that she proposes to 
make a loan of about the same size to 
Czechoslovakia, and that she is also con­
templating a rather large-sized loan to 
Russia. 

Mr. WHEELER. I thank the Senator 
for his statement. 

Mr. President, the :.;>roponents of this 
loan continually insist that it in nowise 
sets ·a precedent. Yet it is ·perfectly 

· obvious that, as the Treasury Depart­
ment itself stated in January 1946, "It 
must be remembered that aside from the 
United States and Canada nearly all the 
capital-lending countries have · been 
physically devastated by war and are 
themselves in need of aid. Therefore 
England must look to the United States 
for the bulk of the credit she desires." 
Where else can the other nations turri, 
along with England, except to the United 
States? By making this loan to Britain 
we are again ostensibly underwriting 
the British Empire. Why, then, should 
we not underwrite the French, the Dutch, 
the Portuguese, and the Russian Em­
pires as well, and on as liberal terms? 

Senators, if this loan is made to Great 
Britain, every pro-Communist organi­
zation in this country will say to the 
Congress of the U~ited States, "You 
made a loan to England in order that 
she might maintain her empire and her 
position in India, Hong Kong, and else­
where; how can you refuse to make a 
loan to a great democratic country like 
Russia?" And if we do not make the 
loan to the Soviet we will be looked upon 
as being Fascist, anti-Russian, antiliberal 
and thoroughly reprehensible. 

I have been authoritatively informed, 
l\4r. President, that in spite of all the 

protestations from the Treasury Depart­
ment that this British loan is not to set 
a precedent, at least one important 
Treasury officer is beating the drum, be­
hind the scenes, for a Russian loan of 
$1,000,000,000, and on the basis of the 
identical terms we are offering to Britain. 

Is there any Senator who believes that 
the United · States can or should pile 
billions of dollars on top of the present 
debt because of which each and every 
American taxpayer will be forced to 
sweat for the balance of his life? 

I ask those who are constantly ex­
pressing a desire to balance the Budget, 
How in the name of common sense can 
we balance the Budget of the United 
States if we pour out the money of the 
taxpayers of America and give it to this, 
that, and the other country? 

Later on I shall demonstrate that the 
proposed loan would be a gift because, as 
will be conclusively shown, Great Britain 
will not be able to pay it back. Not only 
that, Mr. President, but it is apparent 
because of the relief clauses which are 
contained in the agreement, that the 
British themselves do not expect to pay 
it back. ·we talk about balancing the 
Budget and cutting down our indebted­
ness. How inconsistent are those who in 
one breath say that we must balance the 
Budget, and in the next breath say that 
we must loan nearly $4,000,000,000. to 
Great Britain .and at the same time can­
cel her debt of approximately $30,000,-
000,000, which she owes on lend-lease and 
her World War I debt. 

Mr. President, when the bill to estab­
lish the Reconstruction Finance Corpo­
ration was before the Senate I opposed it. 
I told Senators then that if we passed the 
bill to make it possible to loan money 
to the railroads, the insurance compa­
nies, and banks of this country, it would 
be only a question of time before others 
would be coming · to the Congress of the 
United States and saying, "Inasmuch as 
you passed a bill to help the great insur­
ance companies, the banks, and business 
institutions, you should help us," and, I 
asserted, Members of Congress would not 
be able to stand up against the pressure 
which would be placed upon them to 
make loans out of the Treasury of the 
United States. And, Mr. President, what 
I predicted was exactly what took place. 
I remember very distinctly that the lead­
ers on both the Republican and Demo­
cratic sides of the Chamber said to me, 
in effect, "If this bill is enacted into faw 
smoke will soon be coming. out of the 
chimneys and industry will pick up, the 
railroads will be prosperous, and the 
farmers, as well, will be prosperous." Of 
course, nothing of the kind took place. 
We made loans and after once launching 
on the program it was never stopped. A 
similar program of foreign loans or of 
other domestic gratuities cannot be 
stopped, Mr. President, if the proposed 
loan is made to Great Britain. If this 
loan is approv~d, I should like to see 

· Members of Congress who will dare to 
stand up and say to war veterans, "Yes; I 
voted to give the loan to Great Britain, 
but I cannot vote to give a loan to Amer­
ican citizens who are in a deplorable sit­
uation." I wonder if Senators will . then 
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return home and say to their constit­
uents, "Yes; I voted to give money to 
Great Britain, but I cannot vote to give 
money to American citizens." If Sen­
ators or Representatives should do that, 
I wonder how far they would get. Some 
Senators believe that the .money can now 
be loaned because our country is pros­
perous. However, we cannot stand up 
against that kind of pressure and long 
remain Members of the House of Rep­
res€mtatives and of the Senate of the 
United States. 

The reason I am opposed to the loan 
is not · because I do not want to help 
Great Britain in her hour of need. It 
is not because I am against Great 
Britain. No one sympathizes more than 
I do with Great Britain because of the 
condition she is now in. But I am look­
ing at the entire situation purely from 
the standpoint of American interests, 
and what is best for the United States 
of America. I say to the Senate, make 
this loan, if you will, but when a depres­
sion sets in and our farmers, our work­
ers, and returned veterans come to the 
Congress for help, do not turn them 
down. . 

Statements have been made with ref­
erence to a desire to balance the .Budget. 
Are we going to tax American citizens in 
order to give money to Great Britain, 
Russia, France, the Dutch, and other 
countries, so as to make it possible for 
them to maintain their imperialism and 
their empires, and at the same time use 
the budget-balancing argument : as an 
excuse to refuse to give help to American 
citizens? Mr. President, when that time 
arrives we will have done more to de­
stroy the morale of the American people, 
free enterprise, and our form of govern­
ment than anything else which we could 
possibly do. 

Mr. TUNNELL. Mr. President, will 
the Senator yield? 

Mr. WHEELER. I yield. 
Mr. TUNNELL. I should like to ask 

the Senator a question. He suggested 
that in World War n Great Britain has 
lost economically. A great deal has been 
said in this debate about the precedent 
which would be established so far as 
other nations are concerned, and the 
Senator is discussing that question. I 
have been wondering if the Senator in­
tends to discuss at any length this loan 
as a precedent so far as Great Britain 
is concerned. If there should occur an­
other economic crisis, such as has 
brought about this loan, is there any­
thing to prevent other demands from 
the same source? 

Mr. WHEELER. Of course not. As I 
have said, this British loan would not 

- have a chance to pass the Senate, in my 
humble judgment, if it were not for the 
view expressed to me not only by Sena­
tors but by many people on the .outside, 
and by members of the admibistration 
who favor this loan, that it is necessary 
to make the loan in order to keep Eng­
land out of the clutches of Russia. If 
the loan is made upon that basis, as I 
shall point out, because of economic 
conditions that exist in Great Britain 
and because of the tremendous influence 
that Russia has in Europe, then we shall 
have to continue to make loans ·to Great 

Britain time and time again in order to 
k'eep her out of · the clutches of Russia. 

Mr. MOORE. Mr. President, will the 
Senator yield? · · 
. Mr. WHEELER. I yield to the Senator 
from Oklahoma. 

Mr. MOORE. Referring to the Re­
construction Finance Corporation and 
the power it exercises of lending money 
in this country, the Senator is aware of 
course that the Reconstruction Finance 
Corporation is lending, and has loaned, 
large sums of money to foreign countries. 

Mr. WHEELER. Exactly. The Re­
construction Flnance Corporation was 
set up for the purpose of loaning money 
to American citizens in this country, but 
it is also loaning money to Great Britain 
and other countries. When the law pro­
viding for the Reconstruction Finance 
Corporation was passed no one ever 
dreamed that that was going to be one 
of its purposes or that it would be done. 

Mr. JOHNSON of Colorado. Mr. Pres­
ident, will the Senator yield there? 

Mr. WI-IEEJ;..ER. I yield. 
Mr. JOHNSON of Colorado. I think 

a very great distinction should be made 
between RFC loans and political loans or 
charity loans. The·RFC loans have been 
business loans, and very few losses have 
followed. Of course, the principle which 
the Senator has so well stated holds; but 
there ought to be a distinction between a 
business loan made on a business basis · 
and a loan made. on a political basis or on 
a charity basis. 

Mr. WHEELER. Of course, I agree en­
tirely with the Senator. If this loan to 
Great Britain w.ere being made on a busi­
ness basis, if we were getting some secu­
rity for it, I certainly would not stand on 
this :floor and object to the loan. But I 
say it is pw·ely a political loan; it is a 
gift which everybody .knows cannot be 
paid back. I say "everybody knows"; 
perhaps that is ·too broad a statement, 
but the tJ:llnking people of the country 

·who have considered Great Britain's 
obligations know that it cannot be paid 
back, as I shall point out a little later in 
my argument. · 

Mr. JOHNSON of Colorado: If the 
loan were made on a business basis· then 
the danger of establishing a b~d prece­
dent would not be so important, because 
then we could say to the Dutch, to Bel­
gium, and to all the other countries of the 
world "Come on and put up your security 
and we will make you a business loan 
just as we made England"; but if we 
make this on a charity basis or on a 
political basis, then any political qlaims 
or any charitable claims which may hap­
pen to work on our sympathy will have to 
be recognized .by us. 

Mr. WHEELER. I agree. I remem':' 
ber distinctly a conversation I had in 
Moscow with Mr. Checherin of the Rus­
sian Foreign Office in 1923. He asked 
me, "When are you going to recognize 
Russia?" I replied, "When are you go­
ing to pay your debts?" He said, "This 
is a new world." I answered, "It may be 
a new world to you, but it is not a new 
world to the American people. After all, 
our money in the form of loans has gone 
into building up your railroads and other 
industries. ·We feel we have a lien and 
a right to collect them." I said further 

to him, "After ali, the American people 
believe in paying their debts; that is 
fundamental with them; it is ingrained 
in all of us that we should pay our debts." 
He replied, "Our people · will not stand 
for it." I said "If they want recogni­
tion, and you tell them that is the only 
way they can get it, do you not think 
they will agree to repay?'' He said "Do 
you think ·France is going to pay her 
debts?" I said "Frankly, I do not; but 
the American people still think she is." 
He said, "Of course, France is not going 
to pay her indebtedness." 

Of course, when other countries do not 
pay their indebtedness to the United 
States, how could we expect Russia to 
pay her indebtedness? How can we ex­
pect Holland, Belgium, France, Italy, 
Greece or any other country to pay their 
debts, when they believe Uncle Sam is a 
Santa Claus and is giving money away, 
why should he not give some of it to us? 
If, Mr. President, you make a loan or a 
gift to one of your relatives who happens 
to be poor and do not make a similar loan 
or gift to another relative who is in the 
same circumstances, everyone knows 
what happens. The second relative is 
resentful; ill-feeling will result. That is 
human nature, and in this matter we are 
dealing with human nature. 

I ask, what right has the Congress to 
vote the taxpayers' money to give away 
to some other country? Let those who 
are in favor of making this loan to Great 
Britain pro ide, as the Senator ·from 
Colorado has suggested, for a subscrip­
tion loan to the people themselves, but 
not make it a compulsory burden on all 
the taxpayers of the United States. 

I do not believe that the Government 
of the United States was set up as a lend­
ing agency or an agency to give away 
the American taxpayers' money. · It is 
definitely argued of course . that we have · 
no right under the Constitution to take 
money or property away from one class 
of people in this country and give it to 
another class. We .have heard that 
argument upon the :floor of the 'Senate. 
If we have not the right to take the tax­
payers' money away from one group in 
this country and give it to another, what 
right have we to take the taxpayers' 
money and give it to a foreign country? 

Can those who have spoken on behalf 
of the workingman or in the interest of 
economy or tax reduction square their 
statements with a vote for this loan? 

Who is going to pay for this loan? 
After all, there are only three ways bY 
which new wealth can be created. It 
comes either out of the land, the water, 
or the air. Our natural resources com­
bined with the brain and brawn of the 
·people of the United States are what 
create new wealth. So, the workingmen 
of the country and the farmers of the 
country will have to pay it. 

Someone said to me last year while I 
was in Montana, "Why are you worry­
ing about the great debt of the United 
States?· Why not let the Morgans, the 
Rockefellers, the du Ponts, the Fords, 
and the rich people pay the debt?" I 
answered, "Has it ever occurred to you 
that if the Government . took all the 
money and all the property they have, it 
would not pay the interest upon the in-
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debtedness of the United States , for , 1 
year?" After all, it is the people who 
work with their hands in the factories, 
those who work and slave upon the 
farms from early morning until late at 
night, and those who work with their 
brains who will have to pay this indebt­
edness. It is not only an indebtedness 
the present generation will have to pay, 
but it will be their children and their 
grandchildren. who will have to pay for 
this gift we are asked to make to Great 
Britain at the present time. · 

I ask the Senators who are going to 
support this legislation what they are 
going to say to the farmers of America, 
to the millions of Grs and to the 20.,00.'4=-. 
000 underprivileged in this country. when 
another depression strikes·? Do they 
think it will be sufficient to lament the 
fact that we have not made any provi­
sion for such an emergency. We can. 
not help you out because we have squan­
dered our resources abroad? 

The stupidity of committing America 
to such a future is most graphically ex­
posed by the very figures which the dis- · 
tinguished Senator from Michigan, Sen­
ator VANDENBERG, said could be used to · 
prove anything. 

They present such a fantastic finan­
cial agreement that no sane businessman 
or banker. would have anything tv do 
with them. To present such financial 
arrangements as a basis for America's 
future role as banker to the world is not 
only fantastic-it is suicidal. For both 
America and Britain, this loan is an eco­
nomic absurdity. 

From the point of view of American 
interest, let us state the simple facts: 
There are three separate agreements in­
volved. One is for a definitive settle­
ment of our lend-lea:;e claims against 
Great Britain; the second is an agree­
ment with Great Britain in which we un­
dertake to make the. British loan; the 
third is Britain's promise to support 
America's trade proposals at an interna­
tional trade conference this coming 
summer. 

In the first agreement, namely, the set­
tlement of our lend-lease claims against 
Great Britain, she is enabled completely 
to liquidate all her wartime loans of arms 
and supplies as well as cash which she 
received under lend-lease-all of which 
amounts to over $25,000,000,000-for the 
sum of $650,000,000. This amounts to a 
settlement of 27'2 cents on the dollar, and 
exposes lend-lease for what I charged it 
with being at the time of its passage on 
the Senate floor-a gift that would 
never be repaid. 

Furthermore, the American taxpayer 
will continue to take a loss of $500,000,-
000 a year to pay the interest on the lend· 
lease loans we are canceling. 

Five hundred million dollars a year is 
what the American taxpayer. will have 
to pay in interest on the lend-lease loans. 

Mr. JOHNSON of Colorado. Mr. 
President-

The PRESIDING OFFICER (Mr. 
JoHNSTON of South Carolina in the 
chair). Does the Senator from Montana 
yield to the ·senator from Colorado? 

Mr. WHEELER. I yield. 
Mr. JOHNSON of Colorado. It is all 

very well for us to cancel the lend-lease 
with Britain and with every other nation 

in the world, but there is one people: with Mr. WHERRY. Which will add.. .~ 
whom we do not cancel it, the people of told billions of dollars to the debt which 
the United States, who put up. the m.oney. we. now have and which we cannot even 

Mr. WHEELER. Certainly. compute. Is not that true? 
Mr. JOHNSON of Colorado. They put Mr. WHEELER. The Senator is cor-

up the money, and we cannot cancel that. rect. Frankly, I am very much dis· 
We still owe them, and we must pay them, turbed because we are piling up our debt, 
and pay them interest on the money they and I see no end to it. I say in all sin­
put up. cerity that I am very much afraid, not 

Mr. WHEELER. The Senator is cor· as to what is going to happen to some 
rect. We are preparing the way for re- other country, but what is going to hap· 
pudiation of our indebtedness or for wild - pen to the United States of America, 
inflation, which amounts to the same when we proceed to spend money so 
thing. We cannot continue . to pile up freely. 
indefinitely billions upon billions of dol- We are asked to cancel the lend-lease 
Jars of indebtedness without at some time - .. debt owed by Great Britain but will we 

· in the future absolutely destr-oying the- not have to cancel it for Russia, and tor 
whole economy of the United-States, and all the other countries.? Will anyone.. tell 
either going·to inflation, as the countrieS'· . me that Ru-ssia will pay if we cancel the 
in Europe did, or to repudiation. Re- debt to Great Britain? Will we not 
gardless of how many OPA's or anything have to cancel the Russian debt? So, 
else there may be, if we pile up the in· in addition to the burden of $500,000,000 
debtedness high enough we are going to interest on the lend-lease loans which 
have inflation, because that is the easy . we are canceling, American taxpayers 
way, as so many other countries have are going to have to pay hundreds of mil­
found in the past. lions of dollars more in taxes for the 

Mr. JOHNSON of Colorado. That is lend-lease we cancel to the other 
the only answer. When we so blithely countries. 
and so generously talk about cancellation So far as this first agreement which 
of lend-lease, and make it easy to cancel settles the lend-lease claims is con­
all lend~lease obligations all over the cerned, England will pay back the $650,­
world, we should remember that there 000,000 in sums of $50,000,000 at no 
is one lend-lease obligation we are not specified time. 
canceling, and which we can never can- The second agreement provides for an 
eel, except in the way the Senator has outright loan of $3,750,000,000 by this 
indicated. Government to the Government of Great 

Mr. WHEELER. Certainly. I recall, Britain. This loan is to be repaid to us 
when we had before the Senate the vet- in 50 annual installments at an annual 
erans' bonus bill, to pay the soldiers of interest rate of 2 percent. Yet the in­
World War I a few years in advance what terest, while ostensibly at 2 percent, 
we owed them, a very distinguished Sen- really amounts to a rate of but 1.62 per· 
ator stood on the floor of the Senate and cent a year since it will not start being 
said payment of the bonus would destroy paid-if it is ever paid-until after a. 
the economy of the United States and 5-year·period of grace. This means that 
cause great inflation. I remember the the American Government will have to 
President sending a message to Congress pay $93,750,000 annual interest to borrow 
vetoing the bill, on the ground that it this money from the American people at 
was not in accord with his program .and the rate of at least 27'2 percent. Even 
would tend to upset the financial situa· if the British were able to ·work the 
tion in the United States. miracle of repaying the annual interest 

Senators will recall when we had bills of $60,750,000 at the end of the 5-year 
before us for WPA it was asserted that moratorium, the American Gov.ernment 
the expenditure was going to destroy the would be taking an annual loss of $33,­
economy of the United States. Yet we 000,000 a year to finance the interest on 
find the same people who were denounc- this loan, in addition to the animal 
ing those programs that they said would deficit of $500,000,000 to pay the interest 
cause an indebtedness which would de· on the lend-lease debt we are forgiving. 
stroy the economy of the United States- On the basis of these simple figures, 
these programs which cost a pittance in is there anyone who would defend this 
comparison-now saying we should can:. alleged loan as a justifiable· economic 
eel lend-lease, not only cancel it, but give undertaking from the point of view of 
the British nearly $4,000,000,000 more, America's interest? 
and loan and give to this country and So far as the third agreement is con­
that country, notwithstanding the fact cerned, Mr. President, there is not aRe­
that when we . cancel lend-lease the publican or a Democrat on the floor of 
American taxpayer will have to continue the Senate who would dare to tell the 
to take a loss of $500,000,000 a year alone American people he is willing to support 
in paying the interest on what we are any kind of a trade proposal which 
canceling. would lower our tariffs to permit Amer-

Mr. WHERRY. Mr. President, will ica's standard of living to be watered 
the Senator from Montana yield? down to the level of the peasant agrarian 

Mr. WHEELER. I yield. economies of the Orient, or to the low 
Mr. WHERRY. The Senator recog. labor production costs of England and 

nizes that it will not be long now before Europe, or to the economic level of exist­
we will have to give our utmost con· . ence of Russia and her satellites, where 
sideration to the veterans, their appli- labor costs are purely a political item. 
cations for bonuses and loans, and all Let me say with reference to Europe 
the other forms of aid which must be. that some of us who have been there re­
given them in the coming years. cently know perfectly well that the peo-

Mr. WHEELER. ''!'he Senator is cor- pie in practically every country on the 
rect. . Continent would be willing to work for 
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almost anything, so long as they received 
enough to eat, a few clothes to wear, and 
a roof over their heads. 

I voted against the Smoot-Hawley 
tariff bill after th last war. I believed 
the tariffs were too high. But there is 
no end to misery in store for the Ameri­
can people if the United States opens its 

. tariff gates to the indiscriminate flood of 
the products of low-subsistence econo­
mies and cheap labor, which it will be 
necessary for us to do in order to pro­
vide the markets that will be needed for 
the reconstruction of the endless line of 
borrowing nations with which we are 
now confronted and for the repayment 
of these alleged loans. · 

For labor this means that wages would 
have to be ·reduced here in America to 
meet the competition of low foreign wage 
standards. It means that our farmers 
and businessmen would in many in­
stances become bankrupt. Certainly the 
busines.Smen ·• would become · bankrupt 
and the farmers as well would become 
bankrupt unless labor costs went do~n 
so we in America could compete w1th 
Europe. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr. WHEELER. I yield. 
Mr. JOHNSON of Colorado. We hear 

a great deal about the necessity for world 
trading. There is a univers~l desire in 
this country to export. Of course, trad­
ing is not a one-way street. If we are 
to export, we must import, and the 
amount of our exports will depend en­
tirely upon the amount of our imports. 
The two must eventually · balance eacp 
other. Of course, some ·of the big­
business interests of our country want us 
to make the loan so we may increase our 

· exports, but when the loa_n is paid, if it 
ever is paid, it must be at the expense of 
our exports. So the only way we can 
increase world trading so far as we are 
concerned is by increasing our imports. 
Yet businessmen, including businessmen 
who are Members of the Senate who are 
interested in that very question, refuse 
to face· that issue. 

. Mr. WHEELER. The greatest market 
in the world is right here in the United 
States.. Of course, we want world trade, 
but our exports represent about 8 percent 
of our business. ~orne industries, such 
as the automobile business and others 
in the United States, can compete in a 
free market any place in the world be­
cause we turn out a cheaper and superior 
product. But the great bulk of the in- · 
dustries in this country cannot compete 
with the cheap labor of Japan, Britain, 
and many other countries. 

The Senator from Colorado refers to 
American businessmen favoring the loan. 
Some of them ' have been misinformed. 
Some of those who favor the loan and 
are more actively for it than others, for 
instance, banking interests who make 
their money out of international loans 
and international finance. They would 
get a "take," a profit out of it. But they 
do not want to make such a loan them­
selves. If the loan were any good they 

· would make it themselves. But they 
know it is not good, so they want to have . 
the burden placed on the American tax­
payers, and the taxpayers' money used 

for the purpose, so that .after a while 
they can make loans and make profits 
from them. 

Mr. WHERRY. Mr. President, will the 
Senator yield? 

Mr. WHEELER. I yield. 
Mr. WHERRY. I can see, as a result 

of the debate that has taken place on this 
issue for many days, that if we simply 
wish to build up a tremendous export 
trade, and if our exported goods will not 
be paid for, but will be given to various 
countries, it will, of course, result in help­
ing labor, and giving everyone a job. 
But if the exports are to be paid for, and 
we are to preserve the stability of our 
own country, then what the Senator has 
said so forcefully is true, that they must 
be paid for by imports. Is that not cor­
rect? 

Mr. WHEELER. Yes. 
Mr. WHERRY. The Senator said that 

we can export automobiles and some 
other products by reason of their superior 
quality, and the volume of production 
in this country. But if Great Britain is 
to repay the loan it must be done through 
the importation into this country from 
Britain of watches, textiles, and other 
goods which she manufactures. The im­
portation of such goods will bring about 
direct competition with our own labor 
markets. 

Britain can use the proceeds of the 
loan to employ her labor to manufacture 
products to sell in the best market in the 
world in competition with American la­
bor, which should be given the opportu-

. nity to produce the commodities here. Is 
that not correct? 

Mr. WH~ELER. Yes. I cannot for 
the life of me understand how anyone 
who comes from a textile-manufacturing 
State, or a State in which shoes, jewelry, 
watches, and similar articles are manu­
factured-such as Massachusetts, from 
where I came originally-can favor the 
loan, because if the agreem~nt is entered 
into-and I shall point out later what 
Mr. Churchill has had to say about the 
matter.._and .present practices are con­
tinued, it will result in the ruin of the in­
dustries of such States. 

Mr. President, while I am a Democrat, 
I have never been for free trade, for the 
simple reason that I recognize that a 
country cannot compete in the free-trade 
market unless its labor costs are on a basis 
comparable with the labor costs in other 
countries. The labor costs in the United 
States are higher than they have been at 
almost any time, and far higher than 
they are anywhere else in the world. 
How in the name of common sense labor 
can be in favor of this loan, how the 
Airerican farmer can be in favor of this 
proposal, and the letting down of the 
tariff barriers, is beyond my comprehen­
·sion. But I want to say that the propa­
ganda that has emanated from the State 
and Treasury Departments. in order to 
put across this loan, has completely mis­
led a great many people in the United 
States. 

As for the British, Mr. President, it is 
perfectly. obvious that this · financial 

. agreement cannot be kept. The British 
will not be inclined nor able to repay 
either the principal or the interest in any 
foreseeable future, any more than they 

were able to pay their World W2,r I 
debts, or their lend-lease d1~bt: Does an_y­
one deny that England's present finanCial 
and econ!)mic predicament is infinitely 
worse than it was following the last war? 
Yet she said she was not able to pay her 
indebtedness after the last war. 

On December 17, the late Lord Keynes 
stated in the House of Lords, in speaking 
of these· financial arrangements: 

I am hopeful- that the various qualifica­
tions ·which have been introduced, the full 
significance of which cannot be obvious ex­
cept to experts, may allow in practic_e a 
workable compromise between the certamty 
they wanted and the elasticity we wanted. 

What does that mean? He said their 
full significance "cannot be obvious ~x- · 
cept to experts." And that the q~alifi­
cations "may allow in practice a 
workable .com_promise between the cer­
tainty they wanted' and the elasticity we 
wanted.'' What was the elasticity ·"they" 
wanted? The elasticity they, wanted was 
an outright gift. ' 

Mr. President, the figures and · facts 
having to do with Great Britain's pres­
ent financial and economic condition 
force us to interpret the late Lord 
Keynes' description of the "elasticity"­
the British want, as a tacit admission 
that these escape-clause-riddled agree­
ments serve only to cover Britain's in­
ability to pay even the interest, to s'ay 
nothing of the 50 annual installments 
of the principal, even after the 5-year 
period of grace has elapsed. It was Lord 
Keynes, himself, who stated in the de­
bate in Parliament tnat: 

I shall never so long as I ·Uve cease to regret 
that this is not an interest-free loan. The 
charging of interest is out of tune with the 
underlying realities. It is based on a false 
analogy. The other conditions of the loan 
indicate clearly that our case has been recog­
nized as being with all its attendant circum­
stances a special on~. 

Lord Keynes went on to say: 
Assuming, however, that the principal of 

charging ,interest had to be observed ~l~ost 
everything possible has been done to m1t1gate 
the burden and to limit the risk of a future 
dangerous embarrassment. 

Why was it not a gift? The reason 
it was not a gift was the fact that it was 
masked by so-called escape clauses. It 
was known that the American people 
would not stand for an outright gift, so 
it was covered up with a great many 

-escape clauses by which'the British could 
get out from under the loan, and make it, 
in effect, a gift, whereas it would be sold 
·to the American people as a loan. 

Mr. McFARLAND. Mr. President, will 
the Senator yield? 

Mr. WHEELER. I yield. 
Mr. McFARLAND. As to the interest 

which is charged, a part of it ~s a gift, 
is it not? 

Mr. WHEELER. Certainly. 
Mr. McFARLAND. And to that ex­

tent it costs the American people more. 
Mr. WHEELER. Yes. 
Mr. McFARLAND. A part of the in­

terest is a gift. For some years we do 
not charge any interest, . and we do not 
know how long that period may last. 

Mr. WHEELER. That is correct . 
. Mr. McFARLA,ND. Therefore so far 
as the loan is concerned, a part of the 
loan 1$ a gift. 
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Mr. WHEELER. That is . corre.ct. 

Witho.ut any question it is an outright 
gift. . 

Continuing the quotation from Lord 
Keynes: 

We pay no interest for 6 years. After that 
we pay no interest in any year in which our 
exports have not been restored to a level 
which may be estimated at about 60 percent 
in excess of prewar. 

· I remind you, J:VI.r. President, that this 
figure of 60 percent increase in exports 
over 1938 refers to the volume ·of trade 
and not to the value. Is there any Mem­
ber of the Senate who would dare to as­
sert that he can conceive of Britain's 
ability to increase her exports 60 percent 
over the 1938 average in the foreseeable 
future, particularly with the economic 
conditions which prevail today through­
out Russia, and particularly with Russia 
taking over all the Middle East, the Baltic 
States, the Balkans, Poland, and a part 
of Germany. It is in that area that Great 
Britain must have a tremendous amount 
of export tnide in order to live. It will 
be recalled that on other occasions I have 
pointed out that British statesmen have 
repeatedly said th.at whoever controls 
middle Europe controls Europe. That is, 
whoever controls that part of Europe 
from the Baltic down to the Aegean con­
trols all of Europe. 

Mr. JOHNSON of Colorado. Mr. Presi­
dent, will the Senator yield? 

Mr. WHEELER. I yield. 
Mr. JOHNSON of Colorado. We talk 

about Britain increasing her productive 
capacity so that she may export 60 per- · 
cent more than her prewar exports; and 
yet we know that her productive capacity 
has not increased that much, and will 
not and cannot incr·ease to any such 
extent. 

Mr. WHEELER. Exactly. 
Mr. JOHNSON of Colorado. She has 

a shortage of manpower. She had 
reached her top productive capacity be­
fore the war. The British have the same 
labor problems which we have-shorter 
h '• 1rs, improved working .. conditions, and 
a lessened output per man .. 

Mr. WHEELER~· That'is correct. 
Mr. JOHNSON of Colorado. So there 

is no ·chance whatsoever that Britain can 
increase her exports 60 percent; and if 
she does not, she will not have to pay any 
interest. 

Mr. WHEELER. That is correct. 
Mr. JOHNSON of Colorado. But the 

interest rate which our people will have 
to pay is not dependent upon that factor. 
Our people must pay their 2% percent 
interest day by day, month by month, and 
year by year. Their interest is not for­
given. 

Mr. WHEELER. That is correct. 
Mr. Robert Boothby, leader of the 

young conservatives, stated in the House 
of Commons during debate on the loan: 

A close examination of this document in­
dicates it will be very easy fdr England to 
escape paying either interest or principal 
whenever it suits her purpose. 

That is not a statement by someone 
who does not like England. That is what 
a conservative member of Parliam-ent 
said. · 

In other words, Mr. President, the con­
ditions of this lqan, while they purport 

to be a financial agreement embodying 
the obligation and expectation of re­
payment in full, with interest, make it 
exactly impossible for England ever to be 
obligated to repay. In the first place 
Britain emerged from this war with a 
$1~,000 ,000,000 debt to. tl).e sterling, bloc 
countries. There were other countries 
which helped finance Britain's war 
expens~s besides the United States, 
Britain owes India over $6,000,000,000 as 
just one item of her sterling debt. We 
are informed that by the terms of this 
loan these sterling debts are to be re­
funded or written off. But who can say 
that England can get such countries as 
Malaya, Palestine, Egypt, Eire and India 
to transform their sterling fund into 
low-interest long-term loans to Britain, 
or to. write them off entirely? And, if 
they are not able to do so, what chance 
has England to pay the lo'an or to in­
crease her trade with these countries? 

At Bretton Woods, India sought the 
release of her sterling funds but when 
she attempted to raise the issue, America 
joined with Britain in silencing her. I 
know of no other interpretation to place 
on this proceeding than that it is a step 
toward forcing the acceptance by the 
British colonies of an American-domi­
nated gold standard by which we begin 
to underwrite the British Empire and 
become its protector. · 

If one who· owed··a large-indebtedness 
to- a great many peeple, so that he was 
·in a state of bankruptcy·or-facing bank­
ruptcy, went to a banker and asked him . 
for a loan, the banker would not say to 
him "I will make you a loan." He would 
say "Go out and comp-rise your · debts 

. with these other people and then I will 
consider making you a loan." 

Mr. McFA~LAND. Mr. President, will 
the Senator yield? 

Mr. WHEELER. I yield. 
Mr. McFARLAND. If one went to .a 

banker to whom one already owed 
money, the first thing the banker would 

· say would be "How about giving us 
· something on your old debt?" 

Mr. WHEELER. Of course. 
Mr. McFARLAND. That is what I am 

seeking to do by the amendment which 
. I have proposed. · Unless there. is a dif­
ferent type of banker in England than 
we have here, that is a banking principle. 
One would hardly expect to obtain an­
other loan from a bank unless he showed 
some promise of being able to pay some­
thing on the first loan. 

Mr. WHEELER. In my judgment, 
English bankers are much shrewder than 
.t\merican bankers. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. WHEELER. I yield. 
Mr. BREWSTER. I understand from 

reports which I have read that the 
l3ritish gave assurances to some of our 
comrades that none of this money would 
be used to develop cotton in other areas 
o.f the world. Was there not some dis­
cussion of that question? 

Mr. WHEELER. Yes. 
Mr. BRE.WSTER. I do_ not know 

whether that pledge extended to the two 
or three billion dollars in assets which 
tqe British h~v.e in this country. outside 
the loan. 

Mr. WHEELER. I could riot say as to 
that. -

Mr. BREWSTER. Would it not be en­
tirely feasible to use assets which they 
had either in this country or elsewhere 
without violating what was alleged to be 
a pledge that they would not use the 
proceeds of the loan? It would not make 
a particle of difference whether they 
used any part of this loan or not. After 
all, how is Great Britain going to pre­
vent an English businessman from going 
to one of the colonies and increasing cot­
ton production? It could not be pre­
vented without setting up a totalitarian 
government over there; and they are not 
·going to do that. So in my judgment a 
promise of that kind does not mean a 
single thing. Of necessity Great Britain 
will try to produce cotton in her colonies, 
or produce anything else which will en­
able her to buy cheaper than she can 
buy in the United States. It would not 
make sense for her not to do so. I would 
expect England to do exactly what she 
has always done, namely, look after the· 
best interests of the British Empire. If 
she is going to look after the best inter­
ests of . the British Empire, she is going 
to buy cotton wherever she can buy it 
the cheapest; and if she can buy it 
cheaper by improving the situation in 
her own colonies, she is going to do so. 

Furthermore, of course, she owes India 
. a great amount of money. Does anyone 

think for a moment that Britain is not 
going to encourage the production of cot­
ton in India, so that she can buy it 
cheaper there than she can buy it in the 
United States, where it is produced with · 
high labor costs?. 

Mr. WHEELER. Of course, the price 
of our cotton is materially affected by 
the subsidy which we are paying. 

Mr. BREWSTER. That is correct. 
Mr. WHEELER. · I believe that we are 

paying a subsidy of 4 cents. 
Mr. BREWSTER. I do not know what 

the price is. I am not an authority in 
' the cotton field. · 

Mr. WHEELER. Neither am I. 
Mr. BREWSTER. But is it . riot the 

. policy of this Government. to oppose what 
is called dumping? 

Mr. WHEELER: Definitely . 
Mr. BREWSTER:·' In other words, any 

government which subsidizes a product 
is considered as dumping that product 
if it puts it into its export trade; is not 

· that correct? 
Mr. WHEELER. That is correct. Of 

cJurse, England wrote a prohibition of 
such a policy into the trade agreements 
which we made with her in 1938. 

Mr. BREWSTER. In what way is the 
cotton subsidy, insofar as export cotton 
is concerned, distinguishable from dump­
ing? Does the Senator from Montana 
know? 

Mr. WHEELER. I would say that if 
the United States puts a premium on the 
cotton that is sold abroad, in effect it is 
dumping, and it is one of the things 
which it was complained that the totali­
tarian governments in Europe were 
doing. 

Mr. BREWSTER. That. .. was the very 
policy which .we considered~- a violation · 
of the free economy which we advocate. 

.Mr. WHEELER: Exactly. Let me say 
that in the trade agreements which _we 
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made with England in 1938, that was one 
of the things which we agreed the two 
countries would not do. 

Mr. BREWSTER. Mr. President, let 
me ask the Senator whether the pro­
duction of cotton in other parts of the 
world is cheaper than the production · 
of cotton in the United States. 

Mr. WHEELER. Certainly it is. 
Mr. BREWSTER. Is that a fair as-

sumption? · 
Mr. WHEELER. There can - be no 

question about it. 
Mr. BREWSTER. What prevents for­

eign cotton from coming into oUI' 
country? 

Mr. WHEELER. Nothing whatever. 
Mr. BREWSTER. Is there not an 

absolute quota limitation. on the impor­
tation of foreign cotton into tbis country? 

Mr. WHEELER. I am not sure about 
that. 

Mr. BREWSTER. I discussed this 
matter with :Mr. Will Clayton, whom I 
am sure the.Senator from Montana rec­
ognizes as an authority. 

Mr. WHETGLER. He certainly is an au­
thority on cotton. 

Mr. BREWSTER. Yes. He assured 
me that there was such an absolute quota. 
Before the Finance Committee, a week 
or two ago, Mr. Clayton very vigorously 
attacked the policy of what he termed 
"absolute quotas," under which one coun­
try cannot export to another more than 
a certain amount of a commodity. He 

· said that was absolutely contrary to the 
principles and policies of the Depart- . 
ment, although that is the precise policy 
which he tells me prevails with regard 
to cotton; that there are absolute quotas 
on the importation of cotton into this 
country, fixed by administrative action. 

Whether that is distinguishable from 
the protective-tariff theory, to which 
some of us still adhere, seems question­
. able. Does the Senator think it would 
come within that general principle? 

Mr. WHEELER. I should think so, 
undoubtedly. 

Mr. BREWSTER. I gather that Mr. 
Clayton considers it much worse than a 
protective tariff, because under . a pro­
tective tariff at least there is a limit 

. on what can be done, whereas under an 
absolute quota there is no limit. 

Mr. WHEELER. That is correct. The 
principal complaint about what was go­
ing on in Europe was that there were 

. put into effect certain tariffs and abso­
lute quotas and nothing could be shipped 
into those countries unless the-govern­

. ment gave its permission. 
Mr. BREWSTER. Yes. 
The Senator from Montana has been 

. a Member of the Senate for a long time 
and he has observed over a period of 

· many years the discussions and debates 
in the Senate about those who were al­
leged to be tariff barons and about the 
old high tariffs, such as the Payne-Ald­
rich tariff, and the evils thereof. So let 

. me ask the Senator this question: When 
we recall the diatribes which were di­

- recte~ at the so-called tariff barons, 
questiOning and criticizing their action, 
does it seems to the Senator that their 

· actions were so extreme as are absolute 
quotas? People used to talk about the 
steel barons and others who were said to 

have monopolies in · this country. ' If 
those gentlemen-Mark Hanna ,and all 
his ilk-could have had an absolute quota 
against the importation of foreign com­
modities, what would some of the com­
rades of the Senator from Montana, on 
his side of the aisle, have had to say 
about that? 

Mr. WHEELER. I am afraid that I · 
and my comrades on this side of the aisle 
would have denounced it from the hill­
tops. 

Mr. BREWSTER. Yes. Would you 
not have denounced it as far worse than 
any tariff policy which we had? 

Mr. WHEELER. There is no question 
about that. 

Mr. BREWSTER. But riow we find 
that some of those who protested most 
vigorously against protective tariffs are 
themselves sheltered by an absolute 
quota against the importation of the 
commodity with which they are con­
cerned. Is not that correct? 

Mr. WHEELER. Yes; that is entirely 
correct. 

Mr. BREWSTER. They are assured 
now that their position is not going to 
be prejudiced by the British loan agree­
ment, the advocates of which, according 
to reports in the newspapers, have now 
appeased them; for although they were 
at first very m~ch concerned, now they 
have received assurances that the Brit­
ish loan agreement will not disturb the 
absolute quota on cotton, or that Britain 
will not purchase cotton elsewhere-in­
sofar as such assurances may be con­
sidered to have appeased them. 

Does the Senator from Montana be­
lieve that they may be cc:msidered to be 
a trifle naive in their view that their 
present position will not be disturbed? 

Mr. WHEELER. Mr. President, as I 
have said, I cannot conceive that the 
British people or the officials in charge 
of the British Government, whether it 
be a Labor government or a Conserva­
tive government-because when foreign 
policy is concerned, there is no differ-

. ence between a Labor government and 
a Conservative government in Britain, 
and they both have the same policy; 
namely, to preserve the British Empire. 

. Mr. BREWSTER. Mr. President, 
would it be fair to say that, in Britain 

· Prime Ministers come and go, but tl:l~ 
·. British Foreign Office and the British 

Colonial Office go on forever? 
Mr. WHEELER. That is correct. 
Mr. President, as I said a while ago, I 

am opposed to a tariff which protects a 
monopoly in the United States of 

· America. 
Mr. BREWSTER. And the Senator 

from Montana would also be similarly 
opposed to an absolute quota, I assume. 

Mr. WHEELER. · Yes; much niore so. 
Let me say that I am in favor of a 

tariff which will protect American in­
dustry and American farmers and 
American workers against the competi-

, tion of cheap labor in other countries. 
. There may be a Utopian· idea that we 
are going to have free trade throughout 
the wor~d, but I" cannot conceive how 
any man who believes in the United 
States of America and wishes·to protect 
our high standards of living can say that 
he wants to tear down completely the 

. tariff laws of the United States, so that 
England, even though her standards of 
living and her labor costs are far below 
those of tfie United States, can, without 
limit, ship her goods into the United 
States: There can· be only one result 
of permitting that to be done, and that 
will be to bring the living standards in 
the United States down to the living 
standards of the countries of Europe and 
of Asia with which e would have to 
compete under those conditions. 

Mr. HAWKES. Mr. President, will the 
Sen a tor yield? 

Mr. WHEELER. I yield. 
Mr. HAWKES. I thoroughly agree 

with what the Senator from Montana 
and the Senator from Maine have said 
about the tariff. I would put it this way: 
We never can expect to have what is 
called free trade and a free interchange 
of goods throughout the world, except 
in conversation, unless and until all the 
living standards and all the relationships 
·Of all the people throughout the world 

· are on the same basis. · 
Mr. WHEELER. Of course. 
Mr. HAWKES. That is the only way 

it can ever be done as a practical mat­
ter, and at the moment that is an un­
adulterated Utopian conception. 

Mr. WHEELER. Of course; and the 
people who .talk about tearing down our 
tariffs, are in my opinion advocating the 
complete destruction of the economic 
standards and Government of the United 
states. 

Mr. HAWKES. Mr. President, will 
the Senator permit me to make another 
observation at this point? 

Mr. WHEELER. Certainly. 
Mr. HAWKES. I am very deeply in­

terested in seeing the United States of 
America dQ its full duty as a leader in 

_ the world, but I know very definitely that 
we never can do so and we never can 
accomplish any such results unless we 
preserve and maintain ourselves. 

In this connection let me say that I 
have felt all along-whether I am right 

. or wrong, never have been able to change 
my opinion on this matter-that we 

· have, as yet, no knowledge whatsoever 
regarding the ·.effect of .the reciprocal 

. trade agreements. They came into be­
ing at a time when we were suffering 
because of abnormal conditions. The 
Senator knQws, as I know, that it requires 
5 or 10 years for the industries of the 
·various. nations to build themselves up 
and get ready to take advantage of the 
opportunities which may have been 
created. Therefore, to open the garden 
market of the world-that is what we 
are being asked to do-to all other na­
tions without any lmowledge or experi­
ence as to what it will do to our people, 
can bring · the wrath of God down on 

. the heads of the American people. I do 
· not know how I shall vote on the pro­
. posed loan.. I agree with the Senator 

from Montana that we must think of our 
· own people, and that any Senator who 

acts without regard for the ultimate wel­
fare of the people of the United States, 
will be required to answer long before 

c the judgment day. 
Mr. McFARLAND. Mr. President, 

will the Senator yield so that I may 

• 
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propound a question to the Senator from 
Maine? 

Mr. WHEELER. I yield. 
Mr. McFARLAND. Under what law 

did Mr. Clayton say that the quotas were 
made? 

Mr. BREWSTER. As I recall, it was 
the Agricultural Adjustment Act. Mr. 
Clayton cited a couple of laws under 
which the quotas were made. I believe 
that he said that advice had been re­
ceived from the Tariff Commission, con­
cerning the matter, but I further believe 
that the final determination was made 
in the Department of Agriculture. 

Mr. McFARLAND. I may say to the 
Senator that cotton is grown in Arizona, 
and we are interested in the price of 
cotton. Is there anything in the pro­
posed loan which would require Great 
Britain to purchase cotton in the United 
States if she could obtain it at a cheaper 
price in some other country? · 

Mr. BREWSTER. Mr. Clayton in­
sisted that, under the terms of either 
this agreement or some other agreement, 
it is provided that any State trading shall 
be done on an economic base. He de­
fended that situation before the Finance 
Committee where he said that if we 
offered Great Britain cotton at a price as low as that for which it could be ob­
tained from Egypt, Brazil, or some other 
country, Great Britain would be morally 
obligated to take the cotton from us. 
The position seemed to me to be a rather 
tenuous one, but that i~ all he could 
claim. 
· Mr. McFARLAND. Suppose Great 
Britain did not choose to buy our cotton; 
then what? 

Mr. BREWSTER. I do not know how 
we could compel her to buy it. I believe 
that she may buy cotton wherever she 
can obtain · it. England may say, "You 
are dumping this cotton, you are paying 
a subsidy of, for example, 4 cents a pound. 
That practice is one which you yourselves 
condemn. Certainly we are not obliged 
to buy from you when we have the free 
economy of other countries, such as 
Egypt, India, or Brazil, with whom we 
prefer to deal." 
· Mr. WALSH. Mr. President, will the 
Senator yield? 
. Mr. WHEELER. ~yield. 

Mr. WALSH. A few months ago Con-. 
gress extended the reciprocal trade 
agreements law which authorized the­
ptesi.d.ent of the United States through 
trfe State Department to reduce tariffs. 
I should like to ask the Senator if he· 
takes the .position that interlockmg with 
the passage of the pending joint resolu­
tion is a movement, which will assert 
itself shortly, to open up the markets of 
the United States to the products of var­
ious other countries, particularly the 
British Isles, by negotiating a further re­
duction of tariff duties. In that event we 
would not only be giving money to be 
used in rehabilitating the industries of 
Great Britain, but in extending her mar- . 
kets into our own country. 

Mr. WHEELER. Very definitely, that 
is a part of the plan. 

Mr. WALSH. Does the Senator from 
Maine have the same opinion? 

Mr. BREWSTER. I may say to the 
Senator from ~assachusetts, ~h.o I be~- · 
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lieve joined in opposing the extension of 
the powers of the Reciprocal Trade 
Agreements Act, that it has been ex­
pressly provided that an economic con­
ference shall take place. Moreover, it 
has been reported in the press that actual 

_discussions are in progress concerning re­
ciprocal trade agreements or further con­
cessions. The matter interested me so 
much that I asked for a report on the sit­
uation. Following World War I, when 
the Senator from Massachusetts was a 
Member of the Senate, it will be recalled 
that we were inundated by foreign goods, 
particularly British imports, to our coun­
try, and particularly in the textile field, 
which involves a matter of great concern 
to New England. The figures concerning 
the situation were astounding. World 
War I lasted for only 18 months, so far 
as the United States was concerned, but 
the British, in spite of having been en­
gaged in the war for 4 years, were able 
to resume their normal production much 
more rapidly than perhaps they will now. 
However, there is every reason, so far 
as I know, to anticipate that not alone 
under the reciprocal trade agreements 
which have reduced our tariffs from the 
high point of, let us say, an average of 32 
percent-we are within 4 points of that­
but under the extension of the authority 
they may now go to 16 percent, which 
will be 12 points under the Underwood 
tariff. The Underwood tariff was so 
tragic in its consequences in 1920 that 
the Congress enacted immediately an 
emergency tariff law, and subsequently 
t:l;le Fordney-McCumber Tariff Act, 
neither of which proved adequate to pre­
vent the destruction of our economy. 
The parallel which we now face is, to me, 
very menacing. 

Mr. WALSH. The agreements already 
made under the reciprocal trade agree­
ments with Great Britain cover more 
than a thousand items. 

Mr. BREWSTER. Yes. 
Mr. WALSH. Practically all those 

items are manufactured in this country 
mostly along the Atlantic seaboard in 
the States of Maine, New Jersey, and 
other States, including my own State of 
Massachusetts. The Senator will recall 
that when the proposal was made to in­
crease the power to decrease tariff duties, 
we were inundated with protests from 
many manufacturers. It seems to me 
that a clear declaration, if it is possible 
to make one, should be made that no 
other effort will be made further to re­
duce the tariffs and fiood our country 
with imports. 

It is generally believed that one of 
the purposes behind the agreement is 
not only to rehabilitate and reconstruct 
the industries of Great Britain, but also 
to unite her to use our markets. .To do 
so might be destructive of our economy. 
How at this time any Senator could vote 
f.or a proposal which would take busi-­
ness away from our producers and em-­
ployment from our workers is difficult for 
me to understand. The Senator will re­
call that in the woolen industry alone, 
the figures show that the wages paid in 
Great Britain are one-third of those paid 
in this country. I think that we should 
stress that fact not only when dealing 
With the proposed loan, but when deal- . 

lng with the problem of opening up our 
own markets and putting barriers against 
the free and preferential opportunities 
for our own industries and our own 
workers to trade in the domestic market 
without competition from goods pro­
duced under cheap-labor conditions. 

Speaking of the effect of lowered tariffs 
on the wool industry, we must not over­
look the fact that this would have dis­
astrous e:ITects upon the western wool 
producers. Every ounce of woolen goods 
imported reduces the American market 
for the wool growers. 

Mr. BREWSTER. It has been gen­
erally understood, and testified to, that 
Great Britain must expand her exports 
by 60 percent in order to escape from her 
present situation. 

Mr. WHEELER. Not only 60 percent, 
but 60 percent more than her exports 
were in 1938 or 1939 with a closed 
economy. 

Mr. WALSH. Where is she to obtain 
her markets? It will be impossible to 
do so in Russia and in the Middle East. 
It must be in this country. 

Mr. BREWSTER. If we were to pro­
vide an opportunity for Great Britain 
to increase her exports by 60 percent, 
would not the Senator from Massachu­
setts agree that th~ great bulk of those 
exports would inevitably be in the textile 
field? 
- Mr. WALSH. There can be no doubt 
about it. 

Mr. BREWSTER. The impact on our 
Atlantic coast industries would be tragic 
in the extreme. · 

Mr. WALSH. The Senator's state­
ment is correct. So, I consider that in 
voting and passing upon this joint reso­
lution we are also indirectly, perhaps, 
directly, extending an invitation to for­
eign competitors to come here and take 
our own domestic markets away from our 
own producers and our own workers. 
Does the Senator agree with that? 
- Mr. BREWSTER. Are we not going 
to be told, inevitably, "If you want your 
money back, you must take our goods, 
because that is the only way you can 
get your money back"? That must 
come in conflict with the interests of 
everyone of our local industries which is 
affected, as the Senator from Massachu­
setts has said. 
- Mr. WALSH. It is a very serious step 
we are asked to take. 

Mr. WHEELER. I have said, I cannot 
for the life of me understand how anyone 
who comes from a manufacturing and 
industrial State in this Nation, such as 
the New England States, and other 
States, can possibly be for this joint res­
olution, for the very reasons which have 
been stated. It not only provides for a 
loan, but it is said there will be some 
time next fall an agreement, when, the 
offichils say, we are going to open up 
world trade. A little later I intend to 
quote at length what Mr. Churchill said 
with reference to this matter. He stated 
that the British are not committed to 
make payments and give up their prefer­
ences unless there is world-wide letting 
down of the tariff barriers, free trade, 
which he does not expect will happen. 

Mr. WALSH. In other words, we are 
to make a large loan or gift to a country 
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for the purpose of enabling it to compete 
with our own producers. 

Mr. WHEELER. That is correct. 
Mr. WALSH. I do not know of any 

person in private affairs who would make 
a loan to his competitor for the purpose 
of dest roying himself. 

Mr. WHERRY. Mr. President, will the 
Senator from Montana yield so that I 
may make a suggestion to the distin­
guished Senator from Massachusetts? 

Mr. WHEELER. I yield. 
Mr. WHERRY. It is along the line the 

Senator has already mentioned. We 
voted a recognition of the schedules in 
the last agreement, with special refer­
ence to watches. The Executive made 
up the quotas. That is the one feature 
of the agreements as to which I think 
we go wrong. The Congress does not 
control; we delegate the power to the 
Executive. 

I think the quota was 7,000,000 
watches. · I cannot remember the exact 
figure, but we received protests from the 
watch producers of America. The pro­
tests flooded the Small Business Com­
mittee, the statement being they could 
not start to compete with the importa­
tions of watches from abroad. 

The Senator comes from Massachu­
setts, where large number of watches are 
manufactured. 

Mr. WALSH. To such an extent that 
my colleague the Senator from Connecti­
cut [Mr. HART], and I myself yesterday 
offered a resolution to have the matter 
investigated. 

Mr. WHERRY. Certainly. That is an 
outstanding example of paying exports 
with imports, an example of the very 
thing that is going to destroy the watch 
industry. We might go further and say 
it will destroy the textile industry, 

When we cancel loans already made we 
do one thing, when we make a new loan 
we do another, but when we go further, 
in reality we determine what the imports 
will be, and when it is done by quotas, the 
economy of the country is thereby deter­
mined. 

Mr. CAPEHART. Mr. President, will 
the Senator from Montana yield? 

Mr. WHEELER. Has the Senator 
from Massachusetts concluded? 
. Mr. WALSH. For the moment. I may 
ask another question later. 

Mr. WHEELER. I yield to the Sena­
tor from Indiana. 

Mr. CAPEHART. It is a normal oper­
ation for a manufacturer in business to 
want to sell merchandise on long terms, 
which in reality is lending the money to 
the purchaser during the term of pay­
ment. One of the amendments I have 
offeree! to the joint resolution provides 
that we lend Great Brita~a billion and 
a half dollars, or the difference between 
what we buy from them and what they 
buy from us. There is nothing par­
ticularly unusual about that in business 
transactions. It is a good business 
transaction. I do not like the term of 
50 years, but that is something that was 
set up. · Under my amendment the 
money we lend to England will inure di­
~ectly to our own manufacturers, our 
own producers, our own farmers, and 
cur own laborers. In other words, we 
will be manufacturing the merchandise. 

growing the food, producing the goods, 
selling them to England, and figuring 
the difference between what we sell to 
her and what she sells to us. 

I am willing to lend the British the 
amount of the difference, not to ex­
ceed $1,500,000,000. That is a practical, . 
normal business transaction, one which 
I think we should be willing to enter 
into, because it eliminates what the able 
Senators have been discussing, namely, 
that we put the British in competition 
with ourselves, because under the plan 
of lending $3,750,000,000 w~ give Eng­
land the money to do with as she sees 
fit. 

Mr. WALSH. Will either Senator in­
form me where there is any constitu­
tional right for the United States to 
lend its taxpayers' money to a foreign 
government? 

Mr. WHEELER. I called attention to 
that a short time ago. 

Mr. WALSH. I am sorry I was not in 
the Chamber at the time. 

Mr. WHEELER. I asked what right, 
under our Constitution, has the Ameri­
can Congress not only to lend to a for­
eign country, but to· give it money? 
There is nothing in the Constitution 
whereby we would be permitted to set 
up our country as a bank concerned 
with lending money to foreign countries. 
But what is proposed is not even a loan, 
it is a gift, because by the terms of the 
joint resolution the British can keep it. 

Mr. WALSH. It is difficult enough for 
us to have to tax our people, through 
the taxing system, when we appropriate 
money to be used for the promotion of 
the general welfare of this country, but 
it is much different for us to tax our peo­
ple for the benefit, and use, and rehabili­
tation of some other country. I cannot 
see how we can do it in times of peace. 
In time of war we might be justified in 
doing it in order to have assistance and 
support given to our war effort, but it 
seems to me it is a very dangerous prec­
edent. 

I should like to call the attention of 
the Senator from Nebraska and the Sen­
ator from Maine to the fact that rio one 
yet knows to what destructive ends the 
Reciprocal Trade Act may lead, because 
since the agreement was made with 
Great Britain in 1939 there has been no 
way of determining how far and to what 
extent British exports might have come 
to this country. Since 1939 Great Brit­
ain has been prostrate, her industries 
were converted to war purposes, there . 
were no facilities for transporting goods. 
It is now a very different situation, in 
view of the ·fact that we do not ),{now 
how the present agreement will work 
out, and because there is a possibility, 
and a . probability, as the Senator indi­
cates, that in the next few months there 
will be further reductions made and a 
further opportunity to turn our domestic 
markets over to foreign countries. 

Mr. WHEELER. It is provided for in 
the agreement with Great Britain. I 
shall call attention to the British state­
ments on this subject in a very few mo­
ments. 

Mr. CAPEHART. Mr. ·President, will 
the Senator from Montana yield further? 

Mr. WHEELER. I yield. 

Mr. CAPEHART. Further in line 
with what we were discussing a moment 
ago, I do not think I would object to 
extending the period of the billion-and­
a-half-dollar loan I have recommended 
over a period of 10 years. I do not 
know that I would object if we raised 
the amount to $2,000,000,000, or· two and 
a half billion, over a period of 10 years, 
if it is done on the basis of a normal 
business transaction, where the total 
value of the loan, as I stated before, in­
ures to the benefit of our own producers 
and manufacturers. 

Mr. President, I am anxious to help 
England, as I think every other Senator · 
is, but I am opposed to giving any nation 
which is a competitor of ours $3,750,-
000,000 to use as they see fit. I am per­
fectly willing to sell them merchandise 
they may need, over a period of 10 years, 
if necessary, and lend them the money 
with which to buy, because that is a nor­
mal business transaction. 
. Mr. WHERRY. Mr. President, will 

the Senator from Montana further yield? 
Mr. WHEELER. I yield. 
Mr. WHERRY. I should very much 

like if the Senator from Montana would 
permit me to have printed in the REcoRD 
an open letter to the President of the 
United States from the national presi­
dent of the American Watch Workers' 
Union, of Boston, Mass. The letter was 
written on April 6. I know the Senator 
is well aware of it. 

Mr. WALSH. I am very much pleased 
to have the Senator put the letter in the 
REcoRD. I had intended to do so my­
self. Not only that letter, but other let­
ters along the same line, have been 
printed. The watch industry in my 
State is prostrate. 

Mr. WHERRY. Certainly. 
Mr. WALSH. In my opinion, the same 

fate will befall other industries if we 
are to permit this flood of imports. 

Mr. WHERRY. If the distinguished 
Senator from Montana will yield further, 
I should like to read a paragraph or two 
of a letter, so that it will be brought to 
the attention of Senators not now on 
the floor when they read the RECORD. 
The national president of the American 
Watch Workers' Union protests because 
the workers were transferred from their 
regular work to war industries, and now 
when they are going back, this is what 
he says: 

In the 15 years prior to the war, Mr. Presi­
dent, 34,000,000 watches were imported into 
the United States, or an average of 2,100,000 
per year. The high year was 1941 when 
more than 4,000,000 watches were imported. 
Contrast this with the 28,000,000 watches 
which have been dumped into the United 
States since Pearl Harbor. 

Think of the dumping that has oc­
curred already. Think what will happen 
if we reduce the schedules further, or 
enter into the agreement now proposed to 
be made in June. We give over the do­
mestic market, in this one instance of the 
watchworkers, to those making watches 
abroad under the standards in those 
countries, compared with the conditions 
here. 

Mr. WALSH. And those workers, who 
went to serve our country, and fight, some 
of them to die, who were willing to give 
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up their privileges f{)r the purpose of 
preparing war materials, are now left 
without any work or jobs to which to re­
turn. 

Mr. WHERRY. Let me read just an­
other paragraph of this letter: 

Under Secretary of State Acheson in­
formed the domestic manufacturers that the 
State Department had tried to obtain agree­
ment to a quota of 3,000,000 watches, but the 
Swiss had refused to agr·ee; a,lso, that the 
state Department had tried to negotiate a 
revised 'quota of ·5,000,000 and the answer 
of the Swiss was still "no." Mr. Acheson 
stated that the State Department had no 
course except to negotiate the best agree­
ment possible, and insisted that he had no 
Tight to deprive the Swiss of the United States 
market if they chose to participate in this 
market. 

Just think of that. The letter con­
tinues: 

Mr. President, you made a pledge as Presi­
dent of the United States when you urged the 
extension of the Reciprocal Trade Act in 1945. 
You pledged that no American worker, no 
American industry would be hurt because 
of the .extension of the reciprocal trade act 
which you urged the Congress to pass. Mr. 
President, as the representative of the Amer­
ican watch workers, who are small in num­
ber, whose national union does not belong 
to the CIO or the AFL, who are but a voice 
crying 1n the wilderness-! now cal! upon 
you to redeem that pledge. 

The American jeweled-watch industry has 
been hurt. The American watch worker 
has been hurt. 

Here is the point I wish to emphasize: 
Dean Acheson told the American watch 

manufacturers that the SWiss agreed that 
when the American domestic manufacturers 
could not find a ready market for their prod­
uct, they would again sl.t down to discuss 
the question. Mr. President, what Dean 
Acheson says, in effect, is that when the 
market is so saturated that the salesman for 
the American jeweled watch companies, of 
which there are only three-Elgin, Hamilton, 
and Waltham-can no longer sell their 
watches, the Swiss would then agree to sit 
down and discuss the subject. 

Mr. President, I ask unanimous con­
,sent that the entire letter may be printed 
at this point in the RECORD. 

There being_ no -objection, the letter ­
was ordered to be printed in the RECORD, 
as follows: · 

APRIL 6, 194'6. 
The Honorable HARRY S. TRUMAN, 

President ot the United States, 
The White House, 

Washington, D. C. 
MY DEAR MR. PRESIDENT: I take the privi­

lege of writfng you this letter, because as a 
representative of 6,000 American watch 
workers, I find no other alternative left to 
seek relief except to write to you directly. 

For five long years the American watch 
worker has been -out of the American do­
mestic market because the United States 
Government and its allies needed the pro­
duction of these American workers to pro­
duce timing mechanisms for war. Switzer­
land, with 60,000 watch workers, the onl-y 
1)ther source in the world of timing mecha­
nisms, supplied the Axis with the timing 
mechanisms essential to carrying <>n their 
battle againSt the Allies. More than 90 
timing mechanism plants were found in Ger­
many after its defeat, aU of which were 
equipped with watchmaking machinery ob­
tained from 'Switzerland. 

Mr. President. because oUr Government 
needed the production of the American 
watch worker, our Government called u_pon 

these workers to labor long hours so that the 
Allies might have the vital mechanisms to 
time the attack. 

The record of production of the American 
jeweled watch industry is second to none in 
the production of armaments in this coun­
try. While the American watch worker.s 
were at war, and were receiving letters of 
.commendation from the War Production 
:Board and urgent appeals · by the Army and 
Navy to produce more, this same Government 
of ours, through the State Department, al­
lowed Swiss watches to 1iood the United 
States. 

In the 1'5 years prior to the wa::-, Mr. Presi­
dent, 34,000,000 watches were imported into 
the United States, or an average of 2,100,000 
per year. The high year was 1941, when 
more than 4,000,.000 watches were imported. 
Contrast this with the 28,000,000 watches 
which have been dumped into the United 
States since Pearl Harbor. 

The American public could obtain hardly 
any item other than the necessaries of life 
durin-g the war, except Swiss watches. The 
American watch worker, Mr. Presicent, is in 
the _same position as the American boy who 
was across fighting for his country and when 
he returned home found that his sweetheart 
had married -someone else. The American 
watch worker has now returned to civilian 
production. 

In H~41, 8~200 persons were employed in 
the production of jeweled watches in the -
United States; today, fewer than 6,000 watch 
workers are employed. The industry has no 
prospect for the future. They have not the 
will to expand-they are afraid of the fu­
ture. The manufacturers have been to 
Washington. They have pleaded for relief 
from these excessive imports. In 1945. more 
than 9,200,000 watches were imported into 
the United States. In October 1945, more 
than 2,100,000 watches were iiriported. · In 
January of 1946, 887,000 were imported, and 
in February 1946 more than 900,000. 

The American watch workers' representa­
tives were greatly heartened last November 
29 when Und-er Secretary of State Dean 
Acheson assured us that we would be pro­
tected for the future. The State Depart­
ment ·on that day issued a press release say­
ing that it had presented the Government of 
Switzerland a note in which protection was 
demanded for the American jeweled watch 
industry. 

Mr. President, fn that not-e to SWitzerland 
a quota of 3;000,000 was sought for the period 
from December 1, 1945, to January 1, 1947. 
At that time we thought 3,000,000 was too 
high because of the excessive· imports which 
were allowed during the previous 4 years. 
After all, there r..re only 130,000,000 people 
in the United States. Each can wear only 
one watch. 

The on1y watches that our boys in the 
service could buy at the post exchanges were 
Swiss watches. American watches were not 
-avaU~ble at these post exchan,ges because the 
entire production of American jeweled watch' 
factories was being used by our Government 
and its Allies for military use. 

These Swiss watch importers, who num­
b_ered 50 in 1941, now number 500. They 
made excessive profits during the war sell­
ing the only item which was available to 
the American public, -and they immediately 
protested the action of the State Depart­
ment. · These .same importers sent telegrams 
to -every jeweler in the United States. They 
appealed to the basic selfishness -at. some of 
these jewelers who· could make from 80 to 
125 percent profit on every Swiss watch they 
sell. . These same jewelers maintained their 
enterprises intact during the war while th9 
retailer who sold automobtles, ~frigerators, 
electrical appliances, and many other items 
which were .avaUable before the war, had 
no products to sell. Theyllad to clos-e the1r 
doors. · 

Not so the American jeweler, whose aver­
age sales were 7,500,000 watches per year dur­
ing the war, whereas from 1926 to 1941 he 
had sold an averag.e of 3,475,000 watches per 
year, with a low of 898,000 for 1932 and a 
high -of 5,139,000 for 1929. 

Mr. President, many retail jewelers flooded 
Congress with letters asking that Swiss 
watches be allowed to come into this coun­
try. These 500 Swiss watch importers beat 
the tom-tom with their salesmen an-d were 
able to arouse' some of the American jewelers 
into protesting the first constructive action 
taken by the State Department for our Amer­
ican industry in 14 long years. 

These jewelers disregarded the fact that 
the American jeweled watch industry is es­
sential to national defense, and, together, 
with the Swiss watch importer, marched 
arm in arm to deprive American watch work­
ers of their future employment. The .State 
Department was flooded with protests, and 
the protests were led by a Democratic Con­
gressman from New York, Representative 
EMANUEL CELLER, whose law firm represents 
the Benrus Watch Co., one of the largest 
Swiss watch importers in the United States. 

In February of this year the State Depart­
ment informed the American jeweled watch 
manufacturer that it was increasing its 
3,000,000 quota to 5,000,000. The industry 
protested to no avail. Negotiations con­
tinued between Switzerland and the United 
States. 

· Mr. President, on Wednesday, AprH 3, Ul46, 
we were informed that .an agreement had 
been reached with the Swiss which would 
allow them to import into the United States 
as many watches in 1946 as they imported 
into the United States in 1945-an all-time 
high. 

The American watch manufacturers were 
able to obtain a conference with Under 
Secretary of State Dean Acheson at noon­
time, April 4, through the courtesy of Repre­
sentative JoHN W. McCoRMACK, the House 
majority leader. 

Under Secretary of State Acheson informed 
the domestic manufacturers that the State 
Department had tried to · obtain agreement 
to a quota of 3,000,000 watches, but the Swiss 
had refused to agree; also, that the State 
Department had tried to negotiate a revised 
quota of 5,000,000 and the answer of the 
Swiss was still ''no." Mr. Acheson stated 
that the State Department had no course ex­
cept to negotiate the best agreement pos­
sible, and insisted that he had no right to · 
deprive the Swiss of the United States market 
if they chose to participate in this market. 

Mr. President, you made a pledge as Presi­
dent of the United States when you urged 
the. extension of the Reciprocal Trade Act in 
1945. You pledged that no American worker, 
no American industry would be hurt be­
c-ause of ;the ext·ension of the Reciprocal 
Trade Act which you urged the Congress to 
pass. Mr. President, as the representative of 
the American watch workers, who are small 
in number, whose national union does not 
belong to the CIO or the AFL, who are but 
a voice crying in the wilderness-! now call 
upon you to redeem that pledge. 

The American jeweled watch industry has 
been hurt. The American watch worker 
has been hurt. 

Dean Acheson told the American watch 
manufacturers that the Swiss agreed that 
when the Amerlcan domestic manufacturers 
could nut find a ready market for their 
product, they would again sit down to dis­
cuss the question. Mr. President, what Dean 
Acheson says, in effect, is that when the 
market is so saturated that the salesman for 
the American jeweled watch companies, of 
which there are only three-Elgin, Hamil­
ton, and Waltham--can no longer sell their 
watches, the SWiss would then agree to sit . 
down and discuss the subject. 

When that time is reached, Mr. Pr-esident, 
It 'Will be too late for action, for then the 
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workers will have been laid off and the in­
dustry will perish. The Ame'rican watch 
manufacturers will have become Swiss watch 
importers, and the United States will ha:ve 
lost run. industry which is vitally essent1al 
to national defense. The American watch 
workers will have to look for jobs in other 
industries to utilize their skills. Switzer'­
land, if the program of the State Department 
is carried out, will have accomplished its 
purpose, and will be the world's only pro­
ducer of jeweled watches. 

Oh; I know that the State Department 
says: "Prove you are hurt." In 1941 there 
.were 8,200 employees in this industry; to­
day there are fewer than 6,000. Since 1941, 
28,000,000 watches of Swiss origin have been 
sold in the Umted States and the American 
domestic manufacturer h ad no opportunity 
to compete in this mark·et. 

Mr. President, the American domestic 
manufacturers, as domestic manufacturers, 
naturally will not be able to compete under 
the program worked out by the State De­
partment. They can and will become im­
porters and will join the other 500 importers 
in the distribution of Swiss watches. Where, 
over a 20-year-period, these domestic m anu­
facturers averaged $1 per watch, on their 
imports they will average $10 per watch. As 
a matter of good, common business sense, 
they would make more profits as importers 
than they have made as domestic manufac­
turers, but because these men have a pride 
in their factories, pride in their product, they 
have t aken the long, hard road of producing 
watches domestically. They now are ready 
to throw in the sponge. 

On the other hand, the American watch 
worker must change over to other indust ries. 
Job opportunities in the American jeweled­
watch industry will be lost ·to them forever. 
If you do not keep your pledge to them, t.he 
United St ates Government will have broken 
faith with these 6,000 citizens. 

Mr. President, if the American jeweled­
watch industry is allowed to perish, the 
skills of the American watch worker will 
have been lost forever to the national de­
fense of the United States. While the Amer­
ican watch worker will utilize his skills in 
other indust ries , the employees of · other in­
dustries cannot do the work required in the 
precision-jeweled-watch field. The Army and 
Navy should recognize their responsibility 
in this matter and urge you to exercise your 

. powers so that these skills. will be preserved 
for the United States. 

After all, the consumer does not benefit 
through these Swiss watch imports. He 
doesn't obtain as good a watch for his money. 
The only beneficiaries are the Swiss watch 
importer and the jeweler who distributes 
them. Both make more profit handling 
Swiss watches than they do American 
watches. 

In desperation, Mr. President, I urge you 
to stop these Swiss watch imports. I urge 
that you protect the American jeweled-watch 
industry and the job opportunities of its em­
ployees. I urge that you keep your pledge 
to the people that no American worker and 
no American industry will be hurt by the 
ext.ension of the Reciprocal Trade Act. 

Mr. President, you are our ·last resort. 
Congress has given you the authority. To 
wait for the new Congress to act will be too 
late. The industry will have been destroyed. 
The responsibility is now yours. We await 
your action. 

Respectfully. yours, . 
WALTER W. CENERAZZO, 

National President, the American 
Watch Workers' Union. 

BosToN, MAss. 

Mr. WHERRY. Mr. President, I sub­
mit that what I have just read presents 
an outstanding example of what the 
Senator from Montana has so forcefully 
brought to the attention o! the Senate,_ 

and which has been concurred in by the 
distinguished Senator from Massachu~ 
setts; that if we are to proceed on the 
theory that we need export trade, unless 
that trade is paid for in money, it will 
be paid for, indirectly at least, by im­
ports, and if the imports contain items 
which are among the 1,000 respecting 
which we negotiated the agreement, 
especially textile, shoes, and watches, as 
well as many 'other items, they will come 
·into direct competition with American 
labor, and we will have to reduce our 
standards in thi-s country. 

Mr. CAPEHART. Mr. President, will 
the Senator yield? 

Mr. WHEELER. I yield. 
Mr. CAPEHART. I think it is cor­

rect to say that almost everyone who 
has spoken iri favor of the British loan 
measure as it is written has admitted 
that the loan was not a good business 
loan, and that it should not be made 
upon the basis of a business loan. They 
have admitted that they are supporting 
the loan for evangelistic or sentimental 
reasons. Others have stated in sub­
stance, not in so many words, .or at least 
have left the impression with me, that 
they were afraid to vote against the loan 
for fear of what might happen. I won­
der if the able Senator from Montana 
has any information with respect to 
what might happen, or has he been able 
to read the minds of those who take 
that position as to what they think might 
happen? What is this mysterious thing 
of which they are afraid if they do not 
go along with the loan proposal as 
written? 

Mr. WHEELER. I stated at the very 
. beginning of my speech that the loan 
would not have a ch-ance of passing the 
Senate of the United States were it not 
for the fact that the · propaganda which 
has been put out has instilled into the 
minds of many that unless the loan is 
made the British Empire may collapse 
and that Russia will take over, and that 
we are making the loan in ord~r to build 
up England so that she may stand up 
against Russia. At the same time many 
of those who are advocating the loan in 
order that England may stand up 
against Russia are also advocating a 
loan to Russia which makes their posi­
tion wholly inconsistent. That, how­
ever, is the propaganda which is being 
broadcast. 

I may state to the Senator from Indi­
ana that a very high Government offi.­

.cial, whom I told the people of Montana 

. were unalterably and overwhelmingly 
opposed to the loan, stated to me very 
plainly, "If we do not make the loan, then 

· the British Empire will probably fall and 
Russia will take over." I do not for one 
moment want that to happen. But I do 
not agree that a $4,000,000,000 loan to 
Great Britain is alone going to save the 
British Government from the clutches of 
Russia, as some advocates of the loan say 
it will. If we are making the loan on 
that basis, then at the end of two more 
years the British may come back and say, 
"We are still afraid that Russia will take 
us over, and we must have $4,000,000,000 
more." Then we will be committed to a 
policy of underwriting the British Empire 
constantly. That does not make good 
sense. 

Mr. CAPEHART. Then the mysteri­
ous ·something is that some people are 
·afraid that Russia will take England 
over, and that if we loan England $3,375,-
000,000 we will save England. 

Mr. WHEELER. Yes. 
Mr. CAPEHART. And that therefore 

we are siding with England against 
Russia. 

Mr. WHEELER. Yes. On the other 
hand, as has been pointed out, there are 
some who want to make a loan to Russia, 
who say, "Of course, if this loan is made 
to England, then we will have to make 
a loan to Russia on the same basis." The 
Senator and I, as practical men, know 
that if we make this loan to Britain we 
will have to make a loan-at least that 
is my judgment-to Russia, and we will 
have ·to make it· on the same terms, and 
if we do not do so we will immediately be 
accused of siding with England against 
Russia. 

When we were considering the subject 
of the United Nations-and I supported 
the United Nations, although I said at 
.the time that I was fearful the Qrgani­
·zation would not work because of what 
·is happening in Europe at the present 
time and because of the attitude taken 
by Russia-we were told that the estab­
lishment of the United Nations would 
take care of everything. Now it is said, 
"We must make this loan." Instead of 
depending upon the United Nations to 
save the world, to preserve the peace, 
ahd to maintain the "four freedoms," 
now it is said, "We have to make this 
loan in order that Great Britain may be 
able to stand up against Russia." Those 
who make that statement obviously ad­
mit that the United Nations is already a 
failure. 

If we turn to the British white 
paper-and I call particular attention to 
this-the official explanation and inter­
pretation of the loan agreement, to dis­
cover the terms under which the British 
expect to be able to reduce the huge 
deficit in their balance of payments, 
which continued to mount, we find that 
the British Government anticipates a 
continuing deficit up to the year 1950 of 
an amount almost double the suggested 
figure of this loan. 

·According to the white paper: 
On the basis of a $3,000,000,000 deficit in 

1946, it would not be safe to base policy-on 
the assumption of a further deficit of less 
than $2,000,000,000 to provide for the 2 years 
1947 and 1948 taken together and for some 
more modest deficiency in 1949 and 1950 be­
fore the attainment of stable equilibrium . 

This leaves us with a cumulative deficit 
which may well be $5,000,000,000, or even 
higher. It must be emphasized once again 

·that these estimates are very precarious. 
· They are fully- as optimistic as any prudent 
. person would adopt as the basis of a decision, 
in view of the extreme uncertainty of the 
conditions which w.ill prevail in Europe and 
elsewhere in the . years immediately ahead 
'ot us. 

Mr. President, even this anticipated 
minimum deficit can only be achieved by 
increasing the British volume of exports 
by nearly 75 percent over their prewar 
level, which is ahpost six times their 1944 
level. According to the white paper: 
· It may be, therefore, that the full restora­
tion of ·a reliable equilibrium, which can per­
sist without measures of restriction-
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Mind you, the white paper says "with­

out measures of restriction"-
or the other defensive mechanisms of the 
type with which it is hoped to dispense, may 
require a volume of exports nearer 75 per­
cept than -50 pe!cent in excess of the prewar 
level. 

That, Mr. President, is not an Ameri- . 
can sp_eaking. That is the British white 
paper. I repeat what it said: 

It may be, therefore, that the full restora­
tion of a reliable equilibrium, which can per­
sist without measures of restriction or the 
other defensive mechanisms of the type with 
which it is hoped to dispense, may require a. 
volume of exports nearer 75 percent than 50 
percent in excess of the prewar level. 

As I pointed out before, this is in 
volume, and' not in terms of money. 

And even this estimate, Mr. President, 
is based on the assumption of an increase 
of 100 percent in both export and import 
prices compared with the 1936-38 level. 

In addition to these deficits Britain 
has an estimated annual ~xpense by rea­
son of her occupation of part of Ger­
many of $1,200,000,000. At the end of 3 
years, at this rate, with her continuing 
deficit in her balance of payments, she 
will have to come back to the United 
States for another grant-in-aid to main­
tain her German occupation alone. 

We ought also to call to mind a state­
ment in the London Economist of last 
September to the effect that Britain did 
not need this loan except to finance her 
armies of occupation all around the 
world. Mr. Rhys Davies, Member of 
Parliament, recently stated in the House 
-of Commons that Britain's plan -for a 
peacetime army of 2,000,000 men and a 
large navy and air force will eat up the 
amount of this British loan annually. 

Mr. JOHNSON of C~lorado. Mr. 
President, will the Senator yield? 

Mr. WHEELER. I yield. 
Mr. JOHNSON of Colorado. The cur­

rent military expense of the United 
Kingdom this year is $4,500,000,000. 

Mr. WHEELER. Yes. 
Mr. JOHNSON of Colorado. And of 

course, if she maintains an army of 
2,000,000 men and her large navy and 
air forces her military expense cannot 
drop very much below $4,000,000,000. 
. Mr. WHEELER. That is exactly what 

Mr. Davies said. 
on March 4, 1946, Mr. Davies stated 

in the House of Commons concerning the 
British white paper plan for standing 
postwar armies: 

I now pass to the question of costs. I -am 
surprised at the glib way in which honorable 
members talk about these 2,000,000 men and 
the cost of their upkeep. Has it occurred to 
them, I wonder, that we are spending on 
these forces referred to in the white paper 
more than the total sum we are about to 
borrow from America? It is twice as much 
as the total sum we intend to spend on the 
social services, including education, hous­
ing, unemployment iru:urancf', health in­
surance, and pensions. 

In other words, Mr. President, the 
basis of our present international policy 
agreed upon at Teheran, Yalta, and 
Potsdam is forcing us to finance not only 
our own armies of occupation around the 
world, but Britain's as well. 

In the light of these facts, all the con­
cessions to American interests which are 

claimed by Mr. Acheson become the 
sheerest fantasies. According to Mr. 
Acheson, Great Britain promises, first, 
"not to restrict payments to Americans 
for goods imported into England or for 
other current transactions." What kind 
of a concession is this, Mr. President, 
which permits American businessmen to 
be paid in dollars for the goods they 
export in England? . 

Even this concession, as stated by. Mr. 
Acheson, is misleading. For instance, 
no such agreement is applicable to the 
$650,000,000 settlement for lend-lease 
which the British have agreed to repay 
in occasional $50,000,000 installments. 
But, rather, whenever before December 
31, 1951, we demand a payment we will 
notify the British, who will transfer to us 
pounds sterling. This is what we have 
agreed to do with these installments: . 

The Government of the ·united States will 
use these pounds sterling exclusively to ac­
quire land or to acquire or to construct 
buildings in the United Kingdom and the 
colonial dependencies for the use of the Gov­
ernment of the United States and for carry­
ing out educational programs in accordance 
with agreements to be concluded between the 
two Governments. 

In other words, we agree to spend the 
$650,000,000 for whiqh we are settling in 
buying land or erecting buildings in the 
British Empire. 

The second concession Great Britain 
has made, according to Mr. Acheson, is 
that within a year Great Britain agrees 
to make· arrangements for the free inter­
change of pounds sterling and dollars in 
countries whose principal international 
currency ·is the British pound. But I 
submit, Mr. President, that in the text of 
the trade agreement between the United 
States and the United Kingdom, of No­
vember 17, 1938, we find the following 
statement, in article 4, paragraph 2: 

No prohibition or restriction shall be im­
posed or maintained on the exportation of 
any article from the territories of either high­
contracting party to the territories of the 
other, to which the exportation of the like 
article to any other foreign country is not. 
similarly subject. 

This is what they agreed to back in 
~938, if I interpret the language cor­
rectly. 

The British further agree that within 
a year they will apply the same rule to 
transactions with all countries. Yet, in 
the publication Planning, issued by the 
Political and Economical Planning Asso­
ciation in London, on January 4, 1946, 
the following observation is found. I 
may say that the Political and Econom­
ical Planning Association represents the 
British Government organization similar 
to our own planning organization. I 
read: 

Multilateral release of the balances (ster­
ling) represents a major concession to the 
United States. This is a most drastic depar- · 
ture from the Bretton Woods agreement, 
which allows a "breathing space" of 5 years 
before such restrictions are to be removed. 
It represents the surrender of the most effec­
tive means of protecting our balance of pay­
ments at a time when that balance will still 
be in a state of acute disequilibrium. 

. However, two important protective provi­
sions of the Bretton Woods plan stlll apply 

to us: Ffrst, the right of any member coun­
try, subject to authorization ·by the Interna­
tional Monetary Fund, to introduce discrim­
Inatory exchange restrictions against a 
cur!ency which becomes "scarce"; second, 
the right, in any circumstances, to maintain 
the necessary controls to regulate interna­
tional capital movements; the latter will be 
of first importance in preventing flights of 
"hot" money for political or other reasons. 

Even Lord Keynes himself admitted 
that they were committed to reduce the 
dollar pool with or without the loan. 
In other words, no additional concession 
is being made. ' 

Lord Keynes stated during the debate 
in the House of Commons: 

This arrangement is only of secondary use 
to us, save in the exceptional wartime condi­
tions when those countries were, very abnor­
mally, in a position to lend to us. We cannot 
force. these countries to buy only from us, 
especially when we are physically unable to 
supply a large quantity of what they require. 
It seems to me a crazy idea that we can go 
on living after 1947 by borrowing on com­
pletely vague terms from India and the 
Crown Colonies. 

In other words, he again says that the 
concession they made does not mean· 
anything, because they could not keep , 
those countries from buying from some 
other country when they themselves 
could not produce the goods. 

Mr. Acheson also claims that the 
United Kingdom promised that after the 
end of 1 year it would not discriminate 
against this country in the administra­
tion of its quotas upon the quantity of. 
imports. Yet, in the same issue of 
Planning to which I have already re-­
ferred, the following statement was. 
made: 

The right to maintain quantitative import 
restrictions under clause 9 of the Financial 
Agreement must be regarded as a concession 
on the part of our crediter. 

Who is the creditor? The United 
States. Mr. Acheson says that we are 
getting a great concession, but the Eng­
lish publication Planning- says that it 
is a concession on the part of the 
creditor. 

Retention of a system of import licensing 
is indeed essential if we are to avoid squan- . 
dering the American loan in an orgy of reck­
less importing which might well more than 
offset any success in our export effort. It is 
important, however, to explain to American 
opinion why we set such store by continued 
austerity in imports. We are not reverting 
to prewar restrictionism. The plain fact is 
that, until we can pay in goods and services 
for our un'ent imports, we cannot start re­
paying our overseas debts. It is no more than 
the prudent action of the good debtor to 
restrict his purchases until he is out of debt. 

So instead of being a concession by 
Great Britain to this country, the publi­
cation Planning says that it is a con­
cession to England. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield to me 
for the purpose of suggesting the absence 
of a quorum? 

Mr. WHEELER. I yield. 
Mr. JOHNSON of Colorado. I sug­

gest the absence of a quorum. 
The PRESIDING OFFICER <Mr. HUFF­

MAN in the chair). The clerk will call 
the roll. 
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The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 
Aiken ' 
Austin 
Ball 
Bankhead 
Barkley 
Brewster 
Briggs 
Brooks 
Bushfield 
Butler 
Byrd 
Capehart 
Capper 
Carville 
Cordon 
Donnell 
Downey 
Eastland 
Ellender 
Ferguson 
Fulbright 
Gerry 
Green 
Gurney 

Hart 
Hatch 
Hawkes 
Hayden 
Hickenlooper 
Hill 

-Hoey 
Huffman 
Johnson, Colo. 
Johnston, S. C. 
Langer 
Lucas 
McFarland 
McMahon 
Magnuson 
May bank 
Mead 
Millikin 
Mitchell 
Moore 
Morse 
Murray 
Myers 
O'Danie~ 

O'Mahoney 
Pepper 
Radcliffe 
Reed 
Revercomb 
Robertson 
Russell 
SaltonstaU 
Shipstead 
Smith 
Stewart 
Taft 
Taylor 
Tunnell 
Tydings 
Wagner 
Walsh 
Wheeler 
Wherry 
Wiley 
Willis 
Wilson 
Young 

The ACTING PRESIDENT pro tem­
pore. Seventy-one Senators have an­
swered to their names. A quorum is 
present. 

The Senator from Montana has the 
floor. 

Mr. BARKLEY. Mr. President, will 
the Senator from Montana yield? 

Mr. WHEELER. I yield. 
Mr. BARKLEY. In view of the fact 

that many Senators have asked whether 
the Senate will be in session tomorrow, 
I wish to announce that when we con­
clude the business of the Senate todaY 
I shall move to recess until tomorrow. 

Mr. WHEELER. Mr. President, Mr. 
Acheson also claims that the United · 
Kingdom promised that after the end of 
1 year it would not discriminate against 
this country in the administration. of its 
quotas upon ·the quantity of imports. 
Yet, in the same issue of Planning to 
which I have already referred, the fol.,. 
lowing statement · was made: 

The right to maintain quantitative import 
restrictions under clause 9 of the Financial 
Agreement must be regarded as a concession 
on the part o;f our creditor. Retention of a 
system of import licensing is indeed eEsential 
i~ we are to avoid squandering the American 
loan in an orgy of reckless importing which 
might well more than offset any success in 
our export_ effort. It is important, however, 
to explain to American opinion why we set 
such store by continued austerity in imports. 
We are not reverting to prewar restriction­
ism. The plain fact is that, until we can pay 
in goods and services for our current imports, 
we cannot start repaying our overseas debts. 
It is no more than the prudent action of the 
good debtor to restrict his purchases until he 
is out of debt. • 

So, Mr. President, instead of a conces­
sion being made by Great Britain, a con­
cesston is made to her. 

Even Mr. Attlee, the Prime Minister of 
Great Britain, stated in the House of 
Commons that this legislation recognized 
the fundamental facts that: 

It is essential to clear the obstacles to our 
exports of manufactured goods without · 
abandoning the right to control our imports, 
so long as this is essential to our balance 
of international trade. 

According to Mr. Acheson .the British 
have agreed to support the American 
proposal to reduce and eventually elimi­
nate the imperial preference system. 

Mr. Attlee interpreted this concession in 
its true light when he said: 
· It is recognized that reduction or elimina­

tion of preferences .can only be considered in 
relation to and in return for reduction of 
tariffs and other barriers to world trade in 
ge~eral. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. WHEELER. ·I yield. 
Mr. TAFT. I do not know whether 

the Senator saw the quotation which was 
referred to yesterday by the Senator 
from Nebraska. A British questionnaire 
which was sent to all British manufac­
turers and l:'usinessmen engaged in trade 
and commerce contained the following 
ql..lestions : 

(1) What margin of preference is regarded 
as being of the highest importance to the 
United Kingdom industries; (2) which are 
regarded as beirig of some importance; (3) 
which are regarded as being of little im­
portance. 

Evidently Great Britain is trying to 
find out what she may concede as of lit­
tle importance to the British Empire. 
Therefore, I believe that the agreement 
to change imperial preferences is not to 
be very seriously undertaken by the 
British. Of course, there is nothing def­
inite in the agreement about the matter 
in any way. 

Mr. WHEELER. No; Great Britain 
merely agrees that she will talk about ·it. 
· Mr. TAFT. Yes. 

Mr. WHEELER. But, Mr. President, 
this propaganda is being distributed 
throughout the United States, and we are 
told that the great concession which 
Great Britain is making to American 
businessmen is in the reduction of pref­
erences. However, that is not a correct 
statement of the fact, and the propa. 
ganda is misleading. It is misleading to 
the American businessmen and to the 

· American people. 
Mr. Attlee very clearly says-! repeat 

his statement: 
It is recognized that reduction or elimina­

tion of preferences can only be considered in 
.relation to, and in return for, reduction of 
tariffs and other barriers to world trade in 
general. _ 

As for the promise to abolish the im­
perial trade policy system, Mr. Churchill 
during the debate on this loan·made the 
following grim observation in the House 
of Commons: 

At my first meeting with President Roose­
velt at Argentia in 1941, I was very careful 
that the terms of the Atlantic Charter in no 
way prejudiced our rights to maintain the 

. system of imperial preference. Those were 
not easy days.- The United States was neu­
tral. It was very hard to see how the war 
could be won, but even then I insisted upon 
that. Similarly when it came to the mutual­
aid agreement, I received from President 
Roosevelt the explicit assurances which have 
since been published that we were no more 
committed by article 7 to abandoning im­
perial preference than was the United States 
to abolish her tariffs. What we are com­
mitted to, and have been long committed to, 
in good faith and in goOd will, is to discuss 
both these matters. 

All they are called upon to do is to 
discuss these matters, and unless the 
:United States agrees to IoweJ; her tar-

Ufs, then the British are in nowise com­
mitted to reduce their tariffs. Mr. 
Churchill sa,ys it goes even further than · 
our reducing our tariffs. He stated: 

It is, therefore, in my view, quite untrue 
to say . that we are at this time being corp.­
mitted by the Government to any abandon­
~ent of imperial preference and still less 
'its elimination. Of course, if we find our­
selves in the presence of proposals to effect 
a vast, sweeping reduction of tariffs and trade 
barriers and restrictions all over -the world 
of a character to give a great exporting power 
to this island and to British shipping, which 
is a vital element in the services we render 
to other countries al}d a vital feature in our 
means of earning our daily bread, if we are 
faced with that, then, undoub.tedly, we 
should be confronted with a new situation 
to which we should have to d9 justice. · 

I make no concealment of my personal 
view that if all this came to pass the vision 
before mankind to be would be brighter 
than we imagine. I do not see any prob­
ability of such a point being reached. It is 
more likely, on the other hand, that tariffs 
and trade restrictions of all kinds, even 
though reduced, will still be maintained at 
levels which severely hamper progress toward 
the ideal of the free interchange for mutual 
adv ntage of goods and services throughout 
th.e wox:ld. In that case, no one could in 
good faith demand of us to forego the im­
mense moral and material advantages which 
have flowed to us by the special develop­
ment and fostering of interimperial trade. 

So, Mr. President, Mr. Churchill says 
that unless they are confronted with 
world-wide free trade they are in no way 
committed. Not only that, but in 
their direst hour, when they were afraid 
of losing the wa.r, he made the positive 
statement to President Roosevelt that 
they would not give up their trade pref­
erences, and the President told him they 
were no more committed to doing so than 
we were to lowering our tariffs. So they 
are committed only to discuss these mat­
ters. Yet the American people are being 
told from one end of the country to the 
other of the great benefits which are to 
flow from the joint resolution; that trade 
preferences are to be removed, and that 
everything will be well with the country 
as a whole . 

Mr. ELLENDER. Mr. President­
The ACTING PRESIDENT pro tem­

pore. Does the Senator from Montana 
yield to the Senator from Louisiana? 

Mr. WHEELER. I yield. . 
Mr. ELLENDER. I tried to argue yes­

terday and the day before that, insofar 
as the trade preferences are concerned, 
they are more or less a thing of the past. 
As the ·Senator knows, Canada is now 
going out for herself, and it is my humble 
opinion that Canada will become one of 
the chief competitors of Great Britain 
in South America. 

During the war Canada developed tre­
.mendously industrially, and she is now 
in a position · where she does not have 
to buy many goods from Great Britain, 
but, on the contrary, she is going to have 
m~ny herself to sell. The same applies 
to Australia. So, it strikes me that the 
argument about imperial preference is 
a mere whistle in the dark. I cannot see 
how Great Britain can expect her 
colonies to give her the advantages which 
were hers in the past. Does not the 
Senator feel that way? 
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Mr. WHEELER. Yes. To the extent 

that Great Britain can do it with her 
colonies, she will do it, because British 
exports to the continent of Europe are 
going to be reduced tremendously. As I 
have pointed out, England exported 
largely to Poland, the Balkans, the Baltfc 
States, and also to Germany. With the 
closed economy which has come about 
because Russia has taken over control, 
England will lose out to the extent that 
those countries are closed to her ex­
ports. I do not at all blame England 
for keeping her trade preferences, much 
as I dislike the practice. 

What will imports from England do to 
those engaged in the textile industry, 
the watch industry, and thousands of 
other workers in this country, if our 
tariffs are reduced to such a point that, 
with the ,cheap labor of England and 
of European manufacturers, England can 
ship anything into our country? It will 
put our workers on a lower standard of 
living. 

Mr. ELLENDER. The point I was go­
ing to make was that exports and imports 
are really a two-way street. 

Mr. WHEELER. The Senator is cor­
rect. 

Mr. ELLENDER. One country will not 
trade with another unless both can get 
something. If Canada is able to dispose 
of much of her exports, and by doing so 
can get raw materials ir.. exchange, and 
thereby increase her export trade, does 
not the Senator think Canada will be 
prone to do that, rather than deal with 
the mother country? 

Mr. WHEELER. Certainly. 
Mr. ELLENDER. That is why, thim, 

that, so far as I am concerned, in spite 
of all the arguments which have been 
made by Churchill, Attlee, and others 
about the imperial preferences, I can­
not see that they are going to be of great 
advantage to the British in the future. 

Mr. WHEELER. They will be of ad­
vantage to them if they can keep them 
in vogue, but I agree with the Senator 
that it is very doubtful that they can 
keep them, particularly with some of the 
colonies. · -

There is one other vital factor in this 
economic equation whtch made these 
British concessions a contradiction in 
terms. England has a Socialist govern-

. ment. I do not want anyone to misin­
terpret what I am saying, because I think 
the present Government of Great 
Britain, the Socialist government, will do 
far more for ·the working classes of that 
country than was accomplished under 
the previous government. Anyone who 
has visited England in the past few years, 
and who has seen the economic condi­
tions and the living standards of the 
workers in the coal mine~ and the gen­
eral factories of England, knows they 
have been very far below the standard 
of living of the workers of this country. 

The Government has already taken 
over the Bank of England and the coal 
mines, and is now proceeding with legis­
lation to take over the transportation, 
power, and communications systems. 
An integral part of this nationalization 
program is the so-called Beveridge plan, 
which provides for social and economic 
security from the cradle to the grave. 
This plan cannot be put into effect with-

out establishing the most extensive regi­
mentation of industry, business, and la­
bor as well. This type of a planned 
economy cannot stop at the English 
Channel. The trade which flows into 
Britain from without, as well as the ex­
ports which flow into the British Empire, 
will be compelled to come under the 
supervision and control of the. British 
Government~ And I submit, Mr. Presi­
dent, that a -planned imperial economy 
and planned foreign trade make these 
alleged concessions of the British a 
mockery. . 

There is no questioning· the fact, 
Brit~in desperately needs aid to help her 
through this~ transitional period, but 
again the question America must answer 
is how this legislation will safeguard 
America's interest and security. 

We are told-indeed, we are solemnly 
assured-that by making this grant to 
Britain we are hastening the transition 
of the economies of the world from a 
wartime basis to a high production and 
high · consumption ·world economy. Mr. 
Acheson recently stated that: 

The pound sterling and the dollar: these 
are the two great currencies in which inter­
national business is transacted. In 1938 over 
one-half of the world's foreign trade was 
carried on in pounds or dollars. With the 
war over and Germany and Japan pretty well 
out of the picture the figure will be still 
higher, perhaps as high as 70 percent. In 
other words, by far the greater part of all 
the world's foreign commerce is paid for in 
pounds or dollars. If these two currencies 
are freely interchangeable at a stable rate, 
businessmen all over the world can start up 
their factories; employ workers, produce 
goods and buy an.d sell nearly everywhere­
confident that the purchase price will be paid 
in money ·which ·they can use anywhere. 

With the conditions which prevail 
throughout Europe today, how can any­
one say that the exports of England can 
increase 70 percent, when her people do 
not have anything with which to buy 
goods? 

But in order to achieve trus, Mr. Pres­
ident, Mr. Acheson tucked away the fol­
lowing prerequisite at the end of his 
speech: • 

The hope for both of us is to expand pros­
perity and trade around the world and, to do 
that, special deals that discriminate against 
third countries must be eliminated. 

Does Mr. Acheson for one moment 
think that the special deals entered into 
by Russia are going to be eliminated? 
We have heard a great deal on the floor 
of the Senate about isalationists. We 
have heard such talk on the part of lib­
erals, we have heard it on the part of 
conservatives, and we have hea~d it on 
the part of Communists. Which is the 
greatest isolationist country in the world 
today? Of course there is only one great 
isolationist country in the world, and 
that is Russia, which is completely iso­
lated in every respect from the rest of 
the world. 

The tragic truth is, Mr. President, that 
all of the international plans and con­
ferences that have been drawn up or are 
anticipated in the future were premised 
on the kind of a world that no longer 
exists fn reality. They were premised on 
Russian participation, on the basis of a 
genuine international cooperation in all 

financial, economic, social, political, and 
military problems of the postwar era; 
on the assumption that the countries 
which have now fallen into the Russian 
orbit would be willing and able to par­
ticipate as independent and sovereign 
nations; on a theory of international 
trade, which Russia has now repudiated 
by erecting an iron curtain on a state­
controlled, closed-door trade monopoly 
around half the world; and on the an­
ticipation of a qew flow of private in- . 
vestment and capital into channels 
through which stable elements of the 
liberated countries would be able to re­
build those nations on the basis of the 
free enterprise system. 

Mr. Stalin is a realist, we have been 
told, and he do~s not permit his hopes 
to carry him away, as the hopes of some 
of the internationalists of this country 
have carried them away. 

Of one thing we can be certain, namely, 
if the present world forces c;ontinue to 
move in the direction they are going, and 
if the pattern of peace-which has al­
ready been traced across the world--­
crystallizes into a new status quo, Amer-

. ica shall find herself the inescapable vic­
tim of one of the most stupid political 
blunders in all history. 

It is at this point that I again want 
earnestly to assert that those proponents 
of this legislation who continue to sup­
port American foreign policy on the basis 
of the Yalta and Potsdam decisions, and 
who, at the same time, claim this gift to 
Great Britain will in any. way serve to 
strengthen the security of either Great 
Britain or the United States, are either 
lacking in foresight or are trying to fool 
the people of the United States. 

The grim facts of the international 
realities with which we · are now con­
fronted point unanimously to a wholly 
different conclusion. We are no longer 
living in one world. By the tragic deci­
sions reached in the conferences of the 
Big Three we have carved the world in 
two and left Russia in control of the Eu­
rasian Continent-from Berlin to Port 
Arthur. Russia's action since the end of 
the war cannot possibly be interpreted 
in any other way than as a deliberate and 
determined effort to consolidate and ex­
tend her own empi're at the expense of 
the smaller nations on her borders . 

It is merely a statement of simple facts 
to assert that politically t)lis means we 
have been parties to the destruction of 
the whole system of sovereign and inde­
pendent nation states upon which all of 
our international law of the past 400 
years has been founded. 

The full significance of this revolution­
ary development has been successfully 
concealed behind political catchwords 
and expediency of propaganda in recent 
years. -It has been the fashion to wave 
the banner of a pathological internation­
alism in order to postpone a day of reck­
oning while all those who challenged its 
pretension in the name of America's in­
terest and security were slandered and 
reviled. 

Mr. President, I am not one who wants 
to go back to the old reactionary gov­
ernments in Europe controlled by the ex­
ploiters of the poor. I want to see lib­
eral democratic governments set up. But 
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now, Mr. President, the war has been 
over for a year. The new status quo is 
rapidly taking shape. I submit that in 
the bleak dawn of this era we rediscov­
ered once again the fact that the need 
for human decency, the need for food, 
clothing, and shelter and medicine, the 
need for a standard of living based on 
economic as well as political freedom 
have not vanished or become outmoded. 

On February 8, 1946, the House Special 
• Committee on Postwar .Economic Policy 
and Planning issued the following state­
ment: 

A new type of Soviet control joining eco­
nomic and political advantages is emerging 
which makes a substantial extension of 
multilateral trading with those countries 
impossible. 

The economic agreement reached be­
tween Rumania and Russia which was 
signed on May 8, 1945, furnishes us the 
pattern of Russian economic expansion 
over half the earth. Mr. Constantine 
Brown, of the Washington Star, re·cently 
sumniarized the significance of this 
agreement by stating: 

The Rumanian economic agreement pro­
vides for the formation of Soviet-Rumanian 
syndicates for the · exploitation and develop­
ment of all the resources of that country. 
It is, in fact, a most stringent monopolistic 
agreement, aimed at the exclusion of all other 
foreign interests. 

The most important clause of the eco­
nomic agreement, as far as the outside world 
is concerned, is not only that the arrange­
ments exclude any third power from doing 
business in Rumania but also provide that 
Rumania must purchase whatever she needs 
in Russia. In the event Russia is not able 
to deliver certain tools or manufactured 
products, Rumania mu~t purchase them 
abroad through the Union of Soviet Socialist 
Republics, which tnrough the banking syn­
dicate will maintain comptete COJ?.trol over 
the Rumanian currency and banking system. 
Thus, Rumania henceforth will be prevented 
from transacting any business deals with the 
capitalistic countries. It will be Moscow 
which will act as an intermediary in all. such 
cases. 

Is it any wonder then that Mr. 
Churchill said: 

It is more likely, on the one hand, that 
tariffs and trade restrictions of all kinds will 
still be maintained at , levels which severely 
hamper progress? ·In that case, no one in 
good faith can demand of us that we forego 
the immense moral and material advantages 
which have fiowed to us by the special devel­
opment and fostering of interimpPrial trade. 

Mr. President, frankly, unless we re­
duce our tariffs to the point where it will 
materially lower our standards of living, 
then of course · in my judgment Great 
Britain, if she is going to survive, will 
have to retain the imperial preference. 

With the situation as it exists, Britain 
is not obliged to and of course will not 
change unless-as Mr. Churchill says; 

We find ourselves in the presence of pro.! 
posals to effect a vast, sweeping reduction of 
tariffs an'Cl trade-'.barriers and restrictions all 
over the world of a character to give a great 
exporting power to this island and to British 
shipping. 

And on April15, 1946, Mr. John Chabot 
Smith wrote to the New York Herald 
Tribune from London that: 

Great · Britain is preparing for the forth• 
comin~ international trade conference on 

the assumption that the Soviet Union will 
take no part in international trade in the 
foreseeable future, neither contributing to it 
nor asking anything from other nations, it 
was learned today. 

Mr. President, Russia does not have 
to meddle further in the international 
state outside her spheres of influence in 
any way to make what remains of West­
ern Europe and Eastern Asia a millstone 
about the neck of British and American 
economy. The simple fact is that west­
ern civilization in Europe can never 
maintain itself with Europe torn in two 
and diviaed against itself. The French 
know perfectly well that they c~nnot 
continue to exist as an independent na­
tion so long as Russia remains in control 
of the eastern half of Europe. The Brit­
ish know this even better than the 
French, and our statesmen who are now 
in Paris are confronted with the in­
escapable fact that on the basis of the 
Yalta and Potsdam agreements, not only 
the British, but the European economy, 
can n~ver again become self-sustaining. 

I have pointed out before on the floor. 
of the Senate what the British states­
men have repeatedly said, which is that 
whoever controls middle Europe controls 
all of Europe. 
. Mr. John Hanna, writing in the New 

York Herald Tribune .on March 31, 1946, 
points out the added tragedy of the stu·­
pidity of the vicious .Morgent"kau pro­
posal by which 25 percent of the world 
productive capacity and skills in Ger_. 
many, which are so desperately needed 
for the reconstruction of European econ­
omy and to provide part of that vastly 
enlarged world market that Britain must 
have, are being ruthlessly destroyed. 
Says Mr. Hanna: 

The Morgenthau notion that Germany can 
lose 25 percent of her arable land, can feed 
about 66,000,000 people in its restricted ter­
ritories, and in an agrarian economy have 
an export surplus of agricultutal overproduc­
tion to pay for enough imports to maintain 
a decent scale •of living is economic nonsense. 
The western nations will not long support 
such a policy of revenge, if for no other rea­
son that. combined with the inclusion of the 
German satellites within the Rm:sian eco­
nomic system it is a method of economic 
suicide for themselves. 

In other words, Mr. President, on the 
basis of America's present commitments, 
on the one hand we are being asked to 
help save the British Empire from Rus­
sia, and on the other hand we are asking 
Russia to make application for a large 
loan to supplement what we are pouring 
into Russian-satellite countries. To me, 
these policies just do not make sense. 
They create the breeding ground for an­
other war. They are dividing the Amer­
ican people into three groups: Those who 
are pro-British, those who are . pro­
Russian, and those who are pro-Ameri­
can-and I want to be classed with the 
latter. Furthermore, not only are we 
building up rival forces in the Eurasian 
Continent which threaten our own secu­
rity as well as that of the_ British, but 
in order to meet our increasing commit­
ments abroad, to maintain the deficit 
economies of the rest of the world out­
side of the Russian sphere, we shall be 
drained of our already vastly depleted re­
sources and we shal\ ·be compelled to 

transform our own internal economy into 
a militant bureaucracy which will ex­
tend increasingly stricter controls over 
an ever-widening area of American life. 

Mr. President, . at this very moment 
the whole world stands at a tragic im­
passe, waiting for America once again 
to reassert her moral leadership in the 
world. The approval of this British loan 
by the American Congr.ess not only is not 
the answer-instead, it is an act which, 
at best, can only postpone for a brief 
time the inevitable decision the Ameri­
can people are going to be forced to 
make. · I cannot endorse this British 
loan on the basis of our present policy, 
for it will set in motion the forces which 
cannot help but contribute to the swift 
deterioration of the present tragic world 
condition and precipitate a crisis no sane 
man dares to contemplate. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr. WHEELER. I yield. 
Mr. JOHNSON of Colorado. I have 

understood from the proponents of the 
joint resolution that the purpose was to 
unblock the blocked currency of the 
sterling bloc. Of course, the agreement 
does not provide for any such thing. The 
agreement provides for the perpetuation 
of all the blocked currencies which ac­
cumulate up until December 31, 1948. 

Section 7 of the financial agreement 
reads as follows: 

7. Sterling area exchange arrangements: 
The Government of the United Kingdom will 
complete arrangements as early as practicable 
and in any case not later than 1 year after 
the effective date of this agreement, unless 
in ·exceptional cases a later date is agreed 
upon after consultation, under which im­
mediately after the completion of such 
arrangements the sterling receipts from cur­
rent transactions of all sterling-area coun­
tries (apart from any receipts arising out of 
military expenditure by the Governmerit of 
the United Kingdom prior to December 31, 
1948, to the extent to which they are treated 
by agreement with the countries concerned 
on the same basis as the balances accumu­
lated during the war) will be freely available 
for current transactions in any currency area 
without discrimination; with the result that 
any discrimination arising from tlie so-called 
sterling area dollar pool will be entirely 
removed and that each member of the ster­
ling. area will have its current sterling and 
dollar receipts at its free disposition for 
current transactions anywhere. 

8. Other exchange arrangemenls. 

That takes all the blocked sterling out 
of the agreement, as well as any which 
accumulates between now and December 
31, 1948. The worst feature 'of that, as I 
see it, is that the Dominions and other 
independent countries which hold these 

·claims cannot do otherwise than blame 
the United States for participating in the 
general bloc. No doubt the Dominions 
and various countries in the British Com­
monwealth of Nations feel pretty bitter 
toward Great Britain for blocking the 
currencies. Great Britain has blocked 
the currencies so that those countries 
cannot even purchase in Great Britain, 
let alone other parts of the world. Now 
we come along and become a party to 
that agreement . and make it effective. 
I do not see how we are going to escape 
severe criticism on the part of Australia, 
India, and other countries if this agree­
ment goes through. 
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1'4r. WHEELER. Earlier in . my re­

marks I called attention to the fact that 
India tried to get away from blocked 
currency. She tried to be released from 
it so that she could buy in other coun­
tries. Not only did England object, but 
America joined with England to prevent 
India's effort to unblock. How could the 
Indian people feel other than unfriend­
ly toward the United States because of 
our attitude in that matter, and also be­
cause of the provision in the financial 
agreement which the Senator has point­
ed out? 

When I was in Cairo iast summer I 
happened to meet one of the Government 
leaders. He asked me, "Why·do you per­
mit the British to treat us as we are be­
ing treated?" I replied, "What have we 
to do with it?" He said, "If you would 
just say the word to England, she would 
not dare to do it." 

I was told by our own American rep­
resentative that he could get between 
$12,000 and $14,000 for a second-hand 
Chevrolet automobile which he had. I 
asked the Government representative 
who took me back to the hotel, and who 
had a seven-passenger car of American 
make, what that car would cost him 
there. He said, "About $22,000." He also 
stated that a tractor which he wanted, 
and which would cost about $700 in this 
country would cost him between $3,000 
and $4,000 over there. So England is get­
ting a tremendous advantage, because 
when she buys from the United States 
and sells to those people over there she 
gets the difference between $700 and 
$3,000 or $4,000. · When she buys a. seven­
passenger American automobile for $3,-
000 or $3,500, it costs the Egyptian $22,• 
000. 

Mr. JOHNSON of Colorado. Of 
course, the Egyptian Government has a 
very large investment in the claims which 
are banked with the Bank of England. 

Mr. WHEELER. That is correct. 
Mr. JOHNSON of Colorado. They will 

all be blocked. I can well understand 
why the bankers of Egypt and the people 
of Egypt are indignant. The adminis­
tration in the United Kingdom has re­
peatedly stated that Britain cannot hope 
to carry the bloc system beyond the war; 
that it was entirely a war measure. They 
make that statement openly. They say 
that they cannot possibly continue that 
kind of an arrangement. But now they 
have persuaded us to accept the respon­
sibility for blocking currencies which ac­
cumulate up to January 31, 1948. There 
are already $14,000,000,000 of such cur­
rencies which will be blocked forever; 
and by December 31, .1948, the blocked 
currencies will amount to probably $16,-
000,000,000, and perhaps a little more, 
because they are accumulating all the 
time, and we are becoming a party to 
that very arbitrary action. 

Mr. WHEELER. I thank the Senator. 
Mr. President, I am not speaking out 

of enmity, antagonism, or bitterness to­
ward any country-! am trying to point 
out some simple facts. I am speaking 
out of a deep concern for the future of 
America and of civilization itself. As I 
have previously stated, and now repeat, 
that the future trade agreements which 
we are expected to make to reduce our 

tariffs will not only seriously affect the 
manufacturers and farmers of this coun­
try, but they are bound to affect the· 
laboring people of this country and our 
standards of living. I am also thinking 
of the proposal in the sense that if we 
make the loan to Great Britain we shall 
have to make loans upon a comparable 
basis to other countries. Then when we 
give this money to Great Britain, we 
shall be in the position of saying to our 
own people, to the soldiers who have been 
overseas, "We cannot deny you anything 
you want, regardless of what it may be." 

Mr. JOHNSTON of South Carolina. 
Mr. President, will the Senator yield? 
- Mr. WHEELER. I yield. 

Mr. JOHNSTON of South Carolina. 
Would it not be better to lend some of 
this money, if we are going to lend it, 
directly to India, instead of lending it to 
the United Kingdom? . Perhaps we could 
trade directly with India, rather than 
through the United Kingdom. 

Mr. WHEELER. Probably the British 
would be able to block any such trade, if 
we .were to make a loan directly to India. 
Britain would say to India, "You cannot 
buy in the United States:" She could do 
so even though we might lend India the 
money, because India is so dominated by 
Great Britain that apparently Great 
Britain has the power to prevent India 
from engaging in such trade directly. 

Mr . . JOHNSTON of Soutl.1. Carolina. 
Is it not true that if we lend this money 
to Great Britain she will have a debt, 
and will have to pay back the debt with 
interest if she carries out her agreement? 
That being so, England will owe us 
money, and instead of selling to England 
we shall have to buy from England in 
order to balance exports and imports and 
carry on trade. 

Mr. WHEELER. I thank the Senator. 
I am reliably informed that at this mo­

ment Britain is pleading·with the United 
States Government to join her in forcing 
a modification of the outrageous Pots­
dam decisions which already are directly 
responsible for human agony and suffer­
ing and starvation unknown to civilized 
nations. 

The terrifying truth is, Mr. President, 
that the catastrophe that has already de­
veloped in ,?entral Europe renders any 
attempt to implement either the direc­
tives of the Potsdam Declaration, or the 
recent 4-year plan of the Allied Control 
Council, or any other paper schemes for 
the reorganization of the German econ­
omy, a meaningless gesture. 

The victor powers ought to declare an 
immediate moratorium on reparations in 
kind by which the whole of Europe is 
being stripped of desperately needed in­
dustrial production capacity, which is 
being destroyed, and without which 
neither England nor Europe can survive. 

Unless this step is taken, even with all 
the aid we shall be able to furnish, Eu­
rope may be faced next winter with an 
even more hideous calamity than the 
last. 

Time and again, Mr. President, I have 
advocated the necessity for a federated 
Europe, at least for an integrated Euro­
pean economy, and passing events have 
only confirmed my conviction. If I had 
the slightest intimation that this gift 

• 

would in any Way contribute to that 
happy solution of the problems we con­
front, I would give my unyielding sup­
port either to this or to some other simi­
lar proposal. But I cannot give my con­
sent to a measure which I am convinced 
throws away the one last bargaining 
power of the American people by which 
some measure of their hopes and prayers 
for a decent, just, and enduring peace 
might be realized. 
COORDINATION AND EXPANSION OF 

FEDERAL GOVERNMENT HEALTH AC­
TIVITIES 

Mr. TAFT. Mr. President, at the con­
clusion of my remarks I shall introduce 
a bill to coordinate the health functions 
of the Federal Government in a single 
agency; to amend the Public Health 
Service Act for the following purposes: 
To expand the activities of the Public 
Health Service, to promote and encour­
age medical and dental research in the 
National Institute of Health and through 
grants-in-aid to the States, to construct 
in the National Institute of Health a 
dental research institute and a neuro­
psychiatric institute, and for other pur­
poses. 

Mr. President, this is a comprehensive 
bill intended to extend Federal aid to 
accomplish the further extension of 
health work throughout the United 
States. In the first instance, the bill sets 
up a national health agency, an inde­
pendent agency, to which shall be trans- . 
ferred all the various bureaus and vari­
ous activities of the Federal Government 
dealing with the subject of health. It 
requires that a doctor of medicine be at 
the head of the National Health Insti­
tute and that the health work or the 
contributions. of the Federal Government 
to health work be concentrated therein, 
under the direction of such a doctor. 

The bill undertakes to encourage the 
States, through grants-in-aid, to set up 
comprehensive systems by which free 
health service and medical service shall 
be extended to all those who are unable 
to pay for such medical service. That is 
not a new principle in this Government. 
In the States and the localities we have 
long recognized· the obligation of the 
Government in those States and locali­
ties to provide free medical care for peo­
ple who are unable to pay for such care. 
While admitted in principle, it has not 
been universally extended. The health 
work has grown up here and there, with­
out any over-all plan, and there are 
many gapg in the service. There are 
gaps in various rural districts in various 
States and in various groups to whom 
the medical service has not been success­
fuUy extended. 

The general plan of this bill is to ex­
tend to States Federal aid at a total 
cost of approximately $230,000,000 a 
year, on condition that the State survey 
all its health activities dealing with the 
indigent and undertake to see that a 
comprehensive system is set up, reach­
ing all sections and all persons who are 
unable to pay for the service, thus prob­
ably extending medical care to from 20 
percent to 25 percent of the population. 
However, the States will receive aid from 
the Federal Government only if they 
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make their systems comprehensive and 
if they cover the entire field to be cov­
ered. 

The heart of the proposal is contained 
in the provision that the State program 
shall be designed and calculated to pro­
vide, within 5 years-

(a) Hospital services, surgical services, and 
medical services in hospitals, clinics, or simi­
lar institutions, for all those ;families and 
individuals in t he State having insufficient 
income t o pay the whole cost of such serv­
ices. 

In other words, it provides for medical 
services, hospital services, and surgical 
services, but not actual medical services 
in the home, which is a far more ex­
pansive proposition than medical serv­
ices in clinics or hospitals. 
· Subparagraph (b) of section 702 (a) 
(4) provides health inspection services 
for all children in elementary or secon­
dary schools in the State. 

I may say that most of the defects 
which were revealed in the draft medi­
cal inspections which were in any way 
preventable arose from failure to dis­
cover various defects in teeth and other 
physical difficulties of school children at 
a sufficiently early age. 

The bill further provides: 
Such plan m ay also, at the option of the 

State, provide medical care in the home or 
physicians' offices for such families and in­
dividuals. 

In other words, the State may extend 
its medical care and may use the Fed­
eral money for the purpose of such ex­
tension of medical care, in various cases 
or in the case of particular diseases, to 

' the home or the physicians' offices. 
The bill then provides: 
Such plan may also provide for the fur­

nishing of such services to such families and 
individuaLs by means of payments of pre­
miums or partial premiums by the State, in 
behalf of those families and individuals un­
able to pay the whole cost of such insur­
ance, to any voluntary health, me_dical, or 
hospital insurance fund operated not for 
profit. 

In other words, instead of providing 
medical aid directly, the State may pay 
the premiums of a voluntary health in­
surance fund. 

Today in the State of Michigan there 
is such a voluntary health insurance 
fund which is sufficiently established so 
that the Veterans' Administration has 
employed that fund to look after the 
medical care of most of the veterans in 
that State; and, in effect, the Veterans' 
Administration pays the premiums to 
the insurance fund for those veterans. 

This provision of the bill provides that 
the State may do so, and may thus en­
courage those funds, which then, of 
course, would make available to people 
in the middle-income group who desire 
health insurance an opportunity to take 
out health insurance, if they wish to do 
so. Hospital insurance plans are now 
very general throughout the United 
States, and funds to provide medical 
and surgical service are increasing rap­
idly. This plan would encourage and 
promote the development of such plans, 
as a rule under the organization of the 
doctors themselves. 

The bill then provides that-
Such plan shall provide for the collection 

'of proper charges of less than the total cost 
of such services from persons unable to pay 
in whole, but able to pay in part therefor. 

In addition to the extension of aid to 
States which undertake to provide 
general medical care to the indigent 
and inspection for the children in 
the public schools, there is also a pro­
vision for State aid in one-tenth the 
amount-$20,000,000-for States which 
set up a dental plan which is confined 
solely to the inspection of the teeth of 
children in the public schools. Dental 
.service is much more extensive. It is 
not usually included in health-insurance 
funds; and all we have undertaken to do 
in this bill is to encourage the States 
to set up a complete inspection service 
for the children in the primary and sec­
ondary schools, and service free for those 
who are certified by the principal of the 
school to be unable to pay for such den­
tal service. That, I may say, is the sys­
tem now in force in the District of Co­
lumbia, and this provision of the bill 
would simply encourage all States to 
provide such a system and to make it 
universal throughout the schools. 

Furthermore, the bill provides funds 
for research. There has long been a 
provision to authorize the Surgeon Gen­
eral to undertake medical research, but 
no funds hav~ been provided. This bill 
authorizes the appropriation of the sum 
of $4,500,000 for general medical re­
search, and also some aid for dental re­
search and neuropsychiatric research. 

I may that that those aids are em­
bodied in separate bills which perhaps 
may be passed at this session of Con­
gress, and thus render it unnecessary to 
include them in general bills. 
· Mr. President, this plan represents a 
contrast to the plan proposed by Presi­
dent Truman for universal Federal com­
pulsory health insurance. The philoso­
phy of the approach of this bill is com­
pletely and entirely different. Under the 
plan advanced by the President every 
'person in the United States-not only 
those unable to pay, but everyone-must 
contribute a percentage of his pay roll, 
or otherwise, to a compulsory Federal 
fund for which he is supposed to receive 
medical service. That means that be­
tween $3,000,000,000 and $5,000,000,000 
would pour into the Federal Treasury in 
Washington, and would then be expend­
ed by a vast administrative organization 
in paying all the doctors in the United 
States. The doctors would be directed 
as to what they could do in the way of 
furnishing medical service, how often 
they could call, for what kind of diseases 
they could call, what kind of medicine 
they could prescribe, if it were an ex­
pensive medicine, and all the details of 
medical service. In effect, all the doc­
tors in the United States would become 
employees of the Federal Government. 
That is not only socialization of medi­
cine·, but it is a complete nationalization 
of the medical profession. 

I cannot conceive that the Congress 
will enact a measure which would cause 
such a tremendous change in the present 

• 

system. Today we have excellent medi­
cal service in the United States-prob­
ably as good as that which any other 
country has, with perhaps the exception 
of some very small, concentrated coun­
tries. We do not have to throw that 
system a way and begin with a new one, 
but we may build upon the system 
already in existence. The proposal I 
submit would fill up the gaps in the serv­
ice performed by the present system. 
So, under the existing system, with its 
freedom of doctors and the freedom of 
medicine which we have enjoyed, and 
which has made this country almost out­
standing in the progress of medical 
science, ·we would retain those charac­
teristics and enable every person in the 
United States to receive adequate medi­
cal services. · 

Mr. President, the bill proposes, there­
fore, fundamental differences from the 
other plan. First, it would place the 
entire responsibility on the States and 
on the local governments where it now 
rests. Instead of federalizing the whole 
undertaking and turning over thi& tre­
mendous field to bureau~rats in Wash­
ington, it would place, as I have said, 
the responsibility under the State and 
local governments. In the second .place, 
it attempts to provide only for those who 
are unable to pay for essential medical 
service, leaving those who are able to 
pay free to do as they choose with refer­
ence to obtaining medical service. The 
bill would encourage the development of 
health-insurance funds for persons who 
may wish to take advantage of such in­
surance and protect themselves against 
the future occurrence of some form of 
catastrophic illnesses. 

Mr. President, so far as I am con­
cerned, the provisions of the bill repre­
sent a part of a program which I set 
forth in a speech printed in the CoNGRES_. 
SIONAL RECORD Of October 22 last year. 
It is based on the general principle that 
this country has sufficient wealth and 
production to prevent hardship and 
poverty which exist under any , free­
enterprise system. Those who are so 
unfortunate as not to be able to work 
and those who cannot obtain work ot, 
for some reason have to work at jobs 
which do not return a sufficient income 
to provide . a decent living, may take 
advantage of the provisions under this · 
proposal. 

I believe this country can and should 
provide a ftoor under certain essential 
services such as health, education, hous­
ing, and subsistence. We have long rec­
ognized our obligation to provide such 
facilities, but we have not fulfilled it, 
largely because of the limited funds 
available to the States for such pur­
pose. I believe the Federal Government 
should assist in providing funds to stim­
ulate the States in order that they may 
undertake a more thorough job in this 
field. We passed the so-called housing 
bill to provide houses to those who could 
not purchase houses from private enter­
prise. The Senator from Alabama [Mr. 
HILL] and I recently introduced a bill 
providing a minimum basis of education 
in districts and St'ates which are unable 
to provide sucn educational facilities . 
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Through the bill which I will introduce 
we are attempting to provide a minimum 
:floor under medical service, and pro-

. vide that all those who are so unfortu­
nate as to be unable to pay for necessary 
medical services may receive them free. 

Mr. President, throughout the pro­
gram I believe we should insist upon 
State responsibility. I think we should 
insist that the Federal Government's in­
terest is not only in those who are un­
able to meet the expenses, leaving the 
remainder of the population-about 75 
percent-free to work' out their own 
problems and lives, and free to develop 
and act under the same principles of 
freedom, energy, and initiative which 
have made progress possible in this 
country. That energy and initiative is 
always present in the 75 percent of the 
people who are able to pay their own 
way. 

The program as a whole, must not be 
too expensive, or we will impose a bur­
den upon the 75 percent of the people, 
and thereby deter them from proceed­
ing with the necessary work, initiative 
and risk-taking which will make them 
progress. Those are elements which 
we seek in the general average advance­
ment of the population. 

Mr. President, the particular program 
to which I have reference will cost ap­
proximately $300,000,000 for health, 
$250,000,000 for education, and $150,-
000,000 for housing, or a total of ap­
proximately $700,000,000. I do not be­
lieve that is too much to spend on the 
ex.tension of social-welfare services in a 
total budget which will certainly run as 
high as $20,000,000,000 a year. I be­
lieve that the American people are will­
ing to pay as much as $700,000,000 ·for 
the aditional service which is here be­
ing promoted. Certainly, I think it is 
something in which they will take much 
greater interest than, for example, the 
granting of $4,000,000,000 to Great Brit­
ain in order to carry out a theory of 
international trade which no one has 
yet approved. . 

Mr. President, I ask unanimous con-
. sent to introduce this bill in behalf of 

myself, the Senator from New Jersey 
[Mr. SMITH], and the Senator from Min­
nesota [Mr. BALLJ. 

The ACTING PRESIDENT pro tem­
pore. Without objection, the bill will be 
received and appropriately referred. 

The bill <S. 2143) to coordinate the 
health functions of the Federal Gov­
ernment in a single agency; to amend · 
the Public Health Service Act for the 
following purposes: to expand the activ­
ities of the Public Health Service; to 
promote and encourage medical and den­
tal research in the National Institute of . 
Health and through grants-in-aid to the 
States; to construct in the National In­
stitute of Health a dental research in­
stitute and a neuropsychiatric institute; 
and for other purposes, introduced by 
Mr. TAFT (for himself, Mr. SMITH, and 
Mr. BALL), was read twice by its title and 
referred to the Committee on Education 
and Labor. 

Mr. SMITH. Mr. President, I wish to 
say a word in support of the bill which 
has been introduced by the distinguished 
Senator from Ohio, and in which I am 
happy to join. 

I have the privilege of being a member 
of the Committee on Education and La­
bor. We have engaged in hearings on the 
entire question concerning a proper 
health program. I wish to point out the 
difference in approach which is being re-

. sorted to in meeting this over-all na­
tional program. 

No one feels more deeply than do I con­
cerning the need of our providing an ade­
quate health service for the people in the 
lower income brackets in this country. 
We must find ways and means of doing 
so practically. The whole issue lies be­
tween those who believe that the matter 
can be handled federally by an over-all 
compulsory program to be managed from 
Washington with our dollars, and those 
who believe in the philosophy of the bill 
which has been introd:uced, and which 
deals in terms of grants-in-aid to 
States, and puts the responsibility di­
rectly up to the States to · determine 
their own health programs with aid :rom 
the Federal Government, and requires 
that they match the Federal aid and pro­
vide their own programs. 

The difference in approach, Mr. Presi­
dent, is on the one hand, the difference 
between. centralized control and an over­
all bureaucratic form of handling the 
problem and, on the other hand, asking 

· the States to assume their responsibility. 
We believe that- the bill which has been 
introduced affords the more practical 
method· of the two. 

All through our history we have prof­
fited by the fact that we had 48 States 
which were, in a sense, laboratories in 
which new programs and methods could 
be put into effect. In carrying out the 
proposed program, we will not be re­
quired to go to the Federal Government 
for a centralized control. We will ask 
the States to show us the way, and there­
by enable all our people to be protected 
through a medical and health program. 
Those who are proposing this bill wish 
to obtain the best health system which 
can be obt.ained for the people of this 
country. We are thinking particularly 
in terms of those in the lower income 
brackets. I submit that the method of 
trial and error, the method of evolution 
in our progress in difficult and compli­
cated subjects such as this, and ·our de­
sire to have wholehearted support of the 
medical profession represents the proper 
approach to a blueprint for the future. 

So, Mr. President, I am happy to join 
with my distinguished colleague in spon­
soring the bill which he has introduced. 

PROPOSED LOAN TO GREAT BRITAIN 

The Senate resumed consideration of 
the joint resolution <S. J. Res. 138) to ' 
implement further the purposes of the 
Bretton Woods Agreements Act by au­
thorizing the Secretary of the Treasury 
to carry out an agreement with the 
United Kingdom, and for other purposes. 

Mr. HOEY. Mr. President, I shall 
speak very brie:fiy concerning the pro­
posed British loan. I shall not go into 
many details, because the matter has 
been so thoroughly discussed from every 
angle that I do not deem it worth while 
to trespass upon the-time of the senate. 

The settlement of our international 
problems is closely linked with the eco­
nomic stabilization of Great Britain. 

We cannot afford to deal with this grave 
issue upon the basis of political expe­
diency. It calls for the exercise of the 
highest qualities of statesmanship. A 
narrow or purely selfish view of this sit­
uation would deny to America the oppor­
tunity to maintain her world leadership 
and to establish a mighty bulwark of 
defense against a third world war. 

We have learned many lessons since 
World War I. We must not fail to meas­
ure up to the opportunities and responsi- · 
bilities of this hour. Following the close 
of the fierce fighting and terrible slaugh­
ter of World War II, we gave definite 
promise of having completely. recovered 
from our isolationism and determined to 
exert the full measure of our power and 
prestige to preserve world peace. In 
order to accomplish this purpose, the 
Congress, with the full approval of the 
·American people, passed several impor­
tant measures to implement world econ­
omy and stabilize the other nations, 
especially those countries with us in the 
recent war. 

At least five enactments of the Con­
gress could be designated as measures 
calculated to help other nations achieve 
some measure of economic stability and 
reestablish their trade and get back on 
a basis of reasonable productivity and 
prosperity. They might be classified as 
follows: First, the renewal of the Recip­
rocal Trade Treaties Act; second, the 
Bretton Woods Proposals involving the 
establishment of the International Bank 
and the International Fund; third, the· 
International Food Council; fourth, the 
increase in capital of the Export-Import 
Bank; fifth , the ratification of the United 
Nations Charter by the Senate and the 
later measure -establishing the United 
Nations Organization. All of these 
measures were essential, and I believe 
will prove effective in aiding the world 
in recovering in some degree from the 
ravages of war, and the devastation of 
business, industry, and resources occa­
sioned by the war. 

The British loan is another step in the 
world recovery program. The question 
confronting us now is, Shall we falter 
in this final effort to complete our work 
and thus negative much that we have 
already done and probably fail in the 
accomplishment of our ultimate goal, or 
shall we courageously face the stern facts 
and measure up to our full duty, with the 
reasonable assurance that this action on 
our part will result in saving the economy 
of Britain and ' give the whole world a 
better chance to survive? There can be 
but one safe course to pursue, and but 
one choice for us to make. 

America cannot be oblivious to what 
is happenin;:r in the rest of the world. 
We know what did happen, and we should 
know what may happen again. This war 
has cost 'us $300,000,000,000 in treasure, 
not to mention over 1,000,000 casualties, 
with more than 200,000 deaths of our 
bravest and best soldiers. Is it too much 
to invest $3,750,000,000 additional to help 
make secure the peace of the world, and 
to safeguard our own national security 
for the future? This loan would repre­
sent only about 2 weeks of the cost of 
the war to the United States toward its . 
close. Surely Great Britain saved us 
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more than that in shortening the war 
for us-especially since she expended her 
men and resources without limit in the 
first part of the war in holding Germany 
at bay while we prepared to fight. 

The making of this loan will not be an 
altogether altrustic gesture on our part. 
We are going to reap a commensurate 
financial or material benefit. America 
cannot be prosperous for long in an im­
poverished world. America cannot have 
plenty in a world in want. Hunger was 
responsible for ~ussolini and for Hitler. 
Hunger causes revolutions. '.1'he one sure 
way to spread communism is for hunger 
and want to stalk through the t-arth. If 
these forces overrun other nations we 
need not lay the flattering unction to 
our complacent selves that we in 
sheltered America will escapJ the blight 
and devastation of a communistic world.. 
Our best insurance policy against the 
flood tide of communism and revolution 
is to enable Britain to live and maintain 
her economy and exe ~cise her influence 
over her far-flung dominions. This loan 
will be worth all it costs as an -insurance 
policy for our material prosperity, not to 
say anything of the higher va-lue in con­
tributing to the maintenance of world 
peace. . 

There are several spec1:t:c reasons why 
this loan would be ~0eneficial to America 
and why I think it should be made. The 
following are just a few of them: 

First. Great Britain is our best cus­
tomer for tobacco, cotton, and many 
ether surplus products. The prices of 
these st aple products have often been 
sustained by British purchases. 

Second. This loan will stabilize Great 
Britain and the whole sterling bloc, and 
will thus serve to prevent the deprecia­
tion of the currency of the participating 
nations in the. International Bank and 
International Fund, and, hence, make 
possible the establishment and mainte­
nance of foreign markets for our surplus 
products. 

Third. Great Britain is the one great 
nation of the whole ·;vorld that we can 
depend upon to stand by the United 
States in any world conflict. 

Fourth. Britain is the only great 
nation sharing our democradc faith and 
spiritual kinship in the struggle for 
liberty, freedom, and justice. We shall 
need her in the world of tomorrow, and 
we cannot .afford to let her fail. 

I do not know how popular opinion is 
divided on this vital question of a loan to 
Britain, and it is of no concern to me. 
It is quite easy to join the crowd in say­
ing that America should look after her 
own interests and cease financing the 
world. That is an old shibboleth, but it 

' is out of harmony with the duty and 
destiny of America today. In this high 
hour of our opportunity and responsi­
bility we must recognize that the one 
way to safeguard our own interests and 
make secure our own future is to lend the 
weight of our influence and resources in 
helping the one nation without whose 
valued assistance and powerful coopera­
tion we will not be able to maintain either 
a prosperous or peaceful world. 

If we are to grant this loan, we should 
make it upon the basis recommended by 
our own President, our State and Treas­
ury Departments, and those who repre-

sent us in the councils of the nations, 
-and upon tl).e terms already approved by 
Great Britain. Believing that this course 
will best serve the material interests of 
our own country and the cause of world 
peace, I shall support the resolution as 
reported by the committee. 

The ACTING PRESIDENT pro tem­
pore. The question is on agreeing to 
the amendment of the Senator from Ari­
zona [Mr. McFARLAND]. 

Mr. JOHNSON of Colorado. I sug­
gest the absence of a quorum. 

The ACTING PRESIDENT pro tem­
pore. The clerk will call the roll. 

The legislative clerk called the roll, and 
the following Senators answered to their 
names: 
Aiken 
Austin 
Briggs 
Butler 

· Byrd 
Capehart 
Capper 
Donnell 
Downey 
Eastland 
Ellender 
Ferguson 

· Gerry 

Green 
Hawkes 
Hayden 
Hickenlooper 
Hill 
Hoey 
Johnson, Colo. 
Johnston, S. C. 
Langer 
McFarland 
McMahon 
May bank 
Mead 

Millikin 
· Mitchell 

Moore 
Ractclitfe 
Revercomb 
Russell 
Sal ton stall 
Smith 
Taylor 
Wiley 
Willis 

The PRESIDING OFFICER <Mr. Mc­
MAHON in the chair) . Thirty -seven Sen­

. ators having answered to their names, a 
quorum is not present. The clerk will 
call the names of absent Senators. 

The legislative clerk called the names 
of the absent Senators, and Mr. BALL, Mr. 
BARKLEY, Mr. CORDON, Mr. FULBRIGHT, 
Mr. HATCH, Mr. HUFFMAN, Mr. MURRAY, 
and Mr. TAFT answered to their names 
when called. 

The ACTiNG PRESIDENT pro tem­
pore. Forty-five Senators have answered 
to their names. A quorum is not pres­
ent. 

Mr. BARKLEY. I move that the Ser­
geant at Arms be directed to request the 
attendance of absent Senators. 

The motion was agreed to. 
The ACTING PRESIDENT pro tem­

pore. The Sergeant at Arms will exe­
cute the order of the Senate. 

After a little delay Mr. YouNG, Mr. 
HART, Mr. BROOKS, and Mr. SHIPSTEAD en­
tered the Chamber and answered to their 
names. 

The ACTING PRESIDENT pro tem­
pore. Forty-nine Senators having an­
swered to their names, a quorum is 
present. 

Mr. HAWKES. Mr. President, I ask 
unanimous consent to be excused from 
attendance on the Senate until next 
Tuesday. 

The ACTING PRESIDENT pro tem-
pore. Without objection, leave is 
granted. 

Mr. LANGER. I suggest the absence 
of a quorum. 

Mr. BARKLEY. Mr. President, I make 
a point of order that no business has 

. been transacted since the last quorum 
call. 

The ACTING PRESIDENT pro tem­
pore. The Chair is of the opinion that 
the request of the Senator from New 
Jersey [Mr. HAWKES] for unanimous con­
sent to be absent from the Senate hav­
ing been acted upon by the Senate, busi­
ness has been transacted. 
, Mr. BARKLEY. Is that what is called 
business? If a Senator asks unanimoua 

consent of the Senate to be absent, is 
that business, within the meaning of the 
rule? 

The ACTING PRESIDENT pro tem­
pore. That is the advice which the Chair 

. receives from the Parliamentarian. 
Mr. BARKLEY. I thinlt: that is a very 

fine stretching of the rule and the prece­
dents. If any similar requests are made 
from now on I shall object, if that is to 
be regarded as the transaction of busi­
neEs. I am sure the Senator from New 
Jersey did not iptend his simple request 
to be regarded as the transaction of busi­
ness which would make possible another 
quorum call within 2 minutes after we 
have just had one. 

The ACTING PRESIDENT pro tem­
pore. The Chair is advised that it has 
been held in a number of instances that 
when a unanimous-consent request is 
made and action is taken on it by the 
Senate, it constitutes the transaction of 

-business. 
Mr. BARKLEY. I am not taking an 

·appeal from the ruling of the Chair, but 
I think it· is a ridiculous situation when, 
immediately following a quorum call and · 
the development of a quorum, the mere 

·request of a Senator to be absent for a 
day or two constitutes the transaction 
of business which justifies another quo-
rum call. . 

Mr. HAWKES. Mr. President, I am 
·sure that the · Senator from Kentucky 
did not intend to reflect on my· request 
to be absent from the Senate, because 
such requests are made by Senators every 
day. It just so happens that the Senator 
from Kentucky is raising this issue fol­
lowing my request to be absent from the 

·senate. · 
Mr. BARKLEY. That is true. 
Mr. HAWKES. I know that the Sena­

tor has enough faith in me to know that 
I did not make the request with any 
idea that it would affect a quorum call. 

Mr. BARKLEY. Of course I know; and 
I make no reflection whatever on the 
Senator from New Jersey. 

Mr. HAWKES. I wish the RECORD to 
be clear. 

Mr. BARKLEY. Other Senators have 
asked tnat they be permitted to be ab­
sent for a day or two. No point of order 
has been made, no objection has been 

·made, and no request for a quorum call 
has been niade on the pretext that busi­
ness has been transacted. 

Mr. TAFT. Mr. President, the subject 
of the business is not the question. It 
seems to me that always under the rules 
of the Senate action by the Senate upon 

·a unanimou&-consent request is neces-
sarily the transaction of business. I do 
not see how we can distinguish between 
different kinds of business because of the 
importance or lack of importance of the 

·particular subject. I cannot understand 
the objection to the ruling of the Chair. 

. It seems to me to be in accord with past 
rulings by presiding officers of the Senate. 

The ACTING PRESIDENT pro tem­
pore. The clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: · 
Aiken 
Austin 

·Ball ' 
Barkley 

Capper 
Cordon 
Donnell 
Ellender 

Ferguson 
Gurney 
Hart 
Hatch 
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Hawkes Mead 
Hill Murray 
Johnson, Colo. Radcliffe 
Langer Revercomb 
Lucas Shipstead · 
McMahon Smith 

Walsh 
Wiley 
Willis 
Young 

J'he ACTING PRESIDENT pro tem­
pore. Twenty-eight Senators having 
answered to their name'l, a quorum is 
11ot present. 

The clerk will call the names of the 
absent Senators. 

The legislative clerk called the names 
of the absent Senators, and Mr . . CAR­
VILLE, Mr. DOWNEY, Mr. HAYDEN, Mr. 
JoHNSTON of South Carolina, Mr. MAG­
NUSON, Mr. MAYBANK, Mr. McFARLAND, 
Mr. MYERS, Mr. O'MAHONEY, Mr. Rus­
SELL, Mr. TAFT, and Mr. WAGNER an­
swered to their names when called. 

The ACTING PRESIDENT pro tem­
pore. Forty Senators have answered to 
their names. A quorum is not present. 

Mr. BARKLEY. I move that the 
Sergeant at Arms be directed to req:uest 
the attendance of the absent Senators. 

The motion was agreed to. 
The ACTING PRESIDENT pro tem­

pore. The Sergeant at Arms will ex­
ecute the order of the Senate. 

After a little de.lay, Mr. HOEY, Mr. 
SALTONSTALL, Mr. BRIGGS, Mr. PEPPER, 
Mr. GREEN, Mr. GERRY, Mr. FULBRIGHT, 
Mr. CAPEHART, Mr. MITCHELL, Mr. TAYLOR, 
Mr. MILLIKIN, Mr. MOORE, and Mr. HlCK­
ENLOOPER entered the Chamber and an­
swered to their names. 

The ACTING PRESIDENT pro tem­
pore. Fifty-three Senators have an­
swered to their names. A quorum is 
present. 

Mr. BARKLEY. Mr. President, earlier 
in the day I announced for the infor­
mation of the Senate that at the con­
clusion of today's session I would move 
a recess until tomorrow, which I shall do. 
'Under the present posture of legislation 
in the Senate, and the importance of 
numerous matttrs which are before the 
country and the Congress; I am unwill­
in~ that the Senate be in recess to-
morrow. _ , 

I have been asked by many Senators 
whether it is my 1-urpose to move to lay 
aside the pending joint resolution at any 
time between now ana. the 15th of May 
in order that the Senate may consider 
a proposal to extend the present draft 
law. For the information of the Senate 
I now announce that I not only will not 
move at any time between now and the · 
15th day of May to lay aside the pend­
ing business in order to take up the 
measure to extend the draft law, but I 
will resist with all the power and influ­
ence I possess any motion which may be 
made by any other Senator to lay aside 
consideration of the pending legislation 
in order to consider the extension of the 
draft law, even though the law expires 
on the 15th of May. I make that state­
ment in order that Senators may under­
stand that they may mak~. if they choose 
to do so, the motion to which I have 
referred, but that in doing so they must 
accept such responsibility by a majority. 
vote. However, it will not have my 
sanction or support. · 

Mr. President, we have been debating 
the pending joint resolution for 3 weeks. 
We have not yet even voted on an amend­
ment. No one knows how long it will take 

to discuss, .consider, and dispose of 
amendrri.ents to the joint resolution. I 
feel in my own heart that the repercus­
sions and the consequences of the pend-

• ing legislation upon our own economy, 
and upon that of the world of which we 
are a part, transcends in importance the 
extension of the draft law on the 15th of 
May of this year. Other Members of the 
Senate may not agree with me on that 
point, and, if they do not, it is their right 
to vote for a motion which may be made 
at any time between now and the 15th 
of May to set aside consideration of the 
pending legislation for the purpose of 
considering the extension of the present 
draft law. I shall not only not make such 
a motion, but I shall resist it, and I hope 
it will be defeated. I think the Senate 
is entitled to that information and, so far 
as I am concerned, in order that we may 
go forward with the pending legislation, 
and in the hope that we may dispose of 
it in ample time to take up the extension 
of the draft in wnatever form the Con­
gress may see fit to extend it, I repeat 
that I am unwilling to lay aside at this 
juncture, or at any time between now and 
the 15th of May, the pending joint reso­
lution which is the key, in my judgment, 
to the foreign economic policy of the 
United States, and which has been en­
dorsed by our Government, by every 
branch of our Government, and by the 
overwhelming sentiment of the American 
people insofar r.s they have been able to 
speak through any organization which 
represents them. Mr. President, I repeat 
once again that I am not willing to move 
that the Senate lay aside consideration of 
the pending joint resolution until we have 
completed action upon it. 

If any Senators are hoping, whether 
they favor or oppose the proposed legis­
lation, that the Senate will lay it aside 
for the consideration of the draft bill, and 
then, perhaps, by the time the draft bill 
is disposed of, that we may have the OPA 
bill on our doorstep, and that we may 
have a further extension of the consider­
ation of the pending proposal, so far as 
I am concerned, I have no such plan, and 
will not endorse or support such a move­
ment. 

I thought the Senate was entitled to 
this statement from me, and I hope it 
will be accepted in good faith. In mak­
ing it, I make no implications remotely 
against any Senator in connection with 
the whole subject. But I have been asked 
repeatedly, indeed, I am asked every day 
and every hour of the day, whether we 
are going to lay the pending business 
aside for the ·draft bill, and my answer 
is "no," and, insofar as I am concerned, 
and so far as my influence and my efforts 
are concerned, the answer is "no." 

Mr. President, I do not know that it is 
necessary to say anything more. 

Mr. JOHNSON of Colorado. Mr. 
President, I am sure that our very dis­
tinguished majority leader, who has the 
devotion of the whole Senate as no other 
man in the Senate holds it, and is usually 
very patient, will agree that the debate 
for the most part has been constructive 
and to the point. Outside of perhaps a 
few instances, there have been no delay­
ing tactics. 

The Senator has stated that the pend­
ing joint resoJution is a very important 

measure, and it is, and it certainly is e.n­
titled to complete and thorough discus­
sion by the Senate; and that we have 
had. I assured the Senator that, so far 
as I was concerned, the general debate 
on the joint resolution would be over, not 
later than Monday, and that every Sena­
tor was anxious to start voting on the 
amendments on Tuesday. Yet the Sena­
tor insists that we have a session tomor­
row, whe.n he knows that a great many 
Senators have been excused from· at­
tendance, and knows that most Senators 
like to reserve Saturday to clean up some 
of their office work. Nevertheless, we 
have to have a session on Saturday. 

We have been sitting late each evening 
all tt.is week, and Senators have accom­
modated themselves to that situation. I 
had hoped we would not have a session 
Saturday, but our floor leader says we 
are to have one; so we will have a session. 
However, I do not think it is quite fair 
to the Senate. It is not going to speed 
up the debate on the question-not 1 
hour, not 5 minutes. It will leave us 
in the same circle we are in. The gen­
eral debate will undoubtedly be con­
cluded on Monday, and voting will st~rt 
on Tuesday, whether we have a session 
tomorrow or whether we do not. 

Mr. BARh."LEY. Mr. President, I said 
in my remarks that I made no implica­
tion against any Senator, as to his 
motives or anything. else. I have no way 
of knowing how much more debate there 
will be on the pending measure. The 
Senator from Colorado is correct in stat­
ing that he said to me privately that in 
his opinion the debate would end so that 
we could begin to vote on Tuesday. I do 
not know how many more speeches there 
are to be, and how much general debate 
there is to be. If anyone had wandered 
into the galleries of the Senate during 
the last two weeks and observed the at­
tendance, or lack of attendance, Qn the 
floor of the Senate, he would have been 
convinced that no Senator was behind 
with his mail because ·of his attendance 
on the floor of the Senate. 

If Senators have not caught up with 
their mail by now, one more day, Satur­
day, will not help any. 

I feel that inasmuch as we have gone 
on for 3 weeks in the debate-admit­
ting that most ·of it has been to the 
poifit; some of it has not been, some of 
it has been wide of the mark, and on 
other subjects-the Senate owes it to 
itself and owes it to the count ry to give 
the impression that it is willing to sacri­
fice a little of its mail, if necessary, in 
order to devote its time to the duties 
which the people chose Senators to per­
form in the Senate of the United States. 

I feel that the time has come when 
we must determine when we are to act 
upon the joint resolution now pending. 
If the Senate is in a mood to defeat it, 
let Senators vote against it. It should 
not be defeated by indirection. New 
amendments are being offered every day, 
and discussed, and we have to vote on 
them. Of course I do not object to that. 
Any Senator has a right to offer an 
amendment who desires to do so, but I do 
feel, and I feel very strongly, that if the 
Senate desires to defeat the agreement 
which has been entered into between our 
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.Government and the United Kingdom; 
it should vote against it directly, and not 
kill it by pouring hot lava down its throat 
in the form _of an amendment of some 
kind. 

Senators might as well understand 
now, as I have tried to emphasize all 
along, that any amendment which re­
quires the renegotiation of the agree­
ment is tantamount to its defeat. I 
think the Senate should go on record 
about it in a direct way. If it wants to 
vote against it, vote it down, and I shall 
malce no complaint, although I will feel 
in my heart that the Senate is wrong 
about it: But the Senate should vote it 
up or down, and not require a long 
series of negotiations again in order to 
satisfy the judgment· of someone who 
thinks something else should have put 
into the agreement that was not in­
cluded when it was negotiated, after 
weeks and months, by both governments. 

Mr. TAFT. Will the Senator yield? 
Mr. BARKLEY. I yield to the Senator 

from Ohio. 
Mr. TAFT. Mr. President, I merely 

wish to call the attention · of Senators to 
the fact that we have a serious conflict 
in the Senate. During the entire week, 
both morning and afternoon, two com­
mittees of which I am a member have 
been sitting, the Committee on Banking 
and Currency on the OPA bill, both 
morning and aftern.oon, and the Com­
mittee on Education and Labor on the 
health bill, both morning and afternoon. 
The Committee on Appropriations has 
also been in session both morning and 
afternoon. I do not think the Senator is 
fair' in implying that Senators who fail 
to attend the meetings of the Senate are 
looking after their mail. Whether the 
conflict can be resolved in some way, so 
that we will not have to have committee 
meetings .proceeding when the Senate is 
in session, I do _not know, but certainly 
that situation is primarily responsible to­
day for the lack of attendance on the 
floor of the Senate the past week, during 
the afternoons. 

Mr. BARKLEY. I agree with what 
the Senator from Ohio says. I am in 
the same situation. I am a member of 
the Committee on Banking and Cur­
rency, and I have tried to attend the 
hearings on .the extension of the OPA. 
The Foreign Relations Committee· -has 
been meeting, and I have not been at­
tending the meetings. The Committee 
on Finance has also met. As chairman 
of the conference on the housing bill, I 
have not had a chance to call the con­
ferees together. But I was referring to 
the suggestion that we should not have 
a session tomorrow so that senators 
could catch up with their mail. All Sen­
ators are not members of the Committee 
on Foreign Relations, the Committee on 

· Banking and Currency--
Mr. TAFT. And the Committee on 

Education and Labor. With the Com­
mittee on Appropriations, that makes 
four committees, which include nearly all 
Senators, as a matter of fact. 

Mr. BARKLEY. Of course, where 
there is an urgency to complete hearings, 
committees take the chance of holding 
afternoon sessions. The Committee on 
Banking and Currency has done that, 

but the Committee on Foreign Relations 
has not, nor has the Finance Committee. 
Whether the Committee on Education 
and Labor holds afternoon sessions I do 
not know. I have not been advised 
about that. The Committee on Appro­
priations of course, naturally, particu­
larly the subcommittees, hold hearings 
in the afternoon. That is always true. 

Mr. PEPPER. Mr. President, will the 
Senator from Kentucky yield? 

Mr. BARKLEY. I yield. 
Mr. PEPPER. I wish to supplement 

what was said by the Senator from Ohio 
[Mr. TAFT] which, in tny opinion, em­
phasizes the necessity of the Senate, be­
fore we adjourn this session, giving con­
sideration to the report of the La Fol­
lette committee, which contains some 
constructive suggestions as to · how the 
time of Senators can be divided between 
sessions on the floor and attendance on 
committee meetings. 

The second suggestion I venture to 
make is, franldy, that since I have been 
in the Senate, for nearly 10 years, it has 
been my observation that, although we 
may have a burning issue before us for 
discussion, Senators do not attend all the 
sessions, because too often other S:ma­
tors are making fixed and prepared ad­
dresses to the Senate, and while Senators 
always like to show courtesy and honor 
to their colleagues, and show interest in 
what they have to say, nevertheless, 
every Senator has demands on his time. 

I believe that if the Senate should 
adopt the rule which prevails in the 
House of Commons in England, that no 
one except the members of the govern­
ment, or, perhaps, a leader of the oppo­
sition, should be per-mitted under the 
rules to use a manuscript upon the floor 
in debate, and we really debated meas­
ures, instead of each cne of us delivering 
a declamation on the general subject, 
when we had before us -an important 
measure, we would have a full attend­
ance of Senators, and we would have 
real give-and-tak~ in debate, such as is 
contemplated in a legislative body when 
a vital issue is under discussion. 

I should like to invite the attention 
of our able leader to seeing, when burn­
ing issues are under consideration, if he 
cannot in some way or other have real 
debate, the give and take of opinion, 
upon the Senate floor, rather than Sen­
ators deliveripg carefully prepared dec­
lamations on the general subject. I 
think we would have a larger attendance. 

Mr. BARKLEY. The Senator from 
Florida knows, as we all know, that 
neither I nor anyone else has any con­
trol over whether a Member shall speak 
from a manuscript or speak extempo­
raneously. l remember an unfortunate 
episode in which I was involved. I had 
been invited to address my alma mater, 
not to deliver a commencement address, 
but what I thought was an important 
address to the alumni association of my 
college, and I spent 6 weeks preparing 
a manuscript. When I arrived there. 
was a great erowd on the campus, and I 
proceeded to read my speech. The 
chairman of the committee who had in­
vited me to speak asked me home with 
him for lunch. I went home ·with him. 
I expected some ~esponse to my speech. 

I expected some comment upon it. But 
nothing was forthcoming. Finally, after 
a respectable per~od of waiting, I asked 
him what he thought of my address. 
He said, "I have three criticisms to make, 
and I hope you will accept them in the 
spirit in which I offer them." I said, 
"Shoot. I asked for it." "Well," he said, 
"in the first place you read it, and in the 
second place you read it poorly, and in 
the third place it was not worth read­
ing.'' [Laughter.] 

That, Mr. President, applies to me only, 
It does not apply to other Senators, be­
cause it was my experience in reading a 
speech. · 

Mr. McFARLAND. Mr. President, will 
the Senator yi~ld? 

Mr. BARKLEY. I yield. 
Mr. McFARLAND. I do not wish to 

make any comment on the manner in 
which Senators speak. That is something 
which is up to the individual Senators. 
I am willing to proceed here in· the Amer­
ican way, and I do not care anything 
about adopting the British system, or 
their manner of speech in Parliament. 

Mr. PEPPER. Not even about the 
loan. 

Mr. McFARLAND. We will talk about 
that later. 

Mr. BARKLEY. Of course, the Senator 
knows that no one in this Chamber is in 
favor of adopting the British system, al­
though we might learn some lessons from 
every other parliamentary body in the 
world, and also their methods might help 
us in working out our problems. 

Mr. McFARLAND. Yes, but I under­
stood the Senator from Florida to say we 
could improve ourselves by adopting some 
of their methods. I merely want to say 
I prefer the method and manner which 
has been carried on here for 150 years. 
But the proposition, as I see it, is, When 
are we going to have a vote? I have been 
anxious to get to a vote. If we have a 
session tomorrow would the Senator from 
Kentucky be willing that we vote? 

Mr. BARKLEY. I would be willing, 
yes. But I have been advised privately 
that we are not going to be permitted to 
vote on anything until next Tuesday, on 
the theory that by next Tuesday general 
debate, as we call it, will ·be exhausted. 
As I said, I have no way of knowing how 
much general debate there will be, but I 
think we ought to have a session tomor­
row to get rid of whatever part of it re­
·mains. If we cannot vote on Monday, 
let us get rid of the general debate, if 
that is what it is called, so we may get 
down to voting on the amendments. The 
amendment of the Senator from Arizona 
is one of the first to be voted on. 

I understand the Senator from Colo­
rado [Mr. JoHNSON] is going to make a 
constitutional point against this legisla­
tion on the ground that it violates the 
Constitution. That is subject to debate. 
We will have to argue that out and vote 
on it, because under the precedents and 
practices the Chair dpes not pass upon 
such a question. The Chair has to sub­
mit it to the Senate for a vote. Under 
those conditions no one knows whether 
we will be able to vote on amendments 
before Tuesday or even Wednesday. 

Mr. McFARLAND. Mr. President, orie 
can never tell, when we reach this stage · 
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of the debate, when we may reach the 
point of voting. Things might change 
tomorrow. If we are forced into a ses­
sion tomorrow the situation might 
change. 

Mr. BARKLEY. I do not know what 
the Senator has in his mind about things 
changing tomorrow. 

Mr. Mct'ARLAND. Senators who say 
they are not now willing to vote might 
change their minds. 

Mr. BARKLEY. If they do, very well. 
If the Senate is in session tomorrow and 
ready to vote, let us vote, I am willing 
to vote. I am not willing on my own 
volition to postpone a vote simply be­
cause a few Senators have gone out of 
town, no matter whether they are for or 
against this legislation. That is their 
responsibility and not mine. 

Mr. McFARLAND. If that is the 
Senator's position--

Mr. BARKLEY. Yes; that is my posi­
tion. 

Mr. McFARLAND. Then, I wish to -
say that I will be present; and if the 
Senate is ready to vote, I will vote; 

Mr. BARKLEY. I realize that some 
Senators have to go out of ·town, and I 
realize that some others do not have to 
go. 

Mr. President, I did not rise to get into 
a controversy. I rose simply to announce 
that, so far as I am concerned, I shall not 
move or support any motion to lay this 
legislation aside ih order to take up the 
draft legislation, even if the draft act 
expires on the 15th day of May. 

The ACTING PRESIDENT pro tem­
pore. The question is on the amend­
ment of the Senator from Arizona [Mr. 
McFARLAND]. 

SEVERAL SENATORS. Vote! Vote! 
Mr. LANGER obtained the ft.oor. 
SEVERAL SENATORS. Vote! Vote! 
The ACTING PRESIDENT pro tem­

pore. The Chair will state that the 
Senator from North Dakota has been 
recognized. 

Mr. ELLENDER. Mr. President, I 
demand order. ' 

Tbe ACTING PRESIDENT pro tem­
pore. The Senator from North Dakota 
has been recognized. 

Mr. PEPPER. Mr. President, will the 
Senator from North Dakota yield to me? 

Mr. LANGER. I yield. 
Mr. PEPPER. I wish to say to my able 

friend the Senator from Arizona [Mr. 
McFARLAND] that I think the United 
States and its people have adopted the 
King James version of the Bible, and 
they have profited by the British com­
mon law without any great detriment or 
subserviency; and they have been rather 
proud to be the co-heirs of English 
literature, without feeling that we are 
less American. I thought that, perhaps, 
it might be worthy of mention that they 
seem to have made a little better progress 
by a rule which has prevailed in the 
House of Commons, and I merely sub­
mitted my observation upon it. I still 
think it is worthy of consideration, and I 
hope the able Senator will not feel that 
the suggestion of a practice that prevails 
in another and distinguished parlia­
mentary body is unbecoming for one 
whose first and only allegiance is to 
America. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. LANGER. I yield. 
Mr. BARKLEY. I wish merely to sug­

gest also that, although we do it im­
perfectly, we still speak the English 
language. [Laughter.] 

Mr. McFARLAND. Mr. President, will 
the Senator yield? 
, Mr. LANGER. I yield. 

Mr. McFARLAND. I · wish to say to 
my good friend, the distinguished Sena­
tor from Florida, that I mad_e no in­
sinuation. I merely wanted to say that 
I was satisfied with our own system. 

Mr. LANGER. Mr. President, I want 
to say first of all that I suggested the 
absence of a quorum after the dis­
tinguished Senator from New Jersey 
[Mr. HAWKES] had received permission 
to be excused from the Senate, for the 
reason that when the roll was called 
only 49 Senators, a bare quorum, an­
swered. The moment the Senator from 
New Jersey was excused it meant that 
a quorum was not present; so I sug­
gested the absence of a quorum in order 
th~t a quorum-' might be present. 

Mr. President, night before* last the 
Senate remained in session after 7 
o'clock. One of the rr~ost important re­
ports made to the Senate for a long time 
was submitted by the junior Senator 
from New York [Mr. MEAD]. Present 
were the Presiding Officer, the Senator 
from Nebraska· [Mr. WHERRY] and I. 
Only three Senators were upon the ft.oor 
in addition to the Presiding officer. 
That report of the Mead c.omrr.ittee was 
long and extended and important. If we 
are to take up important matters such 
as the report of the Mead committee, 
and can begin with the reading of the 
report at half past six in the evening, as . 
was done the other day when only three 
Senators were op. the ft.oor, then I submit 
that a quorum caiJ is very much in order. 
SPOILAGE OF POTATOES IN NORTH DAKOTA-

DEVELOPMENT OF THE ST. LAWRENCE 

Mr. President, I wish to can the at­
tention of the Senate to another matter. 
Last week the Secretary of Agriculture, 
Mr. Anderson, and Mr. LaGuardia, head 
of UNRRA, were in North Dakota. · 
There was a great deal of publicity con­
nected with their visit to North Dakota. 
They went there to obtain wheat, and 
they did get a great deal of wheat, and 
made a good impression. Yet at the 
very time they were there getting wheat 
we find, according to an Associated 
Press dispatch which I have in my hand, 
that 4,000 carloads of potatoes were 
rotting in North Dakota. 

Mr. P:resident, I do not know who in 
the administration is responsible, but in 
North Dakota Government officials 
would not pay us wh:;~,t our wheat was 
worth. In January, February, and March 
they said "We need wheat," and the 
farmers delivered it. The patriotic 
farmers who were anxious to help, de­
livered their wheat. Then when the 
month of April came the farmers were 
told, "To all of you who did not deliver 
we are going to give 30 cents more a 
bushel for your wheat." And the Sec­
retary of Agriculture and Mr. LaGuardia 
ft.ew to North Dakota and, as I said, they 
held a meeting there. 

..I wish to read to the Senate this 
Associated Press dispatch telling about 
the rotting of 4,000 carloads of potatoes. 
They are right in the heart of the potato 
country, at Grafton, N. Dak.: 

More than 4,000 carloads of potatoes (about 
80,00Q tons) which could have been used to 
help feed starving Europe and Asia, have 
rotted in Ulis community because Govern­
ment agencies failed to provide transporta­
tion facilities, Harley Kingsbury, prominent 
potato · grower, charged today. 

Mind you they had the potatoes. They 
were there ready to be shipped, and there 
were no facilities with which to ship 
them. · 

Kingsbury, one of the largest potato factors 
in the country, said the AAA, the Commodity 
Credit Corporation and the ODT had ignored 
his pleas and that of scores of North Dakota 
potato growers for help. He said: 

"All we got in the way of help was a letter 
from the ODT in Chicago call~ng us alarmists 
because we were worried about the lack of 
transportation. · 

"And now, 4,000 ·carloads of potat.Qes have 
spoiled and are no longer fit for human con­
sumption. It seems to me to be a frightful 
waste when the whole world is so. badly in 
need of food." 

PLANTERS ALL LOST 

Kingsbury said that all potato growers had 
been exhorted by Federal agencies to produce 
maximum crops because of world food short- · 
ages. He said : 

"I planted 400 acres of potatoes after the 
AAA promised to take them at $2 per 100 
pounds. . But they never took them. All of 
us have had to take our own losses." 

Last spring when the time came to seed 
these potatoes the Federal agencies 
begged the farmers in the. Northwest to 
plant potatoes. After they were planted 
the agencies said they had no use for 
them. For example, the Army had con­
tracts for 10,000,000 pounds of dehy­
drated potatoes. They signed contracts 
for dehydrated potatoes air over North 
Dakota. Yet when the time came to de­
hydrate the potatoes after the farmers 
had raised them, the Department of 
Agriculture announced that it was 
cheaper to let those potatoes remain on 
the farms than to have them dehydrated, 
although the dehydrating facilities were 
available in North Dakota and Minne­
sota. 

Kingsbury estimated that out of 100 car­
loads he produced, less tha:n one-third had 
been salvaged for food. · 

In neighboring potato-growing areas, simi­
lar conditions have resulted in huge wastage, 
although not as extensive as in Walsh 
County, Kingsbury said. 

He estimated that losses would run as 
high as 40 percent in other areas compared 
with a two-thi:cds loss in the Grafton section 
of Red River Valley. 

l\1r. President, 4,000 carloads, or 80,000 
tons of potatoes, have spoiled in the 
vicinity of Grafton, N. Dak. I wish to 
call the attention of the Senate to the 
fact that other parts of North Dakota are 
also engaged in the po~ato-growing in­
dustry. In the northern part of the Red 
River Valley millions of bushels of pota­
toes are raised. Both my colleague [Mr. 
YOUNG] and I have received telephone 
calls on the subject. We obtained re­
frigerator cars and sent them out, but 
the net result.is that hundreds of thou .. 
sands of bushels of potatoes spoiled. 
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Mr. AIKEN. Mr. President, will t}le 

Senator yield? 
The PRESIDING OFFICER <Mr. HOEY 

in the chair) . Does the Senator from 
North Dakota yield to the Senator from 
Vermont? 

Mr. LANGER. I yield. . 
Mr. AIKEN. Do the people of North . 

Dakota and other States in the North­
west realize that their transportation 
problems would be largely solved, and the 
immense losses which they sustain year 
after year upon . their crops would be 
eliminated, if the St. Lawrence seaway 
were constructed so that they could get 
their crops to the markets of the world, 
to feed the starving peoples of the world? 

Mr. LANGER. I will say to the dis­
tinguished Senator from Vermont, who 
is strongly in favor of the St. Lawrence 
waterway development, that beginning 
in 1938, the North Dakota Legislature 
appropriated ·$~.000 so that we could con­
tribute our portion to what was known 
as the St. Lawrence Waterway Council, 
at Duluth, Minn. We appropriated 
$2,000 in 1930, $2,000 more in 1933, and 
$1,000 in 1935. We have been continuing 
that appropriation. I know that both 
my distinguished colleague [Mr. YOUNG] 
and I have done everything possible to 
bring about the construction of the St. 
Lawrence waterway. I think the Sena­
tor knows that I joined with him in 
sponsoring a bill to that end. 

Mr. AIKEN. Mr. President, I believe 
that no one is more strongly in· favor of 
the St. Lawrence waterway, or has 
worked harder to secure it, than the 
Senator from North Dakota. I think it 
is about time· for this country to take to 
task the obstructionists who for ye'ars 
have delayed the construction of this 
great waterway. They are themselves 
responsible for the loss of millions of tons 
of food in this country · which could be 
transported at reasonable cost to starv­
ing people throughout the world; as well 
as to market on the Atlantic coast, if 
this great natural resource of America 
were developed. 

I am disgusted by the receipt of letters 
from people asking me to support the 
British loan, when I know that the very 
same people are working their heads off 
to obstruct the development of the natu­
ral resources of our own country. I am 
inclined to favor the British loan; but 
I am sorely tempted to vote against it 
when I see the very same people who 
are advocates of the British loan work­
ing against the construction of the St. 
Lawrence seaway. 

Mr. LANGER. I ask the distinguished 
Senator if it is true that the Committee 
on Interstate Commerce has now re­
ported our bill? 

Mr. AIKEN. No. I understand that a 
subcommittee of the Committee on For­
eign Relations has made a favorable and 
comprehensive report to the full com­
mittee, but tha~ the bill is still delayed 

· in the Committee on Foreign Relations, 
and was not reported because the chair­
man of the committee asked the com­
mitte-e not to act upon it until ·he gets 
home; and no one knows when that may 
be. I do not know that the· committee 
has agreed. to that request. 

Mr. LANGER. How long has the Sen­
ator himself advocated on this floor the 
development of the St. Lawrence water­
way? 

Mr. AIKEN. I have advocated it ever 
since I first became a Members of this 
body, and for years before that time. 

Mr. LANGER. Has the Senator ever 
been successful in obtaining a vote on 
it, aside from the time when he added 
it as a rider to another bill? 

Mr. AIKEN. No. The real opposi­
tion to the measure consists of the power 
companies of the United States. I do 
not care what they use as a front. The 
tactics have been delay, obstruction, and 
the raising of technical points. Those 
are the tactics which they are prac­
tising. They are obstructing the prog­
ress and delaying the strengthening of 
the security of this country. The Joint 
Chiefs of Staff have said that this great 
development is necessary for the pro­
tection of the United States, and still 
those people put their unwarranted prof­
its above the security of the Nation. 

Mr. LANGER. It is not true that the 
last four Presidents, Republicans as well 
as Deml9crats, have advocated the St. 
Lawrence waterway? 

Mr. AIKEN. That is perfectly true. 
The Senator can go back further, to the 
·second inaugural address of Abraham 
Lincoln, and find that he raised the ques­
tion of always maintaining an adequate 
waterway for the people of the Central 
States to the North, to the South, and to 
the East·. Abraham Lincoln predicted in 
that inaugural message that some day 
there would be 50,000,000 people living 
in the Central States, who would be .served 
by this great waterway. 
· Not only did all the Presidents for the 

past generation advocate this project, but 
the Governors of States, Secretaries of 
State, Secretaries of War, Secretaries of 
the Navy, and S8cretaries of Agriculture 
all urged this waterway; and yet the util­
ity companies have been sufficiently 
strong to prevent its approval by the 
Congress. I think it is ..a national dis­
grace that we have let this great devel­
opment, which means so inuch not only 
to the security of the Nation, but to our 
economic welfare, be delayed and ob­
structed by this little group of men who 

. are simply concerneJ with their own 
profits. 

If the Senator from North Dakota 
wishes to know what the real reason is 
for the obstruction placed in the way of 
the St. Lawrence seaway, it is this: In 
1944 the power companies of New York 
and New England charged their custo­
mers $319,000,000 more for power than it 
would have cost at TVA rates, and yet 
power from the St. Lawrence can be de­
veloped much cheaper than it is pro­
duced by the Tennessee Valley Author­
ity. That is the real reason for the op­
position. The railroads know that it 
would not hurt them. Others who are 
opposing it know that it would not hurt 
them. The real reason is this three or 
four hundred million dollars a year over­
charge for power. · 

Mr. LANGER. InclucUng the saving 
that we would experience from the low­
ering of shipping costs, how much does 

the Senator estimate the development of 
the St. Lawrence waterway would save 
annually? 

Mr. AIKEN. I do not know how much 
it would save a year. About 15 years ago 
Henry Harriman, president of the Boston 
Chamber of Commerce, and a year or two 
later president of the United States 
Chamber of Commerce, estimated that 
the increased amount of shipping be­
tween New England ports and the North­
west would be not less than 6,000,000 tons 
a year. I do not know what could be 
saved on that shipping. The saving 
would be millions of dollars. 

Mr. LANGER. If we had had the St. 
Lawrence waterway for the past 5 or · 6 
years, does not the Senator think that 
we would have saved enough to make 
this loan to England, and have money 
left? . 

Mr. AIKEN. Of course we would, and 
we would save enough .every year in the 
cost of electricity paid for by the people 
of New York and New England to pay 
the entire United States share of the 
cost of this development. War Depart­
ment officials inform us that·there is no 
telling _how many lives would have been 
saved and how many days the war would 
have been shortened· had this develop­
ment been made before the Second 
World War. The saving. would have 
been considerable, both in lives and time. 

The Senator from North Dakota will 
recall that President Roosevelt, Secre­
tary Stimson, Secretary Knox, . and 
Secretary of Commerce Jones, William 
Knudsen, and others appealed to Con­
gress in 1941 to get this development 
under way, .because they .knew. that a 
war was coming, and they knew that the 
project would be needed in the war. Yet 
in spite of the urging of those men, who 
knew. what they were talking about, the 
Congress would not enact the needed 
legislation. 

Today we see the .project being delayed 
again. The same forces which were 
against it in 1934 and 1941 are against 
it today, using the same tactics. Con­
sider the coal strike which is now in 
progress. Thousands of tons of coal are 
going down the St. Lawrence River every 
day . unused, that_ is to say, the power 
which is going to waste there represents 
the equivalent _of thousands of tons of 
coal a daY. How handy it would be to 
have 2,200,000 horsepower of electricity 
available for the people of New York and 
New England, and even points as far 
away as Chicago, at a time when we are 
having brownouts, and may possibly 
have blackouts, because of the lack 
of fuel to produce electricity from other 
sources. 

Mr. LANGER. I ask the Senator 
whether he agrees with me. A few days 
ago the announcement was made that 
we were to have a recess sometime in . 
July. Does the distinguished Senator 
believe that there ought to be any recess 
until after we act on the St. Lawrence 
waterway? 

Mr. AIKEN. I certainly hope that the 
waterway will be acted upon before there 
is any recess. I will remain here as long 
as will any other Senator to see that such 
action is taken. We have a shortage of 
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electricity. There is talk of wars and 
more wars. It is little short of a na­
tional disgrace to allow this greatest 
potential resource in all North America 
to rema.i:Q undeveloped because of a few 
obstructionists who put their profits 
above the needs of the country. 
FEDERAL PAYMENT OF SUPERVISORY 

COSTS OF VETERANS' ON-THE-JOB 
TRAINING 

Mr. MORSE. Mr. President, will the 
Senator yield? 

Mr. LANGER. I yield. 
Mr. MORSE. Mr. Presid~nt, I ask 

unanimous consent to introduce on be­
half of my colleague, the senior Senator 
from Oregon [Mr. CoRDON] and myself a 
bill and to make a brief statement with 
relation thereto. 

The PRESIDING O'FFICER <Mr. HoEY 
in the chair). Is there objection to the 
request of the Senator from Oregon? 

There being no objection, the bill <S. 
2144 ) to authorize the Veterans' Admin­
istration to reimburse State and local 
agencies for expenses incurred in render­
ing services in connection with the ad­
ministration of certain training programs 
for veterans, introduced by Mr. MoRSE 
<for himself and Mr. CoRDON) was read 
twi-ce by its title and referred to the Com-
mittee on Finance. · 

Mr. MORSE. Mr. President, I thank 
the Senator from North Dakota for the 
courtesy he has extended to me. I wish 
to point out that a very serious situation 
exists throughout the country- in regard 
to the administration of the GI bill of 
rights and its application to certain vet­
erans' problems. · The Senate will recall 
that the bill provides for what is called 
on-the-job training. Howevu, there 
is no provision in the bill which permits 
the Veterans' Administr~tion, under 
General Bradley, to pay out of Veterans' 
Administration funds for the cost of sup­
ervision of on-the-job training. Thus, as 
the bill is now being administered, a local 
school district, such as School District 
No. 1 of Portland, Oreg., or a State de­
partment, sueh as, in my State, the State 
apprentice training department or the 
vocational training department, must 
pay out of State funds, if they are avail­
able, or out of school district funds, if 
they are available: for the costs of super­
vising on-the-job training. I am sure 
that such a situation never was contem­
plated by the Congress of the United 
States when the GI bill of rights was 
passed. I have taken up the matter with 
the Veterans' Administration, both with 
General Bradley and with the general 
counsel, Mr. Odom. They have been ex­
ceedingly gracious and courteous in re­
gard to the matter; but the reply is an 
unanswerable one, it seems to me, as the 
law now stands on the statute books. 
They took the position that legaliy they 
have no power to use Veterans' Adminis­
tration money · to pay the supervisory 
costs. 

Mr. President, I submit that not only 
was it not contemplated by the Congress 
that these costs should be borne by the 
States and subdivisions thereof, such as 
school boards and school districts, but 
it is a cost which ought to be met by 

XCII--278 

Federal dollars under the national Vet­
erans' Administration program. 

Let us consider School District No. 1 
of the city of Portland, Oreg.: There has 
been a great increase in the population 
in that district, during the war, because 
of an influx of war workers, many of 
whom went into the armed services. 
The families of many of them have sons 
who went into the armed services. They 
have now returned to Portland. Many 
of those families prefer to . stay there, 
rather than to return to the States 
whence they came, which decision, let me 
say, from the standpoint of local pride, I 
can well understand. I cannot imagine 
why some of them would wish to return 
to the places where they formerly lived 
even if they had to stay in my State· on 
relief. That seems to be the decision of 
many of them; but it is rather hard ori 
my State, and, I think, quite unfair. I 
think that the additional expense which 
has been placed upon State agencies un­
der this veterans' program should be 
borne by the Federal Government. 

So', Mr. President, as a result of my 
conversations with the ' Veterans' Ad­
ministration, I received from them the 
answer that they cannot use a dollar to 
de.fray these costs unless the law is 
amended. Let me make perfectly clear 
that they did not recommend an amend­
ment, nor did they recommend against 
an amendment, because it is a Federal 
agency, and as an official of that agency, 
General Bradley is very cautious and 
very careful-and rightly so-not to in­
volve himself in any proposal for legis­
lation. But he gave me a correct state­
ment of the law, in my judgment, when 
he pointed out that, as the law now 
stands on the statute books, he cannot 
use Veterans' Administration money for 
this purpose. 

·Therefore·, Mr. President, because I 
think it is a Federal obligation and be­
caus~ the persons who are suffering as a 
result of the failure of the GI bill of 
rights to 'contain specific provision for 
the. payment of such expenses are the 
veterans themselves, I think the Con­
gress, before it takes a recess in July­
and I hope one will be taken in July­
should proceed to pass the bill I have 
introduced this afternoon on behalf of 
myself and my colleague the senior Sen­
ator from -Oregon, which proposes to 
amend the GI bill of rights. The emer­
gency nature of the situation is very clear 
and will be made perfectly understand­
able to any Member of the Senate who 
will take the time to ascertain what ac-

. tually is happening in his State in regard 
to on-the-job training, because I have 
made a sufficient investigation of the 
matter, Mr. President, to assure myself 
that this problem is not peculiar or sin­
gular to the State of Oregon. It is Na­
tion-wide in scope. 

All the bill which we are introducing 
· seeks to do is to authorize the Veterans' 
Administration to use Veterans' Admin­
istration money, Federal money, as a 
sort of a grant-in-aid, to the State agen­
cies which, under the present system, 
General Bradley asks to perform the 
supervisory service for the Federal Gov-

ernment. In a locality such at Portland, 
Oreg., where the school board simply 
does not have the money, what is the 
result? The result is that adequate su­
pervision is not given, and the veterans 
suffer. Either they cannot get the. job5 
or they are taken advantage of, because 
in some instances it has been found that 
applications for on-the-job training 
have resulted in certain abuses. Gen­
eral Bradley himself, in my conversa­
tion with him, pointed out that some se­
rious abuses are developing; that al­
though the Veterans' Administration has 
jurisdiction over the veterans, it does 
not have any jurisdiction over the ·em­
ployers; that as fast as they discover 
that abuses exist, they have authority 
to take the veteran off the job, but great 
injury is already done; and, of course, 
it is simply common-sense, efficient ad­
ministration to provide that the super­
vision and the placement shall be com­
bined at one and the same time when 
the certificate i:; issued. In this way the 
veterans' rights ·wm be protected and 
funds will be made available by the Fed­
eral Govern,ment, sb that both jobs may 
be done at one and the same time: and 
in an efficient manner. 

Hence, Mr. President, we propose the 
follO\yirig amendment "to the law: 

That section 3 of Public Law No. 16, Sev­
enty-eighth Congress, as amended, is amend­
ed by inserting at the end thereof a new sen­
tence, as follows: "Any such appropriation 
shall also be available for use by the.Admin­
istrator in reimbursing State and local agen­
cies for reasonable expenses incurred by 
them in ( 1) rendering necessary services in 
ascertaining the qualifications of industrial 
establishments for furnishing on-the-job 
training to veterans under the provisions of 
part VIII of such Regulation, and in the 
supervision of industrial establishments fur­
nishing such training, or (2) furnishing, at 
the request of the Administrator, any other 
services or facilities in connection with ad­
ministration of programs for training on 
the job under ::;uch provisions." 

Mr. President, I submit that this 
amendment will correct the very serious 
administrative problem which now exists 
in this country in administering on-the­
job training services to the veterans of 
the United States. I submit further 
that this bill offers an additional oppor­
tunity for the Congress of the United 
States to put into real practice some of 
its fine speeches about wanting to do the 
fair thing for the veterans of World 
War II. · · • 

If the Congress wishes to do the fair 
and right thing for the veterans, insofar 
as on-the-job training is concerned, the 
bill which I have just introduced and 
which has been referred to the Com­
mittee on Finance will be considered 
without delay by the committee, reported 
back to the Senate within the space of 
a few days, and passed by the Senate and 
sent to the House of Representatives, be­
cause without its passage there will be a 
continuation of the very serious problem 
which now exists in connection with the 
on-the-job training program. 

Mr. LANGER. Mr. President, will the 
Senator yield to me, to permit me to ask 
a question? 

Mr. MORSE. I am glad to yield. 

• 
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Mr. LANGER. The bill which the 

Senator has introduced which provides 
for an amendment of the GI bill of rights 
does not relate to farming in any way. 
Why is farming excluded? 

Mr. 'MORSE. Let me say to the dis­
tinguished Senator from North Dakota 
that I shall be glad to join with him in 
advocating any piece of legislation which 
he thinks is necessary in order to do jus­
tice, on the merits, to the farming indus­
try. But the bill I have introduced per­
tains to the on-the-job training pro­
gram which is provided for by_ the exist­
Ing GI bill of rights, and that is all it 
applies to. 

Mr. LANGER. I understand from the 
wording of the bill that it applies chiefly 
to industry. 

Mr. MORSE. That is what the on­
the-job training provides. 

Mr. LANGER. Very well. But con­
sider the case of a farmer and his. boy 
who is helping him. In my State the 
farmers farm with power machinery. 
When the boy is taken by the Selective 
Service System and the farmer asks them 
to let the boy stay oil the farm until he 
and the boy can put in a crop, they say to 
him, "Go to an employment agency and 
get yourself a man." When the farmer 
who is told that goes to an employment 
agency and find a man, if he is lucky 
enough to find one there, the man he gets 
has never driven a tractor in all his life 
and he knows nothing- abou~ farm ma­
chinery, yet there is on the farm rna-; 
chinery which has cost the farmer four 
or five or six thousand dollars. He is 
supposed to turn it over to a man who 
knows nothing about, for example, Diesel 
engines. Under the Senator's amend­
ment, I assume that that situation would 
not be covered. 

Mr. MORSE. Allow me to make it 
very clear that all my amendment seeks 
to do is to provide Federal money for the 
supervisory. work now encompassed in 
the present GI law as it involves on-the­
job training. All I am trying to point 
out to the Senate is that, as the law is 
now written, not a single Federal dollar 
within the budget of the Veterans' Ad­
ministration may be used to pay for 
supervisors in connection with on-the­
job training. All I am seeking to do is 
to effectuate in an efficient manner the 
training which the law now on the 
statute books affords veterans. If the 
Senator from North Dakota wishes to 
ptopose that the entire coverage of the 
GI bill of rights be enlarged so as to pro­
vide a type of on-the.-job training for 
workers on the farm , I assure him that 
I shall give very favorable consideration 
to .such an amendment to the Gi law. 
But it would not be germane, I submit, 
to the proposal which, the Senator from 
Oregon has submitted today. All my 
proposal does is to empower General 
Bradley of the Veterans' Administration 
to use Veterans' Administration funds 
with which to defray the cost of on-the­
job supervision. After my proposal has 
been adopted, if, at a subsequent date, 
the Senate proceeds to amend the GI 
bill of rights in the maliner suggested by 
the Senator from North Dakota, my 
amendment would still be in form, and 
would cover any enlargement of the act 

which the Senator from North Dakota 
might succeed in having passed. 

Mr. LANGER. May I ask why such an 
amendment as I have suggested would 
not be germane? Industry is to be taken 
care of. Why would not an amendment 
to the law taking care of the farmer be 
just as germane and just as logical? 

Mr. MORSE. When I seek merely to 
provide funds for the administration of 
the law as it is presently written, that is 
one thing. To come forward with a pro­
posal not only to provide funds for the 
administration of the law as it is pres­
ently written, but at the same time to 
enlarge the scope of the act, would raise 
many issues which would not be raised 
during the consideration Qf a mucl:l nar­
rower proposal. 

Mr. LANGER. Does the Senator have 
in mind the schools of science? 

Mr. MORSE. Oh, yes. So far as the 
schools of science are concerned, · they 
are already covered by the educational 
provisions of the act. My amendment is­
limited to the so-called on-the-job train­
ing, wher·e a veteran is placed, we will 
say, in a machine shop in order to learn 
the trade of a machinist, or is placed 
under the direction of a construction en­
gineer in order to learn the trade of a 
carpenter or a builder, or is placed so as 
to learn any of the various skilled occu­
pations connected with the construction 
industry. 

Mr. LANGER. Are there any tractor 
schools in Oregon? 

Mr. MORSE. Yes; and they would be 
covered under the GI provisions. · The 
bill introduced by me is limited entirely 
to supervising on-the-job training pro­
grams. 

Mr. FERGUSON. Mr. President, will 
the Senator yield? 

Mr. MORSE. I yield. 
Mr. FERGUSON. With reference to 

on-the-job training, does the present 
law give to the Veterans' Administrator 
the right to determine whether or not 
on-the-job training has been sufficient, 
so that if the Senator's proposal is en­
acted the Veterans' Administrator will 
be in the position to ascertain the facts 
and have power to act? 

Mr. MORSE. Mr. President, the Sen­
ator has raised a very vital question. 
That is why during my first presentation 
of this matter to the Veterans' Admin­
istration I felt that it was clear, at least 
by implication, in the present law that 
General Bradley has the power now to 
use Federal money in order pay for super­
visory work. However, the law is so 
drawn that his power is limited to taking 
the man off the job. He does not have · 
the power to pass, in the first instance, 
on the qualifications of the employer. 
That is left to the State officials. The . 
Veterans' Administrator so interprets the 
law, and I believe rightly so, although 
I think it would not have been stretching 
the language of the law too much for 
him to have taken the position which I 
took originally in discussing the matter 
with the Veterans' Administration. 

I am very frank to say, however, that 
I think the general counsel of the Vet­
erans' Administration is making a sound 
literal interpretation of the law as it has 
been written. Hence, I cannot quarrel 

with him. He takes the position that, 
after a State agency, or a school district, 
if the school district has· the authority 
under the State law, has.provided super­
vision of the employer, all the Veterans' 
Administration can do is to pass judg­
ment upon the employer. The Veterans' 
Administration has the right through 
its inspectors arid say-and this is the 
type of ·abuse which is growing up­
''Here is a veteran who was sent into this 
garage to learn how to be a garage me­
chanic, but we note that for the past 3 
months since he started to work for the 
garage his. duties have been to learn how 
to run the freight elevator in the garage, 
and take cars from the repair shop to 
the place where they are made available 
to the customer after they have been 
repaired." 

Mr. FERGUSON. I have received 
similar complaints from my State. I 
have· received complaints to the effect 
that the training is not essentially con­
nected with the job which the veteran 
wishes to learn. Only this mOI ning I 
received a complaint that a veteran was 
using a broom to do sweeping, although 
the Federal Government had been pay­
ing for on-the-job training. 

Mr. MORSE. · General Bradley has 
evidence of the following type of abuse: 
The employer and the potential employer 
are splitting fees. That is, the employer 
offers the veteran a so-called job, and 
he takes a part of the allowance which 
the veteran receives from the Veterans' 
Administration to pay for on-the-job 
training. That type of abuse is devel­
oping. As General Bradley pointed out 
to me, the Veterans' Administration is 
doing its best to check that type of abuse. 
My point is that the Federal funds should 
be available so that when the veteran is 
placed in the first instance, adequate 
supervision and adequate inspection will 
be exercised by competent supervisors 
and inspectors before the man is ever 
place~ in the on-the-job training. As 
the law is now administered, such super­
vision is left to the States, and the States 
are saying, in effect, "We would like to 
do a good job, but we do not have suffi­
cient money." The result is that a very 
superficial and inadequate job is being 
done in placing veterans. I say that the 
point for correction is the one which I 
make in my amendment, namely, to au­
thorize the Veterans' Administration to 
use Federal money as a grant-in-aid, so 
to speak, and authorize General Bradley 
to enter into a contract with school dis­
trict No. 1 in Portland, Oreg., for ex­
ample, to do the necessary supervisory 
work for which it will be reimbursed out 
of funds of the Veterans' Administration. 
Mr. President, I think the problem is 
national in character, and that it should 
be handled by the Veterans' Adminis­
tration. 

While I am on my feet, I ask unani­
mous consent to introduce, out of order, 
two other bills, and ask that they be re­
ferred to appropriate committees. 

Mi·. HILL. Mr. President, I did not 
hear the request. 

The ACTING PRESIDENT pro tem­
pore. The Senator from Oregon asks 
unanimous consent to introduce two 
other bills. 
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Mr. HILL. I do not wish to object to 

· the Senator's request, but only a few 
. minutes ago we had a quorum call. If 
we grant the Senator's request the Sen­
ate will have been placed in the position 
of doing business, and another quorum 
call will be in order. I wonder if the 
Senator will not withhold his request 
until a little later. If the Senator finds 
that in the meantime he must leave the 
Chamber, an·d will give me the bills which 
he desires to have introduced, I will in-
troduce them for him. · 

Mr. MORSE. Mr. President, I think 
the Senator from Alabama has over­
looked the fact that only a few minutes 
ago I asked for unanimous consent to 
introduce another bill, which consent was 
given me, and I have now made a unan­
imous-consent request to introduce two 
other bills. 

The ACTING PRESIDENT pro tem­
pore. The present occupant of the chair 
was not in the chair when the first re­
quest was made by the Senator from 
Oregon. The Parliamentarian advises 
the Chair that the request was not agreed 
to. It was not submitted to the Senate. 

Mr. MORSE. Mr. President, I make 
a parliamentary inquiry. 

The ACi'ING PRESIDENT pro tem­
pore. The Senator will state it. 

Mr. MOI\.SE. I do not think the mat­
ter is of great importance except in the 
interest of accuracy. I have a very good 
pair of ears. I know the request which 
I made. I am sure that· I know what 
the Senator from North Carolina, who 
occupied the chair at the time, said after 
I made my request. . I am sure that other 
Senators on the floor have hearing which 
is good as mine. In view of what I am 
absolutely certain was -the ruling of the 
Chair, Mr. President, I must appeal from 
the decision of the Chair because, irre­
spective of what the Parliamentarian 
may tell the Acting President pro tem­
pore, I do not know what the Parlia­
mentarian might have been doing at the 
time the Senator from North Carolina 
ruled. However, I know for an absolute 
certainty, Mr. President, that the Sen­
.ator from North Carolina, .who occupied 
the chair _at the time, said that consent 
had been granted. Therefore I must ap­
peal from the decision of the Chair. 

Mr. HILL. Mr. President, if the Sen­
ator ·will withhold the appeal for a 
moment--

Mr. MORSE. For a moment. 
Mr. HILL. The rules of the Senate 

are such that it is very difficult to expe­
dite if a Senator does not want expedi­
tion, because of course a Senator has the 
right to appeal from a decision of the 
Chair. Then the Senate will have to act 
on that decision, and of course when it 
acts on it, the Senate will be doing busi-
ness. 

Mr. President, I do not believe that at 
this hour anyone is going to suggest the 
absence of a quorum. So I join the Sen­
ator from Oregon in requesting that 
both the bills he has introduced may be 
accepted at this time. · 

Mr. MORSE. I appreciate the cour­
tesy very much. 

The ACTING . PRESIDENT pro tem­
pore. Is there objection to the request 
of the· Senator from Oregon, joined in 

-by the Senator from Alabama? The. 
Chair hears none. The request is 
granted. 

The bills were read twice by their 
titles, and referred, as indic~ted: 

S. 2145. A bill to amend sections 112 and 
113 of ithe Internal Revenue Code; to the 
Committee on Finance. 

S. 2146. A bill to provide for reasonable 
attorney's fees in the case of any suit byor 
against the United States; to the Committee 
on the Judiciary. 

Mr. LANGER. I yield the floor. 
THE COAL STRIKE 

Mr. LUCAS. Mr. President, the Sen­
ate ~has occupied about 3 weeks in de­
bate on the British loan. It has also 
discussed the OPA and reference has 
been made to the extension of the draft 
law, but in the opinion of the Senator 
from Illinois the paramount question be­
fore the American people is the settle-

. ment of the coal strike. 
The State of Illinois is in some confu­

sion at this moment as a result of the 
strike, and as time goes on, unless a set­
tlement shall be reached, there will be a 
worse state of confusion in that State, as 

. well as in every other State in the Union. 
So tomorrow, at noon, if I can get the 
floor, I shall make some remarks about 
the situation as I see it at the present 
time. 

VETERANS' HOUSI~G 

Mr. MEAD. Mr. President, recently I 
introduced two bills pertaining to vet­
erans' housing facilities. The bills were 
referred to the Committee on Education 
and Labor. · 

One of those bills Jllakes provision for 
the use of excess buildings, other than 
barracks, surplus from Army ~nd Navy 
facilities, for our colleges and universi­
ties. The second bill authorizes financial 
assistance for colleges and universities 
on the part of the Federal Wqrks Agency. 

Mr. President, I believe that it will 
be necessary to pass both those bills in 
the very near future if we are to meet 
the rising veterans' educational pro­
gram. Within a year or two, I am re­
liably informed, a million of our vet-· 
erans will be seeking the educational 
opportunities afforded by the GI bill of 
rights, and the American colleges under 
existing conditions will be unable to ac­
commodate them. So, Mr. President, I 
suggest to my colleagues that they take 
cognizance of the rising importance of 
the veterans' training program, and the 
emergency which will confront us in the 
very near future. 

In that connection, I have here an 
editorial from the Washington Post en­
titled "Veterans in Colleges." This ap­
peared in the Post on May 2, and I 
should like to have it inserted in the 
RECORD. 

The ACTING PRESIDENT pro tern- · 
pore.. Is there objection? 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 

VETERANS IN COLLEGE 

To meet the lncr~ased demands on higher 
education facilities caused by returning vet­
erans, the New York State Legislature has 
passed two bills giving material assistance to 

colleges. One makes available portions of a 
$35,000,000 emergency housing appropriation 

. to provide additional classrooms and labora­
tories as well as living quarters for veterans. 
The other empowers the State department 
of education to make up operating deficits 

.incurred by colleges and universities in 11he 
education of veterans. This liberal action 
resulted from a conference of educators 
called by Governor Dewey to consider the 
problem of accommodating veterans. It is 
a constructive local application of what Re~ 
conversion Director Snyder's 'Interagency 

·Committee on Veterans' Affairs has been set 
up to do nationally. 

Estimates place college enrollment next 
fall at 25 percent above the prewar high. 
The log-jam of applications has given rise to 
the complaint that some colleges have 
adopted a questionable policy of "making it 
tough" on veterans in order to rid them­
selves of the excess and make way for new 
high-school graduates. This may be true in 
some cases; and, of course, it is indefensible. 
All students should have an equal chance. 
At the same time, there probably are a good 
many veterans attracted by educational pro­
visions of the GI bill of rights who are not 
qualified and do not belong in college. And 
it is true that if colleges gave over all their 
facilities to veterans, there wou,ld be none 
for persons graduating from high school, or 
even for servicemen discharged late. · The 
essential problem for educational institu­
tions has been to strike a balance so that 
the interests of all their clientele may be 
served with the limited expansion facilities 
at hand. • · 

The failure of Congress to supplement the 
·GI bill with - concrete provisions to accom­
modate veterans has placed the burden on 
individual schools. Hampered by personnel 
shortages as well as inadequate facilities, 
many will be unable to meet the demands 
unless there is outside aid; and it is obvious 
that the expansion problem must be tackled 
immediately to mitigate the disadvantages 
of education under pressure. New York has 
pointed the solution for at least part of the 
difficulty. Fortunately, some other States 
are in an advantageous position to help their 
colleges and universities because of wartime 
tax surpluses. Only through such help can 
veterans be assured of a fair chance to bene­
fit from the education Congress has provided 
them. 

Mr. MEAD. Mr. President, I have 
also an article from the New York Times 
dated May 2. It is a summary of a rec­
ommendation by the American Legion 
in New York City on the housing prob­
lem, including a recommendation for the 
financing of renovation of old buildings 
in New York City and the construction 
9f low-cost one- and two-family dwell­
ings by low-interest bonds and funds set 
aside by both State and Federal Govern­
ments for construction of temporary 
housing. The article is headed "City 
legion calls for 50,000 homes; veterans 
in 350 posts give plan for renovation 
and new construction this year." The 
article calls attention to the great emer­
gency in housing which confronts the 
Nation. 

I also have an editorial from the New 
York Herald Tribune of May 2, which is 
rather conservative and moderate, and 
which takes some of the sting out of the 
criticism from certain sources on the 
recent procedures established in the vet­
erans' housing program. 
· Because of the importance of the sub­
ject, not because I am in agreement with 
everything that is said in this editorial, 
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I should like to have them printed in the 
RECORD. 

The ACTING PRESIDENT pro tem­
pore. Is there objection? 

There being no objection, the article 
and editorial were ordered to be printed 
in the RECORD, as follows: 
(From the New York Times of May 2, 1946} 
CITY LEGION CALLS FOR 50,000 HOMES-VET-

ERANS IN 350 POSTS GIVE PLAN FOR RENOVA­
TION AND NEW CONSTRUCTION THIS YEAR­

USE OF ROOFS SUGGESTED--ERECTION OF QUON­
SET HUTS ATOP BUILDINGS IS HELD WAY TO 

PROVIDE MORE LAND 

A committee of the American Legion rep­
resenting 350 posts in New York City adopted 
yesterday a progx:am to provide 50,000 homes 
here and 1,200,000 dwellings throughout the 
country. One recommendation was for im­
mediate erection of Quonset hut s on the 

.roofs of flat-topped buildings so that vacant 
land m ight be left free for permanent con­
struction. 

The Legion is sponsoring "Operation Hous­
ing," a rally to be held in the Sixty-ninth 
Regiment Armory on May 18 to dramatize 
its program. The major new proposal calls 
for creation of 50,000 dwelling units by the 
New York. City Housing Authority before 
January 1. 

According to the committee, this can be 
achieved in the following ways: 
. 1. Ten thousand such units to be created 

by renovation and remodeling of existing 
unu.Sed f \ cilities such as boarded-up build­
ings, · as in the city's current rehabilitation 
program. 

2. Forty thousand other units to be pro­
vided by construction of low-cost .one- and 
two-family dwellings. 

3. Both the above to be financed by low­
interest bonds and funds set aside by both 
State and Federal Governments for construc­
tion of temporary housing. 

(From the New York Herald Tribune 
of May 2, 1946] 

TEMPERING THE HOUSING RULES 

Since order No. 1 under the veterans' 
emergency housing program was issued on 
March 26, official interpretations have in 
general tended toward relaxation of its more 
drastic strictures. The building-trade em­
ployers in this city note in their News and 
Opinion that "the cooling-off period has dis­
closed that the rules may not be as drastic 
as they were at first purported to be." As­
surances have come from administrators of 
the new controls that industrial building 
projects are likely to be approved if they 
will not affect housing adversely and if they 
will benefit t heir communities. Ralph A. 
Parker, regional director of the Civilian Pro­
duction Administration, has said that avail­
ability of m aterials will be the chief factor 
in determining whether commercial projects 
will be approved. Local offices of the CPA, 
advised by citizens' committees, are now 
processing requests for permits according to 
rules laid down in Washington. Permits 
may be granted if a project is deemed essen­
tial and nondeferrable, or if it will not 
jeopardize housing, or even if hardship is 
proved. Factory construction for the pro­
duction of essential food or scarce materials 
would ordinarily be deemed essential. Con­
sideration is given to the needs of new com­
munities for, say, a drug store, movie, or 
church if those facilities are lacking. 

Even though commercial buildings are ap­
proved, they must compete against dwelling 
priorities for building materials-and most 
building materials are scarce. An analysis 
made by the Architectural Forum lists lum­
ber, soft plywood, brick, gypsum board and 
lath, bathtubs, cast-iron soil pipe, and radia­
tors as critically short; clay tile, concrete 
blocks, sheet and strip steel for heating sys-

· terns, clay pipe, and asphalt roofing as seri­
ously short. Possibly short is structural 
steel-with the coal strike adding to the 
possibility. 

There are ·other headaches for would-be 
builders resulting, as was perhaps to be ex­
pected, from confusion about the rules. But 
as experience is gained by the citizens' com­
mittees, and as the administrators weigh 
community needs with the essential housing 
program, a tempering process promises rea­
sonable interpretation of the curbs on non­
essential building. Relief from its undeni­
able strictures will be a boon. The faster 
the housing program is speeded the sooner 
can that relief come. 

ONE HUNDRED AND FIFTY-FIFTH ANNI­
VERSARY OF THE POLISH CONSTITU­
TION 

Mr. MEAD. Mr. President, today is 
the one hundred and fifty-fifth anniver­
sary of the Polish Constitution. It seems 
to me appropriate that the P((Ople of the 
United States and the Members of this 
body take this occasion to consider the 
present situation confronting the Polish 
people in their age-long effort to attain 
stability and independence as a nation in 
the community of nations. 

Poland's history as the battleground 
of Europe, torn between powerful con­
flicting forces surrounding her, the parti­
tions and the frequent changes in sov­
ereignty over the areas inhabited by 
Polish peoples, is well known. Poland's 
contributions to art and science are also 
well known. Poland's aid, through great 
leaders in the cause of our own inde­
pendence, has frequently been recognized 
by the American people. The suffering 
of the Polish people through the vicissi­
tudes of power politics in Europe through 
the centuries and the persistent courage 
of her people and her leaders in fighting 
unfiaggingly against overpowering forces 
seeking to thwart Polish independence 
have aroused the admiration of mar.kind. 

Not the least in Poland's long history 
of oppression and tribulations is the his­
tory of the Polish people in World War 
II. The world will long remember the 
courage of the Polish people in 1939, 
when they refus~d to submit to the un-

-righteous demands of the powerful Nazi 
war machine. The world will not forget 
the million military casualties and 9,000,-
000 civilian casualties and the devasta­
tion of Polish cities and farms as armies 
surged back and forth across Polish ter­
ritory in World War II. 

Mr. President., the nations of the world 
owe an obligation to Poland and other 
smaller nations like her to make certain 
that this continual conflict and unrest 
resulting from the conflicting ambitions 
of power politics shall cease. A tremen­
dous responsibility rests upon the United 
Nations Organization to guarantee and 
assure the opportunity to peoples like 
the Polish people to live their lives and 
enrich their existence without molesta­
tion and oppression f.rom any source. 
The nations of the world owe a duty to 
the Polish people and others similarly 
situated under the chaotic ·Conditions 
existing in the aftermath of the war to 
guarantee that the people themselves 
shall have a right to select the kind of 
government they desire in a free election 
in which there cannot be any doubt that 
the results are the expression of the free 

will of the citizens without coercion or 
improper influence exerted by outside 
forces. Mr. President, this is a tremen­
dous responsibility, and the United Na­
tions must not fail, the United States 
must not fail, and we must not fail. 

Mr. President, the nations of the world 
have a further obligation to Poland now 
to relieve the distress, suffering, and hun­
ger. which were the inevitable conse­
quences of the war. In contemplating 
this responsibility, Mr. President, I shud­
der to consider what would have been 
the plight of Poland and other unfortu­
nate peoples in devastated areas if we 
had failed to establish the .United Nations 
Relief and Rehabilitation Administra­
tion. 

I think, therefore, that it is appropri­
ate on this occasion to make public cer­
tain information which I have obtained 
from the United Nations Relief and Re­
habilitation Administration concerning 
its aid to Poland. The total shipments 
to Poland, ·cumulative through March 
1946, have been as follows: 

Tons Food _____ -:_ _______________________ 364, 278 
Clothing, textiles, and footwear____ 81 , 426 
Agricultural rehabilitation _________ 134, 566 
Industrial rehabilitation ___________ 147, 033 
Medical and sanitation____________ 10, 720 

Total ________________________ 738,023 

FOOD SHIPMENTS 

First. Bread grains: The following 
shipments of bread grains, on a clear­
ance basis, were ma,de in 1946: 

Tons 
January --------------------------- 16, 000~ 
FebruarY--------------------------- 21,000 
March----------------------------- 31,500 
April ------------.------------------ f4, 000 

April grain shipments include two ves­
sels diverted from British to Polish des­
tinations. Receipt of these bread grains 
during late April and May will, when 
added to the anticipated 15,000 tons of 
stock in Poland as of May 1, bring the 
total up to 69,000 tons available for 
May-which is about 16,000 tons short 
of the 85,000 tons required for the mini­
mum subsistence of 13,000,000 nonagri-

. cultural population at 220 grams per 
head per day. 

Second. Meat, fish, and dairy prod­
ucts: Through March 1946 over .23,000 
tons of meat and meat products, 34,000 
tons of fish, 45,000 tons of eggs and dairy 
products, and 22,000 tons of vegetables, 
fruits, nuts, and preparations were 
shipped to Poland. 

Hatching eggs were also shippzd to 
Poland, and about $1,000,000 worth of 
fish is now going forward fTom Denmark. 

Third: Agricultural reha.bilitation: 
Through March 1946 over 1,000 tons of 
seeds and plants, 84.000 tons of fertilizers 
and almost 16,000 tons of agricultural 
machinery shipped. This includes close 
to 6.000 trr.ctors 

Close to 8,000 head of livestock­
horses, bulls, heifers, have been sent to 
Poland, includ~ng 2,000 horses contrib­
uted to UNRRA by Denmark. These 
horses were shipped directly to Poland 
from Denmark and helped materially in 
Poland's spring plowings. 

Fourth. Industrial rehabilitation: Over 
33,000 tons of motor- vehicles, 7,900 tons 
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of communication and transportation 
equipment, and over 50,000 tons of fuel, 
lubricants, pE'troleum, and coal shipped 
to Poland. 
· Through March, Poland had received 
over 13,000 trucks and 3,200 trailers; 28 
locomotives and 600 railroad cars; and 3 
trainloads of engineering and industri:::.l 
equipment-including a nurr.ber of mo­
b~le railroad repair shops and other types 
of repair shops. 

Poland also received the "United States 
Army Willow Run of England"-the huge 
Army repair liase in England capable of 
doing 3,000 major truck repair jobs per 
month-cost a million dollars; left Eng­
land for Poland on March 28. 

Twenty-nine thousand four hundred 
tons of r;,w cotton and 16,000 tons of raw 
wool (greasy basis) were also shipped to 
Poland. 

Fifth. Medical supplies: Through 
March UNRRA provided some $13,000,000 
worth of medical supplies, incl'.lding 21 
hospital units of 1,000, 750, and 500 beds~ 

Mr. President, substantial as this 
assistance has been, we all know that it 
falls far short of meeting the needs of 
bare existence in Poland. We must re­
double our efforts. We must increase 
our contribution. We all are aware of 
the acute food shortage in Europe. We 
all must pledge individually our enthusi­
astic support .of conservation programs 
in this country which will permit an in­
crease in food shipments to the areas 
suffering from the effects of the war, 
which we in these United States, shel­
tered from · combat devastation, can 
hardly fully appreciate. · 

In conclusion, Mr. President, on this 
important Polish anniversary, I urge 
that the Senate and the people of the 
United States recognize the challenge 
that confronts us in the immediate al­
leviation of suffering in Poland and in 
the assurance of an opportunity for in­
dependence and self-expression of the 
Polish people. The manner in which we 
accept this challenge and meet this issue 
as one of the leaders in the community 
of nations will determine in large mea­
sure the success of our efforts to estab- · 
lish a stable and peaceful world. 

Mr. WILEY. Mr. President, as the 
distinguished Senator from New York 
has said, today is the one hundred and 
fiftieth anniversary of the Polish Con­
stitution, and in the next few days Gen­
eral Bor, a distinguished world citfzen, 
who led the Poles in the 60-day revolt 
in Warsaw, and who afterwards escaped 
to London, will arrive in this country. 
As we know, he was the commander in 
chief of some 120,000 Poles, and he led 
them as their general on the western 
front. They were primarily in the Eng­
lish set-up. and they are going to be de­
mobilized. 

Mr. President, this great man, w1thout 
a country, and these 120,000 men who are 
also without a country, who fought with 
our sons, are entitled to the considera­
tion of America. In my own State for 
three generations the Poles have helped 
build the commonwealth. They have 
made good citizens. They have added to 
the wealth of the State. 

I agree fully with what the distin­
guished Senator from New York has sa!d, 

that the United Nations Organization 
owes an obligation to seek to carry out 
in Poland itself the principles about 
which we so glibly talk. 

At this moment there is a question 
where 120,000 men are going to fin<:l 
homes. That is the matter to which I 
think Congress or some committee of 
Congress should give consideration. I 
understand that General Bor will be in 
Washington and will consult with the 
appropriate officials of our Government , 
in relation to this subject. 

It has been suggested, Mr. President, 
and it is something which we must think 
about, that America create a foreign 
legion. There are no better fighters in 
the world than these men. They are in 
Europe. They have no place to go. 
When Congress speaks on the subject of 
creating a foreign legion, we will have 
the answer. If such a force should be 
authorized, it would mean that 120,000 
more of our boys could stay home and 
go to school and catch up their educa­
tion along the line~ in which so many of 
them lost out during the war, especially 
along scientific lines. I drop that sug­
gestion for the RECORD and for the con­
sideration of my brethren of the Senate. 

THE Co"AL STRIKE AND THE FOOD SITUATION 

Mr. President, I have just one other 
thought I wish to present. The distin­
guished Senator from Illinois [Mr. 
LucAs] said that the great problem in 
America-he thought the most impor­
tant one-was that of procuring coal. 
Yesterday I emphasized that fact in my 
remarks and placed in the RECORD tele­
grams from people in my State describ­
ing the conditions there. I said that 
what :he Congress and the President 
needed was guts to do something in this 
important matter. There is no redress, 
apparently, for the public against strikes 
that interfere with public health and 
safety; nor will there be until Congress 
enacts laws to regulate the rights of so­
called minority groups to inflict loss and 
privation on majority ·groups. There 
are times when the responsibility is as 
much that of the employers as it is that 
of the employees. The much abused 
and criticised Connally-Smith Act is 
still on the books. Why does not the 
President act? Who runs this country? 
Whose job is it in a great emergency such 
as this? And that is not all. The strike 
epidemic is again sweeping the Nation. 
The workers in the greatest industry in 
Wisconsin .went on strike the other day. 
Thousands of men are out. And we of 
America are going to feed the world. 
The milk factories in my State, the con­
denseries which require coal in order to 
process the milk, must close down, and 
unless something fs done milk will run 
in the gutters of the streets. Yet we sit 
here fiddling. It is time that something 
be done. Why is i~ not done? 

Mr. President, why has not the Com­
mittee on Education and Labor reported 
the bill which has the stuff in it? The 
:American people want something · done 
respecting this issue. The rights of the 
ordinary man are entitled to receive the 
consideration of Congress. 

So I agree fully with the distinguished 
Senator from Illinois that parti~.Ilarly in 

the case of the coal issue immediate ac­
tion must be taken. Is it fear that pre­
vents action? Is this great people which 
pushed back the Hitler horde, the Mus­
soHni cut-throats, and the ruthless 
fighters of the Orient afraid of labor 
leaders in this country? ' Is the public 
to be continually jeopardized because 
groups are organized? Is our production 
to be interfered with? Are we going to 
fall down on the job of feeding Europe? 
Senators heard the statement made by 
the distinguished Senator from North 
Dakota showing how the Government 
muddled the job, and that millions of 
bushels of potatoes rotted in North Da­
kota. That has all occurred because 
BOmething is missing in our ability to 
.handle the situation, and the something 
that is missing is. iron; we do not have 
the iron in us to proceed as our boys 
proceeded in the recent conflict. 
. Mr. President, I think tne situation is 
very well outlined in an editorial writ­
ten by David Lawrence, published the 
other evening in the Washington Star. 1 
ask una'nimous consent to have it printed 
in the RECORD at this point in my re­
marks. 

There being no objection, the article 
.was ordered to be printed in the RECORD, 
as follows: 
COAL STRIKE NEARING CLIMAX, SAYS WRITER­

GOVERNMENT SEIZURE OF MINES STILL A Pos­
SIBILITY, HE HOLDS 

(By David Lawrence) 
The ' coal strike is nearing a climax. For 

a month the two sides have been drifting 
along. Each has been placing the responsi­
bility on the other and a United States Con­
ciliation Service representative says neither 
side has budged in a month of negotiations. 

But the truth is both sides know that, as 
the available coal supply dwindles, pressure 
to settle the strike will intensify. In the 
end ,' Government seizure is a possibility in­
asmuch as the Smith-Connally law is still 
on the statute books. Under that law, the 
President can operate the mines indefinitely 
till the two sides are ready to make an agree­
ment. 

There have been some indications that 
John L. Lewis, head of the miners' union, 
with customary planning and characteristic 
strategy, has figured out that the country 
can stand a few weeks of a coal strike with­
out forcing a seizure. He probably has had 
in his mind the exact basis on which he would 
settle and hence the lapse of time merely 

- inflicts loss on the public and on the op­
erators-both of which are no concern ap­
parently to the miners' union which, it is 
said, wanted a holiday anyway after ener.:. 
getic, if not excessive, time spent in mining 
coal for war purposes. 

-:JSUAL WINDUP 

Usually the coal strikes wind up with a 
wage increase for the miners and a price 
increase for the public. With the OPA in 
the picture, this is not so easy, but in due 
time the OPA will crumble, too, in its deter~ 
mination to keep prices of coal down and 
eventually the public will pay the bill again. 

It is probably in the interest of the coal 
miners to promote scarcity at this time, 
because there will be overtime pay and other 
incentives offered later to make up lost pro­
duction. It probably doesn't disturb the 
miners either to point out that other forms 
of fuel could benefit by the rising cost of 
coal for the simple reason that the costs in 
the oil business are rising, too, and new 
drillings are delayed by ~hortages of ma­
chinery. 
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Mr. Lewis bas sent for his 200-member 

policy committee. This is a significant de­
velopment. Ostensibly the purpose is to re­
view the negotiations. The purpose really 
is to arrange the strategy of the next few 
days and to make sure ' that all the local 
unions understand what is planned. 

It would be · assumed normally that the 
policy committee was coming here to nego­
tiate a settlement. Actually, Mr. Lewis does 
all tbe negotiating. He is the single chief­
tain of the whole organization, but be is­
skillful enough to avoid giving the impres­
sion that be is a dictator or boss of the 
union. He always manages to get in a cqn­
sultation with his big policy committee when 
negotiations. reach a climax. 

NO REDRESS FOR PUBLIC 

Strikes are proving costly to the reconver­
sion era and Congress is not in the mood 
evidently to deal with the strike problem. 
The Damocratic Party in Congress is respon­
sible for squelching legislation dealing with 
arbitrary activities by unions under the col­
lective - bargaining process. The miners' 
union can refuse to bargain collectively or 
to negotiate, but if an employer did so, he 
would be subject to action under the Wag­
ner labor-relations law. 

There is no redress for the public against 
strikes that interfere with public health and 
safety unless Congress enacts laws to regu­
late the so-called right of minority groups 
to inflict economic loss and privation on 
majority groups, and there are times when 
the responsibility is as much tbe employer's 
as the employees'. 

To discover the facts in particular dis­
putes and to set in motion a better ma­
chinery than is in existence today to settle 
industrial disputes, President Truman of­
fered a legislative program of the mildest 
character, but he does not seem to be press­
ing for it. His own leaders are helping to 
kill legislation in Congress. Maybe what the 
country will discover next autumn is that 
its protest can be effective only when it turns 
out of office those Members of Congress, Re­
publican and Democratic, who have shown 
themselves indifferent to the public interest 
by pigeonholing bills to curtail strikes. 

EXECUTIVE .SESSION 

Mr. HILL. I move that the Senate pro­
ceed to the consideration of executive 
business. 

The motion was agreed to; and the 
Senate proceeded to the consideration 
of executive business. 

The ACTING PRESIDENT pro tem­
pore. If there be no reports of commit­
tees, the clerk will state the nomination 
on the calendar. 

FOREIGN SERVICE 

The legislative clerk read the nomina­
tion of Walter Thurston to be Ambassa­
dor Extraordinary and Plenipotentiary 
of the United States of America to Mex­
-ico. 

' The ACTING PRESIDENT pro tem­
pore. Without objection, the nomination 
is confirmed. 

Mr. HILL. I ask that the President be 
notified forthwith of the nomination 
just confirmed. 

The ACTING PRESIDENT pro tem­
pore. Without objection, the President 
will be notified forthwith. 

RECESS 

Mr. HILL. As in legislative session, I 
move that the Senate take recess until 
tomorrow at 12 o'clock noon. 

The motion was agreed to; and <at 6 
o'clock and 19 minutes p. m.) the Senate 
took ,a recess until tomorrow, Saturday, 
May 4, 1946, at 12 o'clock meridian. 

CONFIRMATION 

Executive nomination confirmed by 
the Senate May 3 (legislative day of 
March 5) , 1946: 

FOREIGN SERVICE 

Walter Thurston to be Ambassador Ex-
1 traordinary and Plenipotentiary of the 

United States of America to Mexico. 

HOUSE OF REPRESENTATIVES 
FRIDAy' l\1A y 3, 1946 

The House met at 11 o'clock a. m. 
Rev. Bernard Braskamp, D. D., pastor 

of the Gunton-Temple Memorial Presby­
terian Church, Washington, D. C., offered 
the following prayer: -

Most merciful and gracious God, whose 
bountiful providence supplies all our 
needs, grant that in these days of struggle 
and challenge we may be assured of Thy 
guiding and sustaining presence. 

We humbly confess that we frequently 
feel that the good hopes and high ideals 
which we cherish are merely illusions, 
and far beyond our reach and realization. 

We pray that when our minds are 
baffled and our hearts are burdened, we 
may seek that divine wisdom which never 
errs, and that strength which never fails. 

Grant that as God-ft-aring patriots we 
may be loyal partners and comrades with 
all who are building that glorious high­
way where men and nations shall walk 
together in unity and peace. 

Hear us in Christ's name. Amen. 
The Journal of the proceedings of yes­

terday was read and approved. 
MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate insists upon its amend­
ments to the bill <H. R. 341) entitled 
"An .act relating to the status of Kee­
toowah Indians of the Cherokee Nation 
in Oklahoma, and for other purposes," 
disagreed to by · the House; agrees to the 
conference asked by the House on the 
disagreeing votes of the two Houses 
thereon, and appoints Mr. O'MAHONEY, 
Mr. WHEELER, Mr. THOMAS of Oklahoma, 
Mr. SHIPSTEAD, and Mr. MOORE to be the 
conferees on the part of the Senate. 

EXTENSION OF REMARKS 

Mr. TRAYNOR asked and was given 
permission to extend his remarks in the 
RECORD and include a letter from the 
American Legion of Washington, D. C. 

Mr. SULLIVAN asked and was given 
permission to extend his remarks in the 
RECORD and include an editorial from the 
St. Louis Post-Dispatch. 

Mr. LYNCH asked and was given per­
mission to extend his remarks in the 
RECORD and include an address by Hon. 
Edward J. Flynn. 

Mr. QUINN of New York (at the re­
quest of Mr. LYNCH) was granted per­
mission to extend his remarks in the 
RECORD and include an address by Mr. 
Robert E. Hannegan. 

Mr. RABIN asked and was given per­
mission to extend his remarks in the -
RECORD and include an address by Hon. 
RoBERT F. WAGNER. 

Mr. BUCKLEY (at the request of Mr. 
RABIN) was granted permission to ex­
tend his remarks in the RECORD and in­
clude an address by Hon. JAMES M. MEAD. 

Mr. BIEMILLER asked and was given 
permission to exte-nd his remarks in the 
RECORD. 

Mr. SAVAGE asked and was given per­
mission to extend his remarks in the 
RECORD and include an article from Labor, 
the official organ of the brotherhoods. 

Mr. GOODWIN asked and was given 
permission to extend his remarks in the 
RECORD and include a letter from the 
commissioner of agriculture of Massa­
chusetts, together. with statements from 
commissioners and secretaries of agri­
culture of the Northeastern States, on 
the feed situation. 

Mr. DWORSHAK asked anci. was given 
permission to extend his remarks in the 
RECORD and include an editorial from the 
Idaho Statesman. 

THE LATE ROY MILLER 

Mr. LYLE. Mr. Speaker, I ask unani­
mous consent to address the House for 
1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 
Mr. LYLE. Mr. Speaker, you and I, 

the membership of the Texas delegation, 
and, in fact, a large portion of the en­
tire membership of the House of Repre­
sentatives, have lost a highly valued 
friend. The State of Texas has lost one 
of its outstanding men. 

Funeral services are being conducted 
this morning in Corpus Christi , Tex., my 
home city, for Roy Miller, who more than 
30 years ago served as its "boy'' mayor. 

Through all of those 30 years he has 
continued to serve, not only his city but 
his State, and his efforts have been of 
incomparable benefit to the people of 
Texas. 

His interests were many and his . 
friends legion. For more than a quarter 
of a century he worked toward the es­
tablishment and development of the 
great intracoastal waterway, now near­
ing completion, and was president of the 
Intracoastal Canal Association of Loui­
siana and Texas at the time of his death. 

He played a leading part in the move­
ment that resulted in establishment of 
the port of Corpus Christi. 

For 18 years he served as Texas presi­
dent of the Navy League, at all times 
working untiringly for the maintenance 
of a strong and adequate Navy. 

In addition to his position with the In- . 
tracoastal Canal Association, he was vice 
president of the Trinity River Improve­
ment Association, a director of the Na­
tional Rivers and Harbors Congress, a 
director. of the Mississippi Valley Asso-
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